
F e d e r a l  Re s e r v e  Bank

O F  D A L L A S

Dallas, Texas, M arch 3, 1951

R E A L  E S T A T E  C R E D IT —  R E G U L A T IO N  X  

A m endm ent R elating to  D efense Construction

To all Persons Engaged in the Business of Extending Real Estate 
Credit in the Eleventh Federal Reserve District:

There is quoted below  a statem ent issued by the Board o f  G over
nors o f  the Federal Reserve System  fo r  release M arch 3, 1951, relat
ing to an am endm ent to R egulation X  (as amended February 15, 
1951).

“ The Board o f  G overnors has amended Regulation X  to 
perm it term s different from  those prescribed by  the regulation 
to apply to  specific new construction  necessary to  the national 
defense. The am endm ent, w hich becom es effective M arch 5, 
1951, has been concurred in b y  the H ousing and H om e Finance 
A dm inistrator.

The provisions o f  the am endm ent, to  be known as section 
6 (p) o f  R egulation X , are as fo llow s:

‘ (p) D e fe n se  C o n stru ctio n .— Term s different from  
those prescribed  by th is regulation and the supplem ent 
thereto, to  be applicable to  specific new  construction nec
essary to  the national defense, m ay be authorized b y  the 
Board in areas designated by  the H ousing and H om e 
Finance A dm in istrator w ith  the concurrence o f  the Board 
and a fte r  surveys have been m ade b y  the A dm inistrator 
w ith respect to  the needs fo r  such necessary construction
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w ithin such areas. Such different term s when so author
ized will be applicable only to  such new construction as 
m ay be specified by  the A dm in istrator w ith in  such desig
nated areas, and will be su b ject to  such conditions as m ay 
be prescribed.’

A t  the same tim e the Board adopted th is am endm ent to 
Regulation X , it concurred in the recom m endation o f  H ousing 
and Hom e Finance A dm inistrator Foley that specific areas 
adjacent to new  defense industry installations at Paducah, 
K entucky, and Savannah R iver, South Carolina, be desig
nated defense areas. M r. Foley advised the Board that, because 
o f  the urgent need fo r  housing w orkers at the A tom ic E nergy 
Commission installations, he had designated these tw o areas 
fo r  special housing consideration w ith  the approval o f  defense 
m obilization authorities. A n y  fu rth er  designations, he said, 
w ould be based on criteria now  being developed w ith the Office 
o f  D efense M obilization and its related agencies.

The m odified term s and m ethod o f  handling applications 
fo r  both non-govem m ent-aided and governm ent insured or 
guaranteed loans in the Paducah and Savannah R iver areas 
will be announced by  the Board and the H ousing and Hom e 
Finance A gen cy  in a few  days.”

This bank and its branches at El Paso, H ouston and San A ntonio 
will be glad to  furnish any inform ation  w hich m ay be desired con
cerning the regulation.

Y ours very  truly,

R. R. G ILB E R T

President



R E A L  E S T A T E  C R ED IT

A M E N D M E N T  NO. 1 TO  R E G U L A T IO N  X

Issued by the B oard o f  G overnors 

o f  the Federal R eserve System  

w ith  the concurrence o f  the 
H ousing and H om e Finance A dm inistrator

E ffective M arch 5, 1951, Section  6 o f  R egulation X  is hereby 
amended b y  adding, at the end th ereo f a fte r  the present subsec
tion (o ) ,  a new  subsection (p ) reading as fo llow s:

(p)  D e fe n se  C o n stru ct io n .— T erm s d iffe re n t fr o m  
those prescribed  b y  this regulation and the supplement 
thereto, to  be applicable to  specific new  construction  neces
sary to the national d e fe n se , m a y  be a u th o r iz e d  b y  th e  
B oard  in  a rea s  d e s ig n a te d  b y  th e  H o u s in g  and  H om e 
Finance A dm inistrator w ith  the concurrence o f  the Board 
and a fter  surveys have been m ade by  the A dm inistrator 
w ith respect to the needs fo r  such necessary construction 
w ithin such areas. Such different term s when so authorized 
will be applicable only to such new  construction  as m ay be 
specified b y  the A d m in is tr a to r  w ith in  su ch  d esig n a ted  
a rea s  and w ill be  s u b je c t  to  su ch  conditions as m ay be 
prescribed.




