
F e d e r a l  Re s e r v e  Ba n k

OF DALLAS

Dallas, Texas, M arch 30, 1951

A M E N D M E N T  TO R E G U L A T IO N  A

To All Member Banks in the Eleventh 
Federal Reserve District:

Printed  on the re v e rs e  s id e  o f  th is  le tte r  is the text o f  an 
am endm ent to R egulation A  o f  the B oard  o f  G overnors o f  the 
Federal R eserve System  effective M arch 21, 1951.

Only the language o f  the last clause o f  the am endm ent is new . 
S im ilar language exem pting V -loan  paper from  the n egotiab ility  
requirem ent o f  the regulation w as incorporated  in the regulation  
during the previous V -loan  program  o f  W orld  W ar II, but w as 
elim inated by  an am endm ent to the regulation  in 1949. The p u r­
pose o f  the present am endm ent is to  restore that p rovision  in 
order to facilitate  operations under the current V -loan program .

M em ber banks are requested to  file this letter in rin g  b inder 
containing copies o f  the regulations o f  the B oard o f  G overnors 
o f  the Federal R eserve System  and the bulletins o f  this bank.

V ery  truly  yours,

R . R . G IL B E R T

President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



DISCOUNT FOR AN D  A D V A N C E S TO M EM BER BAN KS

B Y  FED ER AL R ESER VE BANKS

A M E N D M E N T  TO  R E G U L A T IO N  A

The B oard  o f  G overnors has amended its Regulation A , effec­
tive M arch 21, 1951, by am ending the last sentence o f  subsection
( h) o f  section  1 to read as fo l lo w s :

“ The requirem ent o f  this section that a note be nego­
tiable shall not be applicable w ith  respect to any note 
evidencing a loan w hich  is m ade pursuant to  a com ­
m odity  loan program  o f  the Com m odity Credit C orpora­
tion and w hich  is subject to  a com m itm ent to purchase 
by the Com m odity Credit C orporation  or w ith  respect 
to any note evidencing a loan w hich is in w hole or in  part 
the su b ject o f  a guarantee or com m itm ent m ade pur­
suant to section 301 o f  the D efense P roduction  A ct  o f  
1950.”



AMENDMENTS TO REGULATION A
I ssu ed  by  t h e  B oard of  G o v ern ors  of  t h e  F ederal R eserv e  S y stem

DISCOUNTS FOR AND ADVANCES TO MEMBER
BANKS BY FEDERAL RESERVE BANKS

The l a s t  sen ten ce  o f  s u b s e c t i o n  (h) o f  s e c t i o n  1, which 
was added in  1942 ,  was amended, e f f e c t i v e  March 21 ,  1951 ,  to  
r e a d  as f o l l o w s :

The r e q u i r e m e n t  o f  t h i s  s e c t i o n  th a t  a no te  b e  n e g o t i a b l e  
s h a l l  no t  be  a p p l i c a b l e  with r e s p e c t  t o  any no te  e v i d e n c i n g  
a l o a n  w h ic h  i s  made pu rs uan t  t o  a commodity l o a n  program 
o f  the Commodity C r e d i t  C o r p o r a t i o n  and which i s  s u b j e c t  to  
a commitment t o  purchase  by  the Commodity C r e d i t  C o r po r a t io n  
o r  w i t h  r e s p e c t  t o  any n o t e  e v i d e n c i n g  a l o a n  which  i s  in  
who le  o r  i n  p a r t  the  s u b j e c t  o f  a g u a r a n t e e  or  commitment 
made pursu ant  t o  s e c t i o n  301 o f  the D e fe ns e  P r o d u c t i o n  Act  
o f  1950.

S u b s e c t i o n  (a) o f  s e c t i o n  2 was amended, e f f e c t i v e  
F e b r u a r y  17,  1949 ,  b y  a d d in g  t h e r e t o  the f o l l o w i n g  s e n t e n c e :

In the e v e n t  n o t e s  which  e v i d e n c e  loa ns  made pu rs ua nt  t o  a 
commodity l o a n  program o f  the Commodity C r e d i t  C o r p o r a t i o n  
and w h i c h  c o m p l y  w i t h  th e  m a t u r i t y  r e q u i r e m e n t s  o f  s u b ­
s e c t i o n  (a) o f  s e c t i o n  1 o f  t h i s  r e g u l a t i o n  have been  d e ­
p o s i t e d  in  a p o o l  o f  n o t e s  o p e r a te d  by  the Commodity C r e d i t  
C o r p o r a t i o n ,  t h e  c e r t i f i c a t e  o f  i n t e r e s t  i s s u e d  b y  th e  
Commodity C r e d i t  C o r p o r a t i o n  which e v i d e n c e s  the  d e p o s i t  o f  
such n o t e s  may be a c c e p t e d  as s e c u r i t y  f o r  an advance made 
t o  a member bank und er  t h i s  s u b s e c t i o n .

S u b s e c t i o n  (b) o f  s e c t i o n  2 was amended, e f f e c t i v e  
March 2 0 ,  1942 ,  t o  read  as f o l l o w s :

( b )  Advances on Government obligations.—  Any F e d e r a l  
Re se rv e  Bank may make a d vance s ,  under a u t h o r i t y  o f  s e c t i o n  
13 o f  th e  F e d e r a l  R e s e r v e  A c t ,  t o  any o f  i t s  member banks



f o r  p e r i o d s  n o t  e x c e e d i n g  n i n e t y  d a y s 6 on the  p r o m i s s o r y  
n o te  o f  s u ch  member bank s e c u r e d  b y  d i r e c t  o b l i g a t i o n s  o f  
the  U n i t e d  S t a t e s ,  and f o r  p e r i o d s  n o t  e x c e e d i n g  f i f t e e n  
d a y s  on th e  p r o m i s s o r y  n o t e  o f  s u c h  member bank s e c u r e d  
(1) hy  the  d e p o s i t  o r  p l e d g e  o f  d e b e n t u r e s  or  o t h e r  su ch  
o b l i g a t i o n s  o f  F e d e r a l  I n t e r m e d i a t e  C r e d i t  banks  h a v i n g  
m a t u r i t i e s  o f  not  e x c e e d i n g  s i x  months from the date  o f  the 
a d v a n c e ,  o r  (2) b y  the  d e p o s i t  or  p l e d g e  o f  F e d e r a l  Farm 
Mo rtgage  C o r p o r a t i o n  bo nds  i s s u e d  under the F e d e r a l  Farm 
Mortgage C o r p o r a t i o n  Act and guaranteed  b o t h  as to  p r i n c i p a l  
and i n t e r e s t  by  the United  S t a t e s ,  or (3) by  the d e p o s i t  or 
p l e d g e  o f  Home Owners'  Loan C o r p o r a t i o n  bonds  i s s u e d  under 
the p r o v i s i o n s  o f  s u b s e c t i o n  (c)  o f  s e c t i o n  (4) o f  the Home 
Owners'  Loan Act  o f  1933, as amended, and g u a r a n t e e d  b o t h  
as to  p r i n c i p a l  and i n t e r e s t  b y  the  Uni ted  S t a t e s .

g
°The eighth paragraph of section 13 of the Federal Reserve Act 
authorizes advances to member banks for periods not exceeding 
fifteen days secured by bonds, notes, certificates of indebted­
ness, or Treasury bills of the United States. However, the last 
paragraph of section 13 authorizes any Federal Reserve Bank to 
make advances for periods not exceeding ninety days "to any 
individual, partnership or corporation" on the promissory notes 
of such individual, partnership or corporation secured by "direct 
obligations of the United States"; and the term "corporation" 
includes an incorporated bank.




