
F e d e r a l  r e s e r v e  b a n k  o f  D a l l a s
F IS C A L  AGENT O F  T H E  UNITED STA TES

DALLAS, TEXAS 75222

Circular No. 68-215
October 18, 1968

To the Chief Executive Officer of the Treasury Tax 

a n d  Loan Account Depositary A ddressed:

Over recent months we have become increasingly aware of certain problems associated with payments of 
calls on balances in Treasury Tax and Loan Accounts of depositary banks. T o ensure that depositary banks have 
full utilization of the funds until the day calls are actually due and to eliminate the cumbersome draft proce
dure, this Bank is instituting a new method of payment for such calls by charging the reserve accounts of 
member banks. This method will reduce the confusion and problems we have noted when Treasury calls are 
made on very short notice, and will assure a definite date of payment for all depositary banks. B y eliminating 
the draft procedure, the banking system will be relieved of the necessity of issuing and submitting the drafts, 
as well as recording, mailing, reconciling and filing these instruments. Accordingly, we are providing certain 
instructions below to develop the necessary arrangements for this plan.

Under the procedure, the reserve account of a member bank will be charged in payment of calls for with
drawal, and a nonmember depositary bank will designate a member correspondent bank where reserve account 
payments may be charged. A member depositary bank not wishing its reserve account to be charged, likewise 
may designate a member correspondent bank for purposes of the reserve account charge plan.

Treasury Department Circular No. 92, governing the maintenance of Treasury Tax and Loan Accounts, 
provides for the payment of deposits on demand without previous notice. Traditionally, the Treasury issues a 
call sufficiently in advance of the payment date to permit prior notice to depositary banks and, where practical, 
this Bank will continue to furnish advance notice of call for withdrawal. On the day the Secretary of the Treasury 
issues a call, a notice will be mailed to the depositary bank indicating the amount of the call, the payment 
date, and the name of the bank to be charged. Where applicable, a duplicate copy of the notice will be mailed 
to the depositary’s designated member bank correspondent On the payment date, appropriate entry will be 
made by this Bank to the member bank reserve accounts. The depositary bank should make the necessary 
entries on its books and have a sufficient balance on deposit in its reserve account or in its account with the 
designated member bank correspondent to cover the charge for the withdrawal call.

To complete the arrangements needed to implement the procedure outlined above, it will be necessary 
for all depositary banks to execute, in triplicate, the enclosed authorization for the reserve account charge plan. 
A member depositary bank desiring its reserve account to be charged should complete the authorization and 
return all copies to the Federal Reserve Bank of Dallas for acceptance. Nonmember depositary banks and 
member depositary banks not wishing their reserve accounts to be charged should execute that portion of the 
authorization relating to the depositary bank and send the form to the designated member correspondent bank 
for completion. The correspondent bank should then send all copies of the completed authorization to the 
Federal Reserve Bank of Dallas for acceptance. Any member bank may be designated as the correspondent bank. 
After acceptance of the agreement by this Bank, each party will be furnished a copy of the authorization.

We will advise you when all of the necessary arrangements have been completed and the reserve account 
charge plan can be implemented.

Yours very truly,

P. E. Coldwell

President
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