
FEDERAL. RESERVE BANK OF DALLAS
FISC A L . A G E N T  O F  T H E  U N IT E D  S T A T E S

Dallas, Texas, July 6,1953

EXTENSION OF DEPOSITARY RECEIPT SYSTEM 
TO INCLUDE CERTAIN FEDERAL EXCISE TAXES

To All Banking Institutions and Others Concerned, 
in the Eleventh Federal Reserve District:

The Treasury Department has announced that, effective with the quarter begin
ning July 1, 1953, the depositary receipt system will be extended to include certain 
Federal Excise taxes. Under this procedure, taxpayers will be required to make monthly 
deposits with a Federal Reserve Bank or a qualified Depositary for Federal Taxes for 
each of the first two months of the quarter if their total liability for the excise taxes 
for each month exceeds $100. Such taxpayers may follow the same procedure the third 
month of a quarter, or they may remit directly to the appropriate Director of Internal 
Revenue at the time they submit their quarterly returns. Deposits with a Federal 
Reserve Bank or a qualified depositary are required to be made within the month fol
lowing the month in which the tax liability accrued.

On the basis of current information, the revised procedure will include excise taxes 
on the following:

Safe deposit boxes, transportation of oil by pipeline, telephone, telegraph, radio 
and cable messages and services, transportation of persons 

Admissions, dues and initiation fees 
Gasoline, lubricating oil, and matches 
Sales by manufacturer
Sales by the manufacturer of pistols and revolvers
Processing of certain oils
Sales by the retailer
Manufacture of manufactured sugar
Transportation of property
Diesel fuel

Deposits of excise taxes will be accompanied by a distinctive receipt form, U. S. 
Treasury Department Form 537 — Depositary Receipt for Federal Excise Taxes. In all 
other respects, the procedure to be followed by depositaries, relating to excise tax deposits, 
will be identical with the procedure observed with respect to deposits of Withheld Income 
and Social Security (FICA) taxes, and Railroad Retirement taxes. It will not be necessary 
for depositaries to segregate depositary receipts for Federal Excise taxes from other 
depositary receipt forms when transmitting them each day to the Federal Reserve Bank. 
The three types of depositary receipt forms and related remittance may be forwarded
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under cover of a single transmittal letter, Form WT-3, to this bank. Validated receipts 
for excise taxes will, as customary for the other types of depositary receipts, be returned 
to the taxpayers at the addresses shown on the receipt forms and should be included by 
the taxpayers with their quarterly returns to the appropriate Director of Internal 
Revenue.

The initial depositary receipt, together with the necessary instructions, will be fur
nished the taxpayer by the Director of Internal Revenue. The taxpayer’s identification 
number used in connection with excise tax deposits will be the same as the employer’s 
number assigned for Withheld Income and Social Security taxes. A nine digit identifica
tion number will be assigned to taxpayers who do not possess an employer’s number.

Treasury Department Circular No. 848 (Revised) is being amended to cover the 
foregoing changes and will be available for distribution to depositaries in the latter part 
of this month. Depositaries presently qualified to accept Federal Taxes will not be required 
to requalify in order to accept deposits of excise taxes. Also, Federal Tax Depositaries 
which are qualified as Treasury Tax and Loan Depositaries are authorized to pay for excise 
taxes transmitted by them to a Federal Reserve Bank by credit in their Treasury Tax and 
Loan Accounts.

Please note that this new procedure is applicable to excise tax liability accrued 
during the quarter beginning July 1, 1953; therefore, any taxes accrued prior to that 
date, regardless of the date of payment, should be remitted directly to the Director of 
Internal Revenue.

Additional information concerning this matter will be furnished upon request.

Yours very truly,

R. R. GILBERT
President




