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PROPOSED AMENDMENT TO REGULATION T, 
SECTION 220.Me) (8)

To All Banks, Broker/Dealers, Regulation G Registrants and 
Others Concerned, in the Eleventh Federal Reserve District:

On November 29? 1972, the Board of Governors proposed 
to clarify the computation of the 90-day restriction in special 
cash accounts.

Interested persons are invited to submit written views 
or information to the Secretary, Board of Governors of the 
Federal Reserve System, Washington, D. C. 20551.

A copy of the proposed amendment is on the following
pages.

Yours very truly,

P. E. Coldwell,

President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



[12 CFR PART 220]

[Reg. T]

CREDIT BY BROKERS AND DEALERS

Ninety-day Restriction 
in Special Cash Account

The Board of Governors proposes to amend Part 220 (Regu

lation T) by making a minor change in language within subsection (8) 

of Section 220.4(c) to clarify that the computation of the 90 day 

freeze begins with the trade date of the sale of a security with 

respect to which the customer has not previously paid for the cost 

of the purchase within the allotted 7 business days, rather than with 

the trade date of such purchase. This change would be accomplished 

by shifting the prepositional phrase "during the preceding 90 days"

in the first sentence of subsection (8) from within the body to the

end of the portion of the sentence preceding the proviso.

The text of the proposed amendment reads as follows:

§ 220.4 - SPECIAL ACCOUNTS
* * * * *

(c) Special cash account.
* * * * *

(8) Unless funds sufficient for the purpose are already in 

the account, no security other than an exempted security shall be pur

chased for, or sold to, any customer in a special cash account with 

the creditor if any security other than an exempted security has been 

purchased by such customer in such an account, and then, for any reason
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whatever, without having been previously paid for In full by the cus

tomer, the security has been sold in the account or delivered out to 

any broker or dealer during the preceding 90 days: Provided, That an

appropriate committee of a national securities exchange or a national 

securities association, on application of the creditor, may authorize 

the creditor to disregard for the purposes of this subparagraph any 

given instance of the type therein described if the committee is satis

fied that both creditor and customer are acting in good faith and that 

circumstances warrant such authorization. For the purposes of this 

subparagraph, the cancelation of a transaction, otherwise than to 

correct an error, shall be deemed to constitute a sale. The creditor 

may disregard for the purposes of this subparagraph a sale without 

prior payment provided full cash payment is received within the period 

described by subparagraph (2) of this paragraph and the customer has 

not withdrawn the proceeds of sale on or before the day on which such 

payment (and also final payment of any check received in that connec

tion) is received. The creditor may so disregard a delivery of a 

security to another broker or dealer provided such delivery was for 

deposit into a special cash account which the latter broker or dealer 

maintains for the same customer and in which account there are already 

sufficient funds to pay for the security so purchased; and for the pur

pose of determining in that connection the status of a customer's account 

at another broker or dealer, a creditor may rely upon a written state

ment which he accepts In good faith from such other broker or dealer.
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To aid in the consideration by the Board of this proposed 

amendment, interested persons are invited to submit relevant data, 

views, or arguments in writing to the Secretary, Board of Governors 

of the Federal Reserve System, Washington, D. C. 20551, to be re

ceived not later than December 22> 1972. Such material will be made 

available for inspection and copying upon request, except as provided 

in § 261.1(a) of the Board1s Rules Regarding Availability of Information.

By order of the Board of Governors, November 22, 1972.

(Signed) Michael A. Greenspan

Michael A. Greenspan 
Assistant Secretary of the Board

[SEAL]




