FEDERAL RESERVE BANK

OF DALLAS

Dallas, Texas, February 23, 1951

OPERATING RATIOS OF MEMBER BANKS
ELEVENTH FEDERAL RESERVE DISTRICT

To Member Banks of the
Eleventh Federal Reserve District:

The annual statement of operating ratios of the member banks in the Eleventh
Federal Reserve District for the year 1950, with comparative figures for 1949, is presented
on the inside pages of this letter. The 1950 ratios shown under each deposit-size group are
averages of the ratios of individual banks computed from data taken from the reports of
condition as of December 31, 1949, June 30, 1950, and October 4, 1950, and from reports
of earnings and expenses for the year 1950. For your convenience in making use of these
data, ratios for your bank also are included.

Ratios of net profits to total capital accounts rose during 1950 at banks in the group
with deposits of $1,000,000 to $1,999,000 and at banks having deposits of $10,000,000 and
over, but either decreased or showed no change in all other groups. Ratios of cash dividends
to total capital accounts remained at 1949 levels or rose fractionally, except that the group
of banks having deposits between $10,000,000 and $24,999,000 showed a fractional decrease.

Changes in the composition of earning assets during 1950 are reflected in the earnings
ratios of banks in the several size groups. Although the Distriet’s member banks increased
their holdings of Government securities in the aggregate, loans rose more rapidly and by
a much larger amount. Moreover, these changes were more pronounced in the larger bank-
size groups. As a result of these shlfts earnings derived from loans weighed more heavily
in total earnings in 1950 than in 1949 Earnlngs from loans of banks havmg deposits of
less than $500,000 rose from 75.6 percent of total earnings to 76.6 percent, while the
increase for banks in the group with deposits of $25,000,000 and over was from 52.4 per-
cent to 55.7 percent. Earnings from interest on Government securities as a proportion of
total earnings were lower in most groups, although banks with deposits under $500,000
and between $1,000,000 and $1,999,000 showed increases.

Expenses of banks with deposits between $500,000 and $999,000 and of banks in the
two groups having deposits of $10,000,000 or more absorbed a smaller percentage of total
earnings in 1950 than in 1949. For all other groups, however, the proportions were larger
reﬂectmg to some extent increases in the ratios of salaries and wages to total earnings.
These latter increases were common to all groups with the eYceptlon of that comprising
banks with deposits of $25,000,000 and over.

It is hoped that the information in this report will be both interesting and valuable in
making comparisons between the ratios for your bank and those for other banks of com-
parable size. It should be remembered, however, that the individual bank ratios from which
average ratios were computed ranoed rather w1dely in some cases.

Yours very truly,

R. R. GILBERT
President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



OPERATING RATIOS OF MEMBER BANKS FOR THE YEARS 1950 AND 1949 — ELEVENTH FEDERAL RESERVE DISTRICT

BANKS WITH AVERAGE DEPOSITS (in thousands of dollars)

Your Bank Under $500 $500 - $999 $1,000 - $1,999 $2,000 - $4,999 $5,000 - $9,999 | $10,000-$24,999 i $25,000 and Over All Banks
1950 1949 1950 1949 1950 1949 1950 1949* 1 1950 1949 1950 1949 1950 1949 1950 1949 1950 1949
Number of Banks in Group 20 18 | 52 . 63..|_ 133 130 221 221 100 96 51 48 46 43 623 619
SUMMARY RATIOS
Percentage of Total Capital Accounts

1. Net current earnings before income taxes......ccooeevevieeonecceccorceiececcsmececfeeeeees e 11.7 12.5 15.1 15.1 16.2 18.2 18.6 19.7 21.0 22.1 19.5 18.9 18.8 17.8 18.1 18.9 1

2. Profits before INCOME taXeS. .o eoeeeeeemecaemeeee oo snemnsnemeeered s eneseee oeveeeaen 9.5 10.9 12.3 12.0 14.2 14.3 15.7 16.2 171 17.5 16.4 15.0 16.9 14.0 15.2 15.2 2

8. INEE PLOGES .. oooceeeeeecercemeeeseseeeemeseesesssesse e sesasensassesssassensssemsrmsnsastessosas||oomoseeonen | eaerssessns 7.7 8.7 9.8 9.8 11.5 11.3 12.2 12.7 11.9 12.7 1.5 10.8 1.1 9.5 11.5 11.6 3

4, Cash dividends declared.....cooereoeecoeeeeeeeeeeeemeceemeeeeeseeemeeecemeeememeemememsaea| oeeeees eoeveoeeennn 3.4 34 35 3.1 4.2 4.0 4.3 4.3 3.5 3.3 3.1 35 35 3.3 3.9 3.8 4

Percentage of Total Assets

5. TOAl EAIMINES....oeooeemecmmreerereesemseremmeeaeesssseessoeesmeessessnesressensmsssemsesmseeeee | eeemosecioss  eeeeeemaees 3.64 3.5 350 342 318  3.20 289 286 279 273 271 259 239 228 296 293 5

6. Net current earnings before income taxes.......coooeeeereomiiicccccceccc oo e 1.37 1.48 1.44 1.36 1.24 1.34 1.17 1.19 1.13 1.12 1.02 97 96 .88 1.18 1.20 6

T Nt PLORES .oeooeoeeeeeemeemeeeeeeeeeeemeeemeeemeeseee e eeemmeeemmenmveneemssnmseeemsseemeee|lecmoeerorss eeeceeeemees 83 101 .95 87 87 82 77 a7 .64 64 51 .54 58 46 76 qal 7
SOURCES AND DISPOSITION OF EARNINGS

Percentage of Total Earnings

8. Interest on U. S. Government SECUTIHES. ..cvovvereeomreeeececerceceeeeeeeeeereesenssn b reeeees ceemsareees 1.4 11.1 146 154 18.7 18.2 21.0 220 20.8 21.7 22.1 25.1 24.1 27.1 19.9 20.8 8

9. Interest and dividends on other securities.................... 35 33 4.0 3.6 5.3 5.9 6.4 6.9 5.6 6.6 5.8 6.0 4.2 3.9 5.5 59 9

10. Earnings on l0ans. ... .....oooooeeeeeeeeeeeeserseneesssereeneeessmsseeeeesesessessmsssseeneeeeeme | loesooeoeeons eoeeerieeee 766 756 721 7Ll 652 646 60.8 589 60.2 576 | 564 528 55.7 524 624 607 || 10

11. Other current €arMiNgS. . .cccueccoceeceneeacacceiecetpeaerecrieemcresmenanseneameememsmerssson|f oo omees eaemeenesses 8.5 10.0 9.3 9.9 10.8 113 11.8 12.2 13.4 14.1 15.7 16.1 16.0 16.6 12.2 12.6 11

12. g T e 100.0 1000 || 100.0 1000 | 100.0 1000 | 100.0 100.0 | 100.0 1000 | 100.0 1000 | 100.0 100.0 | 100.0 100.0 100.0 100.0 || 12

13. Service charges on deposit accounts (Included in item 11)** ...l . e 3.9 4.5 5.6 5.6 6.1 6.3 6.5 6.8 7.0 7.2 7.5 74 4.3 4.5 6.3 6.5 | 13

14. Trust department earnings (Included in item 11)®* . oo — —_ — — - — 3.5 — 2.4 2.4 2.3 2.3 27 2.3 2.5 2.6 14

15. Salaries and WAZES............ocoooeeeueeeeeeeeseeeeseeseeemoeseeeemeeeeeemeeeeeeemeeeeeeeoeereseeleoereesinss ereeerre 376 363 349 336 | 345 329 | 337 327 325 322 | 331 323 28.9 293 335 326 || 15

