
F e d e r a l  Re s e r v e  Ba n k

OF DALLAS

Dallas, Texas, May 29,1957

To the Member Banks in the
Eleventh Federal Reserve District:

From time to time, this Bank receives requests for currency or coin in special 
denominations or issues for use in advertising or other business promotional plans, rather 
than for normal circulation purposes as a medium of exchange. Such requests usually 
involve $2 bills, silver dollars, or a particular issue of coin.

The handling of such requests by this Bank and its member banks involves needless 
risk, an unwarranted burden, and unnecessary expense. Moreover, when so used, this 
money does not remain in circulation very long but is returned to the banking system 
soon after being paid out or is withdrawn from circulation as a collector’s item.

We recognize fully our obligation to the banking system to provide currency and 
coin to meet the need for an adequate medium of exchange by business, industry, and 
agriculture. As you know, this Bank pays the cost of transportation of currency and 
coin to and from member banks, and we are proud of the service we render in this respect. 
We would not want to impose any restrictions on the normal, legitimate needs of our 
member banks for currency and coin, but we do look with disfavor on the use of currency 
and coin for business promotional schemes, advertising purposes, or uses other than as a 
medium of exchange. To use currency or coin for such purposes distorts the normal circu
lation requirements and is not in the best interests of either commercial banks or the 
Federal Reserve Bank.

We urge your cooperation in this matter and suggest that you advise any of your 
customers who request currency or coin for such special uses that we will view such 
requests with disfavor.

Yours very truly.

Watrous H. Irons
President
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