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Circular No. 69-81
April 4, 1969

CHANGE IN RESERVE REQUIREMENTS AGAINST DEM AND DEPOSITS

To All Member Banks

in the Eleventh Federal Reserve D istrict:

T h e  fo l lo w in g  s t a t e m e n t  w a s  m a d e  p u b l ic  A p r i l  3, 1969 , b y  t h e  B o a r d  o f  G o v e r n o r s  o f  t h e  
F e d e r a l  R e s e r v e  S y s t e m :

I n  a  f u r t h e r  m o v e  a g a i n s t  in f la t io n ,  t h e  B o a r d  o f  G o v e r n o r s  o f  t h e  F e d e r a l  R e s e r v e  
S y s t e m  t o d a y  in c r e a s e d  r e s e r v e  r e q u i r e m e n t s  a g a i n s t  d e m a n d  d e p o s i t s  a t  a ll m e m b e r  b a n k s  

b y  y% p e r c e n t a g e  p o in t ,  e f f e c t iv e  in  t h e  r e s e r v e  c o m p u ta t io n  p e r io d  b e g in n in g  A p r i l  17  a n d  
a p p l ic a b le  to  a v e r a g e  d e p o s i t s  in  t h e  p e r io d  A p r i l  3-9 in c lu s iv e .

T h e  in c r e a s e  in  r e s e r v e  r e q u i r e m e n t s  w ill m e a n  t h a t  t h e  n e a r ly  6 ,000  n a t io n a l  a n d  s t a t e  
m e m b e r  b a n k s  m u s t  s e t  a s id e  a s  r e s e r v e s  a n  a d d i t io n a l  $650  m ill io n ,  a p p r o x im a te ly  $375  

m il l io n  a t  r e s e r v e  c i t y  b a n k s  —  g e n e r a l l y  t h e  l a r g e r  b a n k s  in  l a r g e r  c i t ie s  —  a n d  $275  
m il l io n  a t  o t h e r  m e m b e r  b a n k s ,  f r e q u e n t l y  r e f e r r e d  to  a s  “c o u n t r y  b a n k s . ”

T h e  a c t io n  w ill  r a i s e  r e s e r v e  r e q u i r e m e n t s  a t  r e s e r v e  c i ty  b a n k s  f r o m  16V& to  17 p e r 

c e n t  o n  n e t  d e m a n d  d e p o s i t s  u n d e r  $5  m ill io n  a n d  f r o m  17  to  171/j p e r c e n t  on  d e p o s i t s  o v e r  

$ 5  m il l io n .  F o r  a l l  o t h e r  m e m b e r  b a n k s  t h e  i n c r e a s e  w ill  b e  f r o m  12 to  12*4 p e r c e n t  o n  
d e p o s i t s  u n d e r  $5  m il l io n  a n d  f r o m  12i/a to  13 p e r c e n t  o n  t h o s e  o v e r  $5  m ill io n .  R e s e r v e  

r e q u i r e m e n t s  a g a i n s t  t i m e  d e p o s i t s  r e m a in  u n c h a n g e d .

T h e  n e w  t o p  r a t e  o f  17Vz p e r c e n t  o n  n e t  d e m a n d  d e p o s i t s  is  t h e  h i g h e s t  s in c e  1960 . T h e  
l a s t  p r e v io u s  c h a n g e  in  r e s e r v e  r e q u i r e m e n t s  t o o k  e f f e c t  in  J a n u a r y  1968 , w h e n  t h e y  w e r e  
r a i s e d  Yz p e r c e n t a g e  p o in t  o n  a l l  d e m a n d  d e p o s i t s  o v e r  $5  m illio n .

T h e  S u p p le m e n t  to  R e g u la t io n  D  h a s  b e e n  r e v is e d  to  r e f le c t  t h e  c h a n g e s  r e f e r r e d  to  in  t h e  a b o v e  
s t a t e m e n t  a n d  a  c o p y  is a t t a c h e d .  W h e n  t h e  n e w  S u p p le m e n t  b e c o m e s  e f fe c tiv e ,  a s  n o te d  t h e r e in ,  
i t  s h o u ld  b e  s u b s t i t u t e d  f o r  t h e  S u p p le m e n t  n o w  filed  w i t h  y o u r  co p y  o f  R e g u la t io n  D .

Please acknowledge receipt of the revised Supplement on the enclosed postal card.

Yours very truly,

P. E. Coldwell

President
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SUPPLEMENT TO REGULATION D

Section 204 .5  —  S upp lem en t

ISSDED BY THE BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

Effective as to all member banks in the reserve computation period 
beginning April 17, 1969, and applicable to average deposits in the base 
period April 3-9, 1969, inclusive.

(a) Reserve percentages.— Pursuant to the provisions of section 19 of 
the Federal Reserve Act and § 204.2(a) and subject to paragraph (b)  of
this section, the Board of Governors of the Federal Reserve System hereby
prescribes the following reserve balances which each member bank of the 
Federal Reserve System is required to maintain on deposit with the Federal 
Reserve Bank of its district:

(1) If not in a reserve city —

(i) 3 percent of:

(A ) Savings deposits and

(B ) Time deposits, open account, that constitute de
posits of individuals, such as Christmas club ac
counts and vacation club accounts, that are made 
under written contracts providing that no with
drawal shall be made until a certain number of 
periodic deposits have been made during a period 
of not less than 3 months; plus

(ii) 3 percent of its other time deposits up to $5 million, plus
6 percent of such deposits in excess of $5 million; plus

(iii) 1 2 percent of its net demand deposits up to $5 million,
plus 13 percent of such deposits in excess of $5 million.

(2) If in a reserve city (except as to any bank located in such a 
city which is permitted by the Board of Governors of the 
Federal Reserve System, pursuant to § 204.2 (a) (2), to main
tain the reserves specified in subparagraph (1) of this para
graph) —

(i) 3 percent of:

(A ) Savings deposits and

(B ) Time deposits, open account, that constitute de
posits of individuals, such as Christmas club ac
counts and vacation club accounts, that are made 
under written contracts providing that no with
drawal shall be made until a certain number of 
periodic deposits have been made during a period 
of not less than 3 months; plus
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(ii) 3 percent of its other time deposits up to $5 million, plus 
6 percent of such deposits in excess of $5 million; plus

(iii) 17 percent of its net demand deposits up to $5 million, 
plus \7 y2 percent of such deposits in excess of $5 million.

(b) Currency and Coin.—The amount of a member bank’s currency 
and coin shall be counted as reserves in determining compliance with the 
reserve requirements of paragraph (a) of this section.




