
FEDERAL. RESERVE BANK OF DALLAS
FISC A L  AGENT O F TH E UNITED STA TES

D allas, T exas, A pril 6 , 1960

D a te d  A p ril 1 5 , 1 9 6 0

SPECIAL SERIES TR EASURY BILLS 

3 6 5  D A Y S

$ 2,000,000,000 M a tu r in g  A p ril 1 5 , 196 1

To All Banking Institutions and Others Concerned 
in the Eleventh Federal Reserve District:

Your attention is invited to the following statement giving details of a new issue of Treasury bills:

“T h e  T reasury D ep artm en t, b y  th is  pu b lic  n otice, in v ite s  tenders for $2 ,000 ,000 ,000 , or thereabouts, o f 3 65-d ay  T reasury  
b ills , for cash and in  exchange for T reasury  b ills  m aturing A pril 15, 1960, in  th e  am ount o f $2 ,003 ,314 ,000 , to  be issued  on a 
d iscount basis under co m p etitiv e  and n o n com p etitive  b id d in g  as h erein after provided . T h e  b ills  o f th is  series w ill b e  dated  A pril 
15, 1960, and w ill m ature A pril 15, 1961, w hen th e  face  am ount w ill b e  p ayab le  w ith ou t in terest. T h e y  w ill be issu ed  in  bearer  
form  only , and in  d enom inations o f $1 ,000 , $5 ,000, $10 ,000 , $100 ,000 , $500 ,000  and $1 ,000 ,000  (m a tu r ity  v a lu e ) .

“T en d ers w ill b e  received  a t F ed era l R eserv e  B anks and B ranches u p  to  th e  closin g  hour, on e-th irty  o ’clock  p.m ., 
B astern  Standard tim e, T u esd ay , A pril 12, 1960. T e n d e rs  w i l l  b e  re c e iv e d  a t  th e  F e d e ra l R e s e rv e  B a n k s  o f  P h i la d e lp h ia  a n d  C h ic a g o  a n d  

a t  th e  B a lt im o r e  B ra n c h  o f  th e  F e d e ra l R es e rv e  B a n k  o f  R ic h m o n d  o n ly  f r o m  b id d e rs  w h o s e  p r in c ip a l p la c e s  o f  bu s in e ss  a r e  lo c a te d  in  th e ir  

re s p e c tiv e  d is tr ic ts , e x c e p t in  th o s e  cases w h e r e  b id d e rs  lo c a te d  in  o th e r  a r e a s  c u s to m a r ily  e n te r  th e ir  te n d e rs  th r o u g h  P h i la d e lp h ia ,  C h ic a g o  

o r  B a lt im o r e . T en d ers w ill n o t b e  received  a t th e  T reasury D ep artm en t, W ashington . E ach  ten d er m u st b e  for an ev en  m u ltip le  o f  
$1 ,000 , and in  th e  case  o f co m p etitiv e  tenders th e  price offered m u st lae expressed  on th e  basis o f  100, w ith  n ot m ore than  three  
decim als, e.g., 99 .925 . F ractions m ay  not b e  used. (N o tw ith sta n d in g  th e  fact th a t th ese  b ills  w ill run for 365  days, th e  d iscount rate  
w ill b e  com p u ted  on a bank d iscount basis o f 360  days, as is  currently  th e  p ractice on a ll issu es o f T reasury b ills .)  I t  is  urged th a t  
tenders b e m ade on th e  p rin ted  form s and forw arded in  th e  sp ecia l en v e lo p e s  w hich  w ill b e su p p lied  b y  F edera l R eserv e  B anks or 
B ranches on ap p lica tion  therefor.

“O thers than  bank ing in stitu tion s w ill n o t b e  p erm itted  to  su b m it ten d ers ex cep t for th eir  ow n account. T en d ers w ill 
be received  w ith ou t d ep o sit from  incorporated  banks and trust com p an ies and from  resp on sib le  and recognized  dealers in  in vest
m en t secu rities. T en d ers from  others m u st b e  accom panied  b y  pasm ient o f 2 p ercen t o f  th e  face  am ount o f T reasury  b ills  ap
p lied  for, u n less th e  tenders are accom panied  b y  an express guaranty  o f  p a y m en t b y  an incorporated  bank or tru st com pany.

“A ll b idders are required to  agree n o t to  purchase or to  sell, or to  m ake an y  agreem ents w ith  resp ect to  th e  purchase  
or sa le  or other d isp osition  o f any  b ills  o f th is  issue, u n til a fter on e-th irty  o ’clock  p .m .. E astern  Standard tim e, T u esd ay , A pril 12, 
1960.

