
Circular No. 71-52 
March 3? 1971

F e d e r a l  R e s e r v e  B a n k  o f  D a l l a s

DALLAS. TEXAS 75222

To the Chief Executive Officer of 
the Member Bank addressed in the 
Eleventh Federal Reserve District:

In our Circular No. 70-305> dated December 31? 1970, 
you were advised that we no longer require the execution of a 
promissory note or written application in connection with an 
advance from us. In lieu of the promissory note, advances 
are generally made under a Continuing Lending Agreement (Form 
LD-I7 6). Copies of the agreement were enclosed with our 
circular for execution by an officer authorized to borrow and 
a request that one copy be returned to us.

To date, we have not received a copy of the agreement 
form from your bank. In order to borrow under the new arrange­
ment, it will be necessary for you to complete and return one 
copy of the enclosed agreement form.

Yours very truly,

P. E. Coldwell

President

Enclosures

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



CONTINUING LENDING AGREEMENT

REGARDING ADVANCES BY FEDERAL RESERVE BANK OF DALLAS

1. The undersigned member bank (hereafter ca lled  “ the member bank” ) promises to pay to the Federa l Reserve 
Bank of D allas  (hereafter ca lled  “ the R eserve  Bank” ) the amount of each advance made pursuant to th is  Agreement by the 
R eserve  Bank to the member bank a t the maturity date  thereof, as  such amount and maturity date are specified  in an advice 
of credit prepared and transm itted by the Reserve Bank to the member bank a t  the time of such advance, sub jec t to all provi­
s ions of this Agreement and to all applicable  terms and conditions se t  forth in the Reserve  Bank’s Operating Bulletins, 
Regulation A of the Board of Governors of the F edera l R eserve System, and the Federa l  R eserve  Act. The member bank 
further promises to pay in teres t on each such advance at the rate and in the manner provided in the R eserve  Bank’s 
Operating Bulletins and Supplements thereto.

2. The member bank authorizes the Reserve Bank to charge the member bank’s reserve account with the amount 
of each advance and in te res t  thereon a t  or after i t s  maturity.

3. As security for the payment of each advance when due, the member bank p ledges to the R eserve  Bank the col­
la tera l agreed upon by the member bank and the Reserve Bank. Such co lla tera l i s  a lso  pledged by the member bank as 
security  for all o ther l iab il i t ie s  of such bank due or to become due to the Reserve Bank or which may be acquired by the 
R eserve Bank.

4. As further security  for the payment of each advance, the Reserve  Bank shall have a lien upon, or security  in­
te re s t  in, a ll property (tangible and intangible) of the member bank in the po sse ss io n  or under the control of the Reserve 
Bank, inc luding but not limited to items in p rocess  of collection and the proceeds thereof and any ba lance  to the credit 
of the member bank with the R eserve  Bank.

5. Upon the request of the R eserve  Bank, the member bank will substitu te  collateral or pledge such additional 
colla teral a s  the R eserve  Bank may deem necessary  for its  protection.

6. In the event of nonpayment of any advance when due or upon failure of the member bank to comply with a re­
quest by the Reserve Bank for subst i tu te  or additional collateral, the R eserve  Bank shall have all the rights of a secured 
creditor, including the right to se l l  a ll or any part of the colla tera l a t  public or private sa le  without demand upon or no­
t ice  to the member bank (except such notice  as may be required by app licab le  s ta tu te  and may not be waived) and to 
become the purchaser of the whole or any part of such collateral, free from any equity of redemption and from all other 
c laims to the extent permitted by applicable  sta tu te . After deduction of all expenses, the proceeds of such colla teral 
may be applied by the R eserve  Bank to the payment of such advance and of a ll other liab il i t ies  of the member bank to 
the R eserve  Bank, and any surplus then remaining shall be paid to the member bank.

7. Any advance made pursuant to th is  Agreement sha l l  become immediately due and payable, without demand or 
notice, upon (a) the failure of the member bank to perform any agreement hereunder or to pay any liabil ity  of the member 
bank to the R eserve Bank when due; or (b) the insolvency of, or the appointment of a receiver for, the member bank;
or (c) the suspension  or c losing  of the member bank, or the taking p o sse ss io n  of i t s  bus iness ,  by any governmental 
authority.

8. Upon the happening of any even t described  in paragraph 7 of th is  Agreement, the R eserve  Bank shall have the 
right to se t  off aga in s t  the amount of any advance any indeb tedness  of the R eserve Bank to the member bank, whether or 
not due.

(N am e o f  member bank)

(A dd ress)

By-----------------------------------------------------------
(A u th o r ize d  o f f ice r )

Date:________________________________
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