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DALLAS, TEXAS 7 5 2 2 2

Circular No. 72-2^2 
October 2k, 1972

To All Banks
in the Eleventh Federal Reserve District:

The Board of Governors issued the following statement to the 
press today regarding action being taken to implement changes in Regula
tions D and J, effective November 9j 1972:

The Board of Governors of the Federal Reserve System 
announced today a new effective date, November 9? for imple
menting amendments to its Regulations D and J relating to a 
restructuring of reserve requirements and new check collection 
rules.

The amendments had originally been scheduled to go 
into effect on September 21 but were delayed as a result of 
court action. Subsequent developments in the courts, however, 
now make it possible for the Board to set a new effective 
date for the regulatory changes which will:

— Apply the same reserve requirements to member 
banks of like size, regardless of a bank’s location 
(Regulation D).

— Require all banks served by the Federal Reserve 
check collection system to pay for checks in immediately 
available funds the same day the checks are presented for 
payment by the Federal Reserve (Regulation J).

The Regulation J change will go into effect on 
November 9, while the Regulation D changes will take effect 
in two steps beginning on that date. The change in Regula
tion J is part of a program to modernize the Nation’s payments 
mechanism which also includes establishment of Regional Check 
Processing Centers for the overnight clearing of checks.

The reserve restructuring will apply the following 
ratios of reserve requirements on net demand deposits to all 
member banks:
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Amount of Net Demand Deposits
Reserve Percentages 

Applicable____

First $2 million or less 
Over $2 million to $10 million 
Over $10 million to $100 million 
Over $100 million to $̂ -00 million 
Over $400 million

8 percent 
10 percent
12 percent
13 percent 
172 percent

The first three ratios— 8, 10 and 12 percent— -will 
go into effect beginning in the statement week of November 9 
to November 15. In addition, the reserve ratio of 17^ percent 
that now applies to demand deposits at present reserve city 
banks will be reduced to 16^ percent on net demand deposits 
between $100 million and $400 million as part of step one.

During the statement week of November l6 to Novem
ber 22, this latter ratio will be reduced from 16§ percent 
to 13 percent.

The revisions are intended to be neutral with 
respect to monetary policy. The date of implementation has 
been timed to phase in with seasonal reserve needs and to 
give commercial banks time to make necessary adjustments to 
the revised regulations.

As announced previously, Federal Reserve Banks will 
grant temporary waivers of penalties on certain deficiencies 
in reserves attributable to changes in Regulations D and J. 
These waivers have already been arranged with member banks 
and will take effect November 9. Also, Federal Reserve 
credit will be made available to nonmember banks in the 
event that the new check collection rules result in a sig
nificant impairment of liquidity or impair the bank’s ability 
to serve its community.

Action to delay the original effective date of 
September 21 resulted from the issuance of a temporary 
restraining order by the U. S. District Court for the 
District of Columbia on a petition filed by the Independent 
Bankers Association of America and the Western Independent 
Bankers.

On October 19, 1972, the U. S. District Court for 
the District of Columbia denied a motion for a preliminary 
injunction sought by the plaintiffs on the ground that the 
plaintiffs had failed to carry the burden of establishing
(l) that they would be irreparably injured if the amendments 
to Regulation J were put into effect, and (2) that they would 
be likely to succeed on the merits of the case after full 
trial. This decision was consistent with the decision rendered



- 3 -

on October 10, 1972, by the U. S. District Court for the 
Central District of California in an action brought by a 
group of California banks seeking to enjoin full implementa
tion of the Board's Regulation J; this court’s decision on 
a motion for preliminary injunction was also based on these 
same grounds.

The text of the notice published in the Federal Register regard
ing the changes in Regulations D and J is enclosed. This Bank’s circular 
letter No. 72-210, dated September 15, 1972, transmitted amendments to 
Regulations D and J, a revised Supplement A to Bulletin No. 4, and a 
revised Bulletin No. 11, all of which contained detailed information 
relative to the changes in the two Regulations. We shall be glad to 
supply additional copies of this material upon request.

Yours very truly,

P. E. Coldwell

President

Enclosure



TITLE 12--BANKS AND BANKING 

CHAPTER II--FEDERAL RESERVE SYSTEM 

SUBCHAPTER A— BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

[Regs. D and j]

PART 204--RESERVES OF MEMBER BANKS 

PART 210--COLLECTION OF CHECKS AND OTHER ITEMS BY FEDERAL RESERVE BANKS

Effective Dates of Amendments

As a result of the temporary restraining order entered September 19,
1972, by the U.S. District Court for the District of Columbia upon petition filed 
by the Independent Bankers Association of America and the Western Independent 
Bankers, the effective dates for amendments to the Board's Regulation D (12 CFR 
Part 20k) as set forth in the Federal Register of June 28, 1972 (37 Federal 
Register 12713), and for amendments to the Board's Regulation J (12 CFR Part 210) 
as set forth in the Federal Register of June 28, 1972 (37 Federal Register 1271^), 
were postponed by the Board of Governors on September 20, 1972, pending judicial 
determination and subsequent action by the Board.

On October 19, 1972, the U.S. District Court for the District of Columbia 
denied a motion for a preliminary injunction sought by the plaintiffs on the grounds 
that plaintiffs had failed to carry the burden of establishing (l) that they would 
be irreparably injured if the amendments to Regulation J were put into effect, and
(2) that they would be likely to succeed on the merits of the case after full trial. 
The decision of the U.S. District Court for the District of Columbia was consistent 
with the decision rendered on October 10, 1972, by the U.S. District Court for the 
Central District of California in an action brought by a group of California banks 
seeking to enjoin full implementation of the Board's Regulation J; this court's 
decision on a motion for preliminary injunction was also based on these same grounds,.

As a result of these court determinations, the Board has decided to imple
ment the amendments to Regulation D and Regulation J. The amendments to Regulation 
J, which were scheduled to become effective on September 21, 1972, are effective 
November 9? 1972. The amendments to Regulation D, which were scheduled to become 
effective September 21, 1972, are effective November 9? 1972. The amendments to 
Regulation D, which were scheduled to be effective for the period September 21,
1972, to September 27, 1972, are effective for the period November 9? 1972, to 
November 15, 1972. The amendments to Regulation D, which were scheduled to become 
effective on September 28, 1972, are effective November 16, 1972. It should be 
noted that the date "September 21, 1972" appearing in paragraph 20^.5(a)(l)(iii) 
of Regulation D, in the amendments previously scheduled to become effective for 
the period September 21, 1972, to September 27, 1972, should now read "November 9? 
1972."

By order of the Board of Governors, October 2k, 1972.

Michael A. Greenspan (Signed)