“Im m ed ia te ly  a fter  th e  c losin g  hour, tenders w ill b e  op en ed  a t th e  F edera l R eserv e  B an k s and B ranches, fo llow in g  w hich  
p u b lic  announcem ent w ill b e m ade b y  th e  T reasury  D ep artm en t o f th e  am ount and price range o f  accep ted  b ids. T h o se  sub
m ittin g  tenders w ill b e  ad v ised  o f th e  accep tan ce or rejection  thereof. T h e  S ecretary  o f th e  T reasury  exp ressly  reserves th e  right 
to  accep t or reject an y  or a ll tenders, in  w hole or in  part, and h is action  in  any  such  resp ect sh a ll be final. S u b ject to  th ese  
reservations, n o n co m p etitiv e  ten d ers for $ 4 0 0 ,000  or le ss  w ith ou t sta ted  price from  any one b idder w ill b e  a ccep ted  in  fu ll 
at th e  average price ( in  th ree d ec im a ls ) o f accep ted  co m p etitiv e  b ids. S e tt lem en t for accep ted  tenders in  accordance w ith  th e  
b id s m u st b e  m ade or co m p leted  at th e  F ed era l R eserv e  B an k  on A pril 15, 1960, in  cash or other im m ed ia te ly  ava ilab le  funds 
or in  a lik e  face  am ount o f T reasury  b ills  m aturing A pril 15, 1960. Cash and exchange tenders w ill receive  equal treatm ent. 
Cash adju stm en ts w ill b e  m ade for d ifferences b etw een  th e  par va lu e  o f m aturing b ills  accep ted  in  exchange and th e  issue price  
o f th e  new  b ills .

“T h e  incom e d erived  from  T reasury b ills , w heth er in terest or gain  from  th e  sa le  or o ther d isp osition  o f  th e  b ills , does n o t  
have any  exem p tion , as such, and loss from  th e  sa le  or other d isp osition  o f T reasury b ills  does n o t h a v e  any sp ecia l treatm ent, 
as such, under th e  Internal R ev en u e  C ode o f  1954. T h e  b ills  are su b ject to  esta te , inheritance, g ift  or other excise  taxes, w hether  
F ed eral or S ta te , bu t are exem p t from  a ll taxation  now  or h ereafter im p osed  on th e  principal or in terest th ereo f b y  an y  S ta te , 
or any  o f  th e  possession s o f th e  U n ited  S ta tes, or b y  an y  loca l taxing authority . F o r  purposes o f  taxation  th e  am ount o f d iscount 
at w hich  T reasury  b ills  are orig in a lly  so ld  b y  th e  U n ited  S ta tes  is  considered  to  b e  in terest. U nd er S ection s 4 54  (b )  and 1221  
( 5 )  o f th e  Internal R ev en u e  C ode o f 1954 th e  am ount o f  d iscou n t a t w hich  b ills  issu ed  hereunder are sold  is not considered  to  
accrue u n til such b ills  are sold, red eem ed  or otherw ise d isp osed  of, and such b ills  are excluded  from  consideration  as cap ita l 
assets. A ccordingly , th e  ow ner o f T reasury  b ills  (o th er  th an  life  insurance co m p a n ies) issued  hereunder n eed  in clu d e in  h is  
in com e ta x  retiurn on ly  th e  d ifference b etw een  th e  price paid  for such  b ills , w heth er on original issue or on subseq u en t purchase, 
and th e  am ount actu a lly  received  eith er  upon  sa le  or red em p tion  a t m aturity  during th e  taxab le  year for w hich  th e  return is  
m ade, as ordinary gain  or loss.

“T reasury D ep a rtm en t C ircular N o . 4 18 , R ev ised , and th is  n o tice , prescribe th e  term s o f th e  T reasury b ills  and govern  
th e  con d ition s o f their  issue. C opies o f th e  circular m ay  b e ob ta in ed  from  any  F ed era l R eserv e  B ank  or B ranch.”

T h e  sp ecia l provision , to  lim it  any  ten d ers received  b y  th e  F edera l R eserve B anks o f P h ilad elp h ia  and C hicago and b y  th e  B altim ore  
B ranch o f th e  F edera l R eserv e  B an k  o f R ichm ond , to  b idders w hose p rincipa l p laces o f b u siness are located  in  such d istricts (e x c e p t th a t 
bidders located  in  other areas w hose b ids are cu stom arily  en tered  through th ese  banks m ay do s o ) ,  w ill ap p ly  on ly  to  tenders for th is  
issue and is necessary because th ese  banks w ill b e  c lo sed  on A pril 15, 1960, th e  issu e  date o f th e  b ills . P a y m en t for accep ted  tenders 
a t  th e s e  th re e  p o in ts  m ay b e m ade in  regular course on M onday, A pril 18.

Payment for this issue of Treasury bills must be made or completed at this bank or appropriate branch in cash or 
other immediately available funds on April 15, 1960, or in a like face amount of Treasury bills maturing April 15, 
1960. Payment for this issue of bills CANNOT be made by credit to Treasury Tax and Loan Account.

