
DALLAS, TEXAS 752 2 2

F e d e r a l  r e s e r v e  B a n k  o f  D a l l a s

Circular No. 71-83 
April 9, 1971

AMENDMENTS TO REGULATIONS G AND U 
(Exemptions from Margin Requirements for Certain Loans)

To All Banks, Broker/Dealers, Nonbank Lenders and
Others Concerned in the Eleventh Federal Reserve District:

The Board of Governors of the Federal Reserve System has 
announced, effective March 30, 1971* amendments to Regulations G and 
U implementing a provision of Section 7(d)(E) of the Securities 
Exchange Act, permitting an exemption from margin requirements for 
certain loans that the Board may deem appropriate in the public 
interest for protection of investors.

The amendments specify that the Board may exempt from 
margin requirements a loan used to extend credit or provide capital 
to a broker or dealer, provided the Securities Investor Protection 
Corporation certifies that circumstances make such an exemption 
appropriate.

Copies of the amendments are enclosed for insertion in the 
Binder of Federal Reserve Regulations furnished all member banks.

A current version of Regulation G consists of the pamphlet, 
revised effective July 8, 19&9* Supplement to Regulation G effec
tive May 6, 1970, an amendment to section 207.^ on August 13* 19&9* 
and the enclosed amendment.

A current version of Regulation U consists of the pamphlet, 
revised effective July 8, 19^9* the Supplement to Regulation U effec
tive May 6, 1970, an amendment to section 221.3 °n August 1 3 , 19&9? 
amendment to section 221.2 on May 1, 1970, and the enclosed amend
ment .

Yours very truly,

P. E. Coldwell

President

Enclosures (2)
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

SECURITIES CREDIT BY PERSONS OTHER THAN 
BANKS, BROKERS, OR DEALERS

A M EN D M EN T TO REG U LA TIO N  G

ments of this part, either unconditionally or upon 
specified terms and conditions or for stated periods, 
any loan for the purpose of making a loan or pro
viding capital to a person who is subject to Part 
220 of this Chapter (Regulation T), upon a finding 
that the granting of such an exemption is necessary 
or appropriate, in the public interest or for the 
protection of investors; Provided , That the Secu
rities Investor Protection Corporation shall have 
certified to the Board that such action is appro
priate under the circumstances.

* * * * *

Effective M arch 30, 1971, § 207.1(f) is amended 
by adding a new subparagraph (3) as follows:

SECTION 207.1— G EN ER A L R U LE

* * * * *

(f) Credit extended to person subject to Regu
lation T.

* * * * *

(3) The Board of Governors of the Federal 
Reserve System may by Order exempt from  the 
prohibitions of this paragraph (f) and the require



BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

CREDIT BY BANKS FOR THE PURPOSE 
OF PURCHASING OR CARRYING MARGIN STOCKS

A M EN D M EN T TO R EG U LA TIO N  U

Effective M arch 30, 1971, § 221.2 is amended 
by deleting the period at the end of paragraph (k) 
and inserting in its place and”, and by adding 
a new paragraph (1) as follows:

SECTION 221.2— EXCEPTIONS TO 
G EN ER A L R U LE

Notwithstanding the provisions of § 221.1, a 
bank may extend and may maintain any credit for 
the purpose specified in § 221.1, without regard to 
the limitations prescribed therein, or in § 221.3 (t), 
if the credit comes within any of the following 
descriptions.

* * * * *

(1) Any loan for the purpose of making a loan 
or providing capital to a person who is subject to 
P art 220 of this Chapter (Regulation T), which 
loan has been exempted by the Board of Gov
ernors of the Federal Reserve System, by Order, 
from the requirements of this part, either uncon
ditionally or upon specified terms and conditions 
or for stated periods, upon a finding that the 
granting of such an exemption is necessary or 
appropriate, in the public interest or for the pro
tection of investors; Provided , That the Securities 
Investor Protection Corporation shall have certi
fied to the Board that such action is appropriate 
under the circumstances.




