
FEDERAL RESERVE BANK OF DALLAS
FISC A L AGENT O F  THE UNITED STATES

Dallas, Texas, June 11,1951

REDEMPTION OF TREASURY BONDS AND APPLICATION OF PROCEEDS 
TO PAYMENT OF FEDERAL ESTATE TAX

To All Banking Institutions, and Others Concerned, 
in the Eleventh Federal Reserve District:

Certain issues of United States Treasury Bonds, whether in registered or coupon form, which 
upon the death of the owner constitute part of his estate, may be redeemed at the option of the duly 
constituted representative of the deceased owner’s estate at par and accrued interest to the date of 
payment with the proceeds of redemption applied to the payment of Federal estate taxes under cer
tain conditions and requirements. The Treasury Department has requested this bank to bring to the 
attention of its member banks and others interested the conditions and requirements under which 
the bonds may be so redeemed.

Treasury bonds are available for such purpose only if the privilege is conferred by the circulars 
under which they are issued. In addition— (1) they must be actually owned by the decedent at the 
time of his death and constitute a part of his estate, (2) the amount of Federal estate tax due must 
equal or exceed the par value of the bonds plus accrued interest, and (3) the Secretary of the Treas
ury must be authorized to apply the entire proceeds of redemption to the payment of the Federal 
estate tax.

Bonds to be redeemed for this purpose, both registered and coupon, should be submitted by the 
duly constituted representative of the estate of the deceased owner to the Division of Loans and Cur
rency, Washington 25, D. C., directly or through a Federal Reserve Bank, accompanied by Form 
PD 1782, revised, properly completed, signed and sworn to. There should also be furnished a cer
tificate of appointment of the representative under seal of the court, dated not more than six months 
prior to the submission of the bonds indicating that the appointment was still in full force and effect 
at the time. In the case of independent executors qualified under the laws of the State of Texas, the 
certificate of appointment may consist of a copy of the letters testamentary under seal of the court 
regardless of the date of the court’s certification. The bonds are not directly acceptable by a collector 
of internal revenue.

Denominational exchanges of both coupon and registered bonds will be permitted after the death 
of an owner in order that bonds in the proper amount may be available for redemption at par in 
payment of Federal estate taxes. In such cases, Form PD 1782 submitted with a bond issued on ex
change should indicate that the bond is one issued on denominational exchange for a bond which was 
owned by the decedent at the time of his death and which constituted a part of his estate.

Following clearance by the Division of Loans and Currency, a memorandum receipt for the 
bonds will be forwarded to the representative of the estate and will be followed in due course by 
formal receipt from the collector of internal revenue. In order to secure proper payment and credit, 
the bonds should reach that Division at least three full weeks before the date upon which credit to 
the collector’s account is desired. Unless otherwise requested, payment will be made and credit 
given as soon as possible following receipt of the bonds.
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Registered bonds must be duly assigned by the representative of the estate to “The Secretary 
of the Treasury for redemption, the proceeds to be paid to the Collector of Internal Revenue at
—----------- -------- ---------------------------------------- for credit on Federal estate taxes due from the estate of
——  ______________________________________________ ___ , deceased.”  If registered bonds are sub
mitted after the closing of the books for payment of interest, payment will be made at par with a 
deduction of interest from the date of payment to the next interest payment date; if received during 
the closed period of the books for payment at a date after the reopening of the books, payment will 
be made at par plus accrued interest from the reopening of the books to the date on which payment 
is desired. In either case checks for the full six months’ interest due on the last day of the closed 
period will be forwarded in due course to the representative of the estate of the owner.

At present the following issues of Treasury bonds, according to their terms of issue, may be so 
redeemed in payment of Federal estate taxes:

Series Issue Date Maturity Date
2ya’s 1962-67 May 5, 1942 June 15, 1962-67
21/2’s 1963-68 December 1, 1942 December 15, 1963-68
2i/2’s 1964-69 April 15, 1943 June 15, 1964-69
2y2’s 1964-69 September 15, 1943 December 15, 1964-69
2i/a’s 1965-70 February 1, 1944 March 15, 1965-70
21,4’s 1956-59 February 1, 1944 September 15, 1956-59
21/2’s 1966-71 December 1, 1944 March 15, 1966-71
21/2’s 1967-72 June 1, 1945 June 15, 1967-72
2 % ’b 1959-62 June 1, 1945 June 15, 1959-62
21/2’s 1967-72 November 15, 1945 December 15, 1967-72
2 14 's 1959-62 November 15, 1945 December 15, 1959-62
2% ’s Investment 

Series B-1975-80 April 1,1951 April 1, 1975-80

Additional copies of this circular and copies of Form PD 1782, revised, will be furnished upon 
request.
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