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Circular No. 68-116
May 10, 1968

T o  All Banks, Brokers/Dealers, Nonbank Lenders

and Others Concerned in the Eleventh Federal Reserve District:

Following is the text of a statement issued May 7, 1968, by the Board 
of Governors of the Federal Reserve System:

The Board of Governors of the Federal Reserve System 
announced today the deletion from its margin regulations of 
certain provisions, previously scheduled to become effective on 
May 17, which would have applied to banks, brokers, and other 
lenders when they act as agents for others who are in the busi
ness of lending against registered equity securities.

The action, which deleted sections 207.4(f), 220.7(f), and 
221.3(u) of Regulations G, T, and U, removes the require
ment that banks, brokers, and other lenders obtain assurances 
from those customers for whom they act as agent in connection 
with certain securities transactions to the effect that these trans
actions are not in violation or evasion of the regulations.

The provisions were deleted because of the possibility that 
they might give rise to disproportionate operational problems, 
particularly with regard to transactions involving foreign prin
cipals. However, in light of the potential for evasion of the 
regulations through agency activities, the Board will keep this 
area under continuing surveillance.

Yours very truly,

P. E. Coldwell

President
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