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Circular No. 72-125 
June 22, 1972

To The President of the Bank Holding Company Addressed:

The Board, acting pursuant to Section 5(c) of the Bank Holding 
Company Act and section 225.5(h) of Regulation Y has determined that a 
bank holding company should report each change in ownership or control 
of voting shares of the holding company that will result in a change in 
control of the company.

Whenever a change occurs, after July 1, 1972, in the ownership 
or control of the outstanding voting stock of your company that will re
sult in a change in control of the company, the president (or other 
chief executive officer) of your company shall report these facts to the 
Federal Reserve Bank of Dallas as soon as possible after the occurance 
of the change in control.

For purposes of these reports, the term "control" means control 
as defined in Section 2 of the Bank Holding Company Act and as described 
in section 225.2 of the Board's Regulation Y, in the case of control by 
any company. In the case of control by an individual or a group of in
dividuals, the term "control" means the power to exercise a controlling 
influence over the management or policies of your company (see section 
7(j) of the Federal Deposit Insurance Act.) A change in control of less 
than 5 percent of the voting shares of your company need not be reported.
If there is any doubt as to whether a change in control should be reported, 
the doubt should ordinarilly be resolved in favor of reporting.

The reports required should contain the following items of 
information:

(1) number of shares involved;
(2) names of the tranferors;
(3) names of the tranferees;
(4) the purchase price of the shares;
(5) total number of shares held by the

tranferors; and
(6) total number of shares held by the transferees.

If either the transferors or the transferees are holding title on 
behalf of someone else, the names of such beneficial owners should be given. 
In addition, any other information relating to the effect of the overall 
transaction upon control of the companies should also be given.

Yours very truly,

P. E. Coldwell,

President
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