FEDERAL RESERVE BANK

OF DALLAS

Dallas, Texas, September 14, 1964

FINAL SECTIONS OF PROPOSED NEW REGULATION WITH RESPECT TO
“SECURITIES OF MEMBER STATE BANKS”

To All State Member Banks
in the Eleventh Federal Reserve District:

There follows the text of a statement released by the Board of Governors on September 10, 1964,
concerning the remaining two sections of the proposed Regulation F with respect to “Securities of
Member State Banks.” The two additional sections complete the Board’s proposed Regulation referred
to in our letter of August 25, 1964.

Press Release September 10, 1964

The Board of Governors of the Federal Reserve System today filed for publication in the
Federal Register, and for comments by interested persons, the final sections of a proposed new
Regulation with respect to “Securities of Member State Banks.” The two additional sections,
which are attached, are similar to proposed regulations that are being published for comment by
the Federal Deposit Insurance Corporation.

Under the Securities Exchange Act of 1934, as recently amended, banks with 750 or more of
holders of one class of stock must register such stock with the appropriate Federal bank supervisory
agency. In the case of State chartered banks that are members of the Federal Reserve System, this
and related provisions of the amended Securities Exchange Act are administered by the Board of
Governors of the Federal Reserve System.

On August 21, the Board issued its proposed Regulation, with the exception of the two sections
released today. The first of the additional sections deals with “Reports of Directors, Officers, and
Principal Stockholders.” It relates to section 16 of the Securities Exchange Act, which requires the
directors, officers, and large stockholders of a corporation with registered securities to file reports
of their holdings, purchases, and sales of the company’s stock. Section 16 permits a corporation to
recover profits realized by such “insiders” from short-term purchase/sale transactions in its stock.

The last section of the proposed Regulation relates to the “Form and Content of Financial
Statements.” It specifies requirements as to accounting procedures and forms to be observed by
banks in connection with registration statements and supplementary reports to be filed with the
Federal Reserve Board for public inspection.

Like those previously released, these sections are designed to stimulate study by bankers and
others and to elicit suggestions for revision that would result in regulations effectuating the pur-
poses of the Securities Exchange Act without imposing unnecessary burdens and expense upon the
banking industry.

Comments on the proposed additional sections of the Regulation may be submitted to the
Board not later than October 21, and comments on the sections of the proposed Regulation issued
August 21 also will be received until October 21. Copies will be available for inspection at the offices
of the Federal Reserve Banks throughout the country.

Copies of the two final sections and the sections referred to in our letter of August 25, 1964, are
available for inspection at this office and at our Branches in El Paso, Houston and San Antonio. The two
additional secticns will also appear in the Federal Register during the week of September 14, 1964.

Comments with respect to the proposed additional sections of the new Regulation released herewith
and the sections released August 21, 1964, are invited from State member banks and other interested
parties. The Board has requested that all comments be furnished by October 21, 1964.

Yours very truly,

Watrous H. Irons

President
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