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PURCHASE AND SALE OF SECURITIES

To the Member Banks of the
Eleventh Federal Reserve District:

Enclosed is Bulletin No. 3 of this Bank entitled

Purchase and Sale of Securities. This bulletin should be

inserted in your ring binder of Bulletins and Regulations

and Bulletin No. 10 should be removed and destroyed.

Please acknowledge receipt of this bulletin by

signing and returning the enclosed postal card.

Yours very truly,

P. E. Coldwell

President
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BULLETIN 3

Purchase and Sale of Securities

FEDERAL RESERVE BANK OF DALLAS



SCOPE

This bulletin describes the terms and conditions under w h ich  this bank w ill act as agent 
for m em ber banks in purchasing and selling United States Government and United States 
A gency securities. T hese services are lim ited to actual purchase and sales and do not include  
investm ent advisory services.
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Section 1, DEFINITIONS

1.00 Securities

“Securities” m eans transferable United States 
Treasury bonds, notes, certificates o f indebted­
n ess  and bills issued  under the second Liberty 
Bond A ct and securities issued  by  United States 
G overnm ent agencies.

1.05 Dealer

“D ealer” means an individual or com pany w hich  
m akes a market in securities and w ith  w hich  the 
m anagem ent of this bank has decided to do 
business.

1.10 Book-entry advice num ber

“Book-entry advice number” m eans the number  
assigned  by this bank to the specific lot of securi­
ties referred to in an advice of transaction.

1.15 A d vice  o f transaction

“A d v ice  o f transaction” m eans the acknow ledge­
m ent a member bank receives from us w hen  w e  
purchase securities for a commercial bank pur­
suant to its order and hold such securities in 
custody.

1.20 R eference to Bulletin  1

Several definitions, rules of construction, and 
other provisions applicable to this bulletin are 
found in our Bulletin 1, “General Provis ions” 
and are incorporated herein by reference.

1.25 R eference to bulletin  concerning  
telegraphic transfers

Procedures and other provisions concerning the 
telegraphic transfer o f  securities are contained  
in our bulletin entitled “Telegraphic Transfers of 
Unmatured M arketable Bearer Securities of the 
U nited  States.”

Section 2, ORDERS AND 
INSTRUCTIONS

2.00 Orders

This bank w ill place orders for the purchase or 
sale o f securities in accordance w ith  the pro­
v is ion s o f  2.05 to 2.25 of this bulletin.

2.05 R eceipt o f instructions

Instructions to place orders shall be in writing  
over an authorized signature. Instructions to pur­
chase or sell may be received  by telephone; h o w ­
ever, a confirmation over an authorized signature 
shall be mailed to this bank the sam e day.

2.10 Instructions

W r itte n  in s tr u c t io n s  or c o n f ir m a t io n  sh a ll  
contain:

(1) Face amount traded,

(2) Type of issue,

(3) Interest rate,

(4) Maturity date,

(5) For purchases, delivery instructions,1 and

(6) For sales, the book-entry advice number, 
custody acknow ledgem ent number, or source 
w h en  the securities are not held by this bank.

2.15 Placing o f orders upon receipt o f  securities

Orders for sales o f securities that are not in the 
p ossess ion  o f this bank w ill be deferred pending  
receipt o f the securities.

2.20 Orders p laced w ith  recognized dealers

Orders w ill be p laced w ith  recognized dealers. 
W hen the face amount is more than $25,000, 
com petitive prices w ill be obtained from more 
than one dealer and the best price w ill  be ac­
cepted. A ll orders w ill  be placed at market 
u n le s s  o th e r w is e  in s tr u c te d .  O rd ers  w i l l  be  
placed for regular delivery (deferred one or 
more days) unless cash delivery (same day) is 
requested.

2.25 M axim um  tim e orders w ill be held

Orders to purchase or sell at a specific price w ill 
be held for a maxim um  of ten days from date of 
receipt and thereafter cancelled u n less  renew ed  
by the bank placing the order.

’This bank will hold securities in accordance with the 
provisions of Bulletin 7, Custody of Securities.
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2.30 Charge to m em ber bank’s reserve account

A  bank’s reserve account w ill  be adjusted for the 
amount of such order and charged for such inci­
dental expenses as shipping charges, insurance, 
and w ire transfer fees.

2.35 Treasury Departm ent securities

This bank, as Fiscal A gent of the United States, 
accepts registered securities that are assigned in 
accordance w ith  Treasury Department regula­
tions to be forwarded to the Treasury for release  
from registration and exchange for coupon se ­
curities. A fter the exchange is completed, this 
bank w ill se ll the coupon security. In the event  
this bank m ust make a refund to the Treasury, 
w hatever the reason, the am ount of the refund  
will be charged to the member bank’s reserve  
account.

2.40 Shipm ents to th is bank

Security shipm ents to this bank may be by regis­
tered mail or other prepaid carrier. Shipm ents to 
this bank b y  registered m ail may be insured  
w hile  in  transit under the terms and conditions  
of our registered mail insurance as described in 
our bulletin entitled “Custody o f Securities” .

2.45 Shipm ents by  th is bank

Shipm ents from this bank o f definitive securities  
will be by registered mail unless other instruc­
tions are received. Shipm ents by registered mail

from this bank w ill  be insured under this bank’s 
insurance policies.

Section 3, ORDERS PLACED DIRECTLY 
BY BANKS

Member banks that place orders directly w ith  
dealers m ay utilize this bank’s facilities for the  
receipt or delivery o f any securities and for the  
paym ent or collection  of funds. This bank should  
be notified o f the exact amount to be debited or 
credited to their reserve account. A  letter o f in ­
structions m ust be sent to this bank giving the  
exact amount, including interest to be charged or  
credited, and a description of the securities in ­
volved.

Section 4, ACCOUNTING

Appropriate entries w ill be m ade to the bank’s 
reserve account to reflect all purchases, sales, 
refunds or charges unless otherw ise directed by  
the member bank.

Section 5, RISK

This bank w ill  assum e no liability in  connection  
w ith the handling of securities except for lo s se s  
resulting from this bank’s negligent failure to  
fo llow  instructions. This bank w ill  not be re ­
sponsible for the genuineness, validity, or altera­
tion of, or any defect in securities handled under  
the terms of this bulletin.
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