
F e d e r a l  r e s e r v e  B a n k

O F  D A L L A S

Dallas, Texas, July 31, 1951

CONSUM ER C R E D IT

A M E N D M E N T NO. 4 TO R E G U L A T IO N  W

To the Registrant Addressed 

and Others Concerned:

There is quoted below  the tex t o f  a statem ent issued b y  the Board o f  G overnors o f  the 
Federal Reserve System  in connection w ith A m endm ent No. 4 to Regulation W , effective 
July 31, 1951:

“ The Board o f  G overnors today amended the term s o f  Regulation W — Consumer 
Credit— in accordance w ith the D efense Production A ct as revised and extended. The 
am endment, w hich is effective im m ediately, lengthens the m axim um  m aturity appli
cable to  instalm ent credit fo r  autom obiles, household appliances, radio and television 
sets, and furn iture from  15 to 18 m onths, and fo r  hom e repair and im provem ents from  
30 to 36 m onths. Longer m axim um  m aturities are also provided fo r  consum er instal
m ent loans fo r  other purposes.

“ In accordance w ith the new legislation, down paym ent requirem ents fo r  house
hold appliances and fo r  radio and television sets have been reduced from  25 per cent 
to 15 per cent. The down paym ents required b y  the regulation m ay be m ade in cash, 
trade-in, or a com bination o f  trade-in and cash. The 10 per cent down paym ent required 
fo r  hom e repair and im provem ents now  need not be obtained prior to com pletion o f  
the w ork.

“ The follow ing table sum m arizes the revised term s o f  the regulation :

Type of Instalment Credit

A utom obiles________________________________ ___—
Household appliances, radio, and television sets

Furniture__________________________________________

Residential repairs arid im provem ents__________
Unclassified instalm ent loans____________________

Required 
Down Payment

Maximum
Maturity

-___  3 3 i% 18 M onths
_ _  15% 18 M onths
____  15% 18 M onths

. 10% 36 M onths
18 M onths

“ In addition, the Board exem pted from  the provisions o f  Regulation W  any instal
m ent credit required fo r  the installation o f sew erage and other related facilities, in
cluding plum bing and plum bing fixtures, w here the householder is required to make 
such installation b y  local, state or federal health and sanitary regulations.”

(Over)
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The text o f the amendment is reproduced below.

It is planned that Regulation W  will be reprinted in full and a copy o f such reprint will be 
sent to all registrants on our mailing list as soon as available.

Any information which may be desired concerning the Regulation will be gladly furnished 
by this bank and its branches in El Paso, Houston, and San Antonio, Texas.

Y ours very  truly,

R. R. GILBERT
President

CONSUMER CREDIT

AM ENDMENT NO. 4 TO REGULATION W

ISSUED BY  THE BOARD OF GOVERNORS 
OF THE FED ERAL RESERVE SYSTEM

Regulation W is hereby amended in the following respects, effective July 31, 1951:

1. By inserting in Section 1 following “ Defense Production A ct o f 1950,”  the lan
guage “ as amended,” .

2. By amending subsection (c) o f Section 3 to read as follow s:
“ Time of Down Payment.— The down payment shall be obtained at or before the 

time o f  delivery o f the listed article; except that in the case o f an article listed in 
Group D, neither this Section 3 (c ) , Section 6 (&), nor Section 6 ( / )  shall be deemed to 
require compliance in advance o f completion o f the agreed upon repairs, alterations, 
or improvements.”

3. By inserting in the first sentence o f subsection ( b) o f Section 3 the word 
“ and”  before the figure “ ( 2 ) ” , by changing the comma after the word “ month”  at 
the end o f clause (2 ) to a period, and by deleting the remainder of such sentence.

4. By inserting in the first sentence o f subsection (c) o f Section 4 the word 
“ and”  before the figure “ (2 ) ” , by changing the comma after the word “ month”  at the 
end o f clause (2 ) to a period, and by deleting the remainder of such sentence.

5. By deleting the last sentence o f paragraph (2) o f  subsection (a) o f Section 5.

6 . By deleting the last sentence of the first paragraph o f subsection (b) o f Sec
tion 5.



7. B y am ending item  (3) in subsection (c) o f  Section 6 to  read as fo llow s:

“ (3 ) The am ount o f  the purchaser’s down paym ent (i)  in cash and (ii)  in prop
erty  accepted as trade-in, together w ith a b rie f description iden tify in g  such property 
and stating the m onetary value assigned thereto in good fa ith ;” .

8. B y  am ending the last tw o sentences o f  subsection (c )  o f  Section 6 to read as 
fo llo w s :

“ The record  need not include a description o f  the article i f  it is purchased by  
means o f  a coupon book or sim ilar medium  o f  instalm ent credit upon w hich there has 
been made a down paym ent at least as great as the down paym ent required by  this 
regulation on the article sold b y  the Registrant. The record need not include the in for
m ation called fo r  by  item s (2 ) and (4 ) i f  the R egistrant is one who, w ith respect to 
the article, custom arily quotes to the public a time price only w hich includes the finance 
or other charges i f  any, provided he sets fo rth  such tim e price in such record, and 
provided he obtains a down paym ent w hich is at least as large as would be required 
i f  the percentage specified fo r  the article in the Supplem ent w ere applicable to the tim e 
price.”

9. B y am ending subsection ( / )  o f  Section 6 to  read as fo llo w s :

“  (j)  Trade-in.— A n y  property  w hich the seller o f  a listed article buys or receives 
in exchange, or arranges to have bought or so received, from  the purchaser a t or about 
the tim e o f  the purchase o f  the listed article shall be regarded as a trade-in fo r  the 
purposes o f  this regulation.”

10. B y  adding at the end o f  Section 7 a new  subsection (m ) reading as fo llo w s :

“  (m ) Credit fo r  Sew erage Installations.— A n y cred it fo r  the purpose o f  financing 
the installation o f  sew erage and necessary related facilities (including plum bing and 
plum bing fixtures), required in order to com ply w ith a statute, ordinance, or regula
tion o f  the United States, a state or political subdivision thereof, pertaining to  health 
and sanitation, where the R egistrant accepts in good  fa ith  a w ritten statem ent signed 
b y  the obligor certify in g  that such credit is fo r  the above purpose.”

11. B y  changing “ 25 per cent”  and “ 75 per cent”  in P art 1, Group B o f  the Sup
plem ent to read, respectively, “ 15 per cent”  and “ 85 per c e n t”

12. B y changing the m axim um  m aturity stated in Part 2 o f  the Supplement fo r  
articles listed in Group A , Group B, Group C and fo r  unclassified instalm ent loans, 
respectively, from  “ 15 m onths”  to “ 18 m onths” , and fo r  articles listed in Group D 
from  “ 30 m onths”  to “ 36 m onths” .

13. B y  changing the figure “ 18”  to “ 21”  in Part 3 o f  the Supplement.

14. B y  deleting from  the last sentence in the first paragraph o f  Part 4 o f  the Sup
plem ent the language “ in the case o f  an autom obile” .

15. B y  am ending the first paragraph o f  Part 5 o f  the Supplem ent to read as 
fo llo w s :

“ Part 5. Calculation o f  D own Paym ents fo r  A rticles in Groups B, C, and D .— In
the case o f  any article listed in Group B, Group C, or Group D, the required down 
paym ent and the m axim um  loan value shall be the specified percentage o f  the cash 
price o f  the article. Such required dow n paym ent m ay be obtained in the fo rm  o f  cash, 
trade-in, or both .”