Please note the required agreement not to purchase or sell this security prior to 1:30 o’clock p.m.. Eastern Standard 
time, Tuesday, April 12, 1960.

In accordance with the above announcement, tenders will be received at this bank and its branches at El Paso, 
Houston and San Antonio, up to twelve-thirty o’clock p.m.. Central Standard time, Tuesday, April 12, 1960. Tenders 
may not be entered by telephone.

Yours very truly.

Watrous H. Irons

President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



TENDER FOR TREASURY BILLS

SPECIAL SERIES 

365 Days
Dated AprU 15, 1960 Maturing April 15, 1961

To: Federal Reserve Bank, Station E, Dallas, Texas
or
The....................................................................................... Branch ----------------------------------------

El Paso Houston San Antonio (Date)

Pursuant to the provisions of Treasury Department Circular No. 418, Revised, and to the provisions 
of the public announcement, as shown on reverse side, as issued by the Treasury Department, the under
signed offers to purchase Treasury bills in the amount shown below, and agrees to pay for the amount 
allotted, on or before the issue date, by the method and at the rate indicated.

NONCOMPETITIVE TENDER ....... ..........................NOT TO EXCEED $400,000

Noncompetitive tenders for $400,000 or less without stated price from any one bidder will be accepted in 
full at the average price (in three decimals) of accepted competitive bids.

COMPETITIVE TENDERS S $ Prices should be ex-

$ @

pressed on the basis of 
100, with not more than

$ .... .. . . @ ... $ .

three decimal places, 
e. g., 99.925. Fractions 
must not be used.

TENDERS MAY NOT BE ENTERED BY TELEPHONE. TENDERS BY WIRE, IF RECEIVED BEFORE THE 
CLOSING HOUR, ARE ACCEPTABLE.

N u m b e r  o f  
P i e c M

Denominations Desired
M aturity  V alue

------ @

.....------@

---------- @

---------- @

1,000 $_. 

5,000 $... 

10,000 $ _

METHOD OF PAYMENT 

□  Payment to be made by.......... .......... ......

100,000

500,000

$1,000,000 $

(Name of Bank)

□  By charge to our reserve account on payment date.

□  By draft enclosed (effectual delivery of enclosed draft 
shall be on latest day which will permit presentment in 
order to obtain irrevocably collected funds on payment 
date).

All bidders are required to agree not to purchase or to sell, or to make 
any agreements with respect to the purchase or sale or other disposition 
of any bills of this issue, until after one-thirty o'clock p.m.. Eastern 
Standard Time, Tuesday, April 12, 1960. ___________________

Delivery Instructions:

□  Hold in Custody Account—Member 
banks for own account only

□  Pledge to Secure Treasury Tax and 
Loan Account

□  Ship to_________________________

( S u b s e r i b u r 'f l  f u l l  n a m a  o r  o o r p o m t u  t i t l u )  

( A d d r e s s )

By
( A u t h o r i z e d  o f f ic i a l  s i s r u a t u r e  a n d  t i t l e )

( F o r  t h e  a c c o u n t  o f ,  i f  t e n d e r  i s  f o r  a n o t h e r  s u b s c r i b e r )  

( A d d r e s s )

IMPORTANT
1. No tender for less than $1,000 will be considered and each tender must be for an amount in multiples of $1,000 (maturity 

value).
2. Tenders should be forwarded in an envelope clearly addressed to this bank or appropriate branch as Fiscal Agent of the 

United States, with notation on the envelope reading “TENDER FOR TREASURY BILLS.” Since envelopes received 
with this legend will not be opened until after the closing time specified in the public announcement, communications 
relating to other matters should not be enclosed. Envelopes for submitting tenders may be requested from this bank or 
appropriate branch.

3. Any qualified or conditional tender will be rejected.

4. If a corporation makes the tender the form should be signed by an officer of the corporation authorized to make the 
tender and the signing of the form by an officer of the corporation will be construed as a representation by him that he 
has been so authorized. If the tender is made by a partnership it should be signed by a member of the firm, who
should sign in the form “......................................................., a copartnership, by...................................................... - .................... ,
a member of the firm.”

5. Tenders from those other than incorporated banks and trust companies or responsible and recognized dealers in invest
ment securities will be disregarded, unless accompanied by a deposit of 2 per cent of the total amount (maturity 
value) of the Treasury bills applied for, or unless the tenders are accompanied by an express guaranty of full payment 
by an incorporated bank or trust company.

6. If the language of this form is changed in any respect, which, in the opinion of the Secretary of the Treasury, is material, 
the tender may be disregarded.

Tenders will be received at this bank and its branches at El Paso, Houston and San Antonio, up to twelve-
thirty o’clock p.m.. Central Standard time, Tuesday, April 12, 1960.