16. Interest on tMe dEPOSItS.....cceecmreecuseeccneraseneurememesremsssemsecmesesecssecsocsens|lommmsmsns  eseeerecnn 9 6 1.1 1.3 14 1.0 1.2 1.2 2.4 2.4 3.3 3.5 4.2 4.5 1.8 1.7 || 16

17, Other current EXPeNSes... o merecerreecrnreceeererassremsracsssccrrenacaesssoererarmome[essmsrsces  seeecerenes 23.9 22.9 24.1 259 25.1 24.6 24.5 244 24.2 24.4 264 27.1 26.9 27.6 249 25.0 17

18. TOEA] EXPIISES...reeeenmeeneeeremrescerereeeeseeesseesmensssenssessmseemmeeemsne e sesesesefoemsmnreess | ecoseerenses 624 598 60.1 608 61.0 585 594 583 59.1 590 628 629 60.0 614 602 593 || 18

19. Net current earnings before income taxes. ... orreeeeeroeecnccncccccmcceecneff s e 376 402 39.9 392 390 415 40.6 417 40.9  41.0 37.2 37.1 40.0 38.6 39.8 407 19

20. Net recoveries and profits (or losses —) — 76 —42 j— 9.7 —82 |—46 —81 |—55 —70 [|—74 —79 |_56 —74 |—37 — 31 — 56 — 75 20

21. Taxes on net income OO | R 6.0 7.2 oy 5.6 6.4 6.8 1.7 3 9.6 8.8 9.5 8.3 12.3 10.0 8.1 7.6 21

22, Net PRORS oo eeeeeeeeeeeeeeeeoeeeeemeeeeeeeeeeemmae | commeeeeces  cossseemes 240 288 265 254 1 28.0 266 274 274 239 243 221 214 240 205 261 256 || 22
RATES OF EARNINGS ON SECURITIES AND LOANS

Percentage of U.S. Government Securities

23. Interest on U. S. Government securities. 2.0 1.7 1.8 1.7 1.7 1.7 1.6 1.7 1.6 1.6 1.6 1.6 1.6 1.6 1.6 1.7 23

Percentage of Other Securities

24, Interest and dividends on other securities.......ccoeoeeeevececeecene 4.7 4.1 3.1 3.2 3.1 3.2 29 29 23 2.5 25 2.6 2.4 2.4 2.9 2.9 24

Percentage of Total Securities

25. Net recoveries and profits (or losses —) on total securities.......coooooofloiecies v, N 1 - - - — — — {— 1 — — — 1 - 1 — — |l o3

Percentage of Total Loans .

26. Earnings on loans.......o e [l e 93 94 7.8 8.0 7.6 7.6 6.8 7.1 6.4 6.3 6.1 6.0 4.6 4.3 6.8 7.0 26
__27. Net recoveries (or losses —) on 10anST . .oocoorcicvooinencic e — 9 — 6 |- T = T1— 4 — 7 |=— 2 — 4 |[— 3 — 4 |- 2 — 2 —_— — 9 — 3 — 5 97
DISTRIBUTION OF TOTAL ASSETS

Percentage of Total Assets

28, U. S. GOVEINMENE SECUTTHES....ooo..erorroesrsreesevecrresneeceeeseesssesssrsesssssonereressi | ameeerees 208 219 | 250 278 | 319 302 | 342 353 | 347 345 | 357 374 | 344 357 328 332 || 28

29, OHNETr SECUTTHIES. ...eeoeeeneseeeceeeeceeemeeeeeeoeeeemma oo eeaeseneensassemsmesansesrmmenesecreedlononcascacnn  mmeesmescnss 3.6 3.4 4.9 4.9 6.0 6.6 7.2 74 6.8 7.1 6.9 6.9 4.4 4.1 6.3 6.6 29

B0, OIS oo eeeeeeeoee s eeeesessseeeesesee s sernmarereeeesssressene|| e rrsenes eereneenees 31.0 317 334 3l5 | 285 202 270 252 27.7 2.6 262 240 29.9 281 283 272 || 30

BL. €S BSSEES..ooo oo oeeeeee oo eeeoeemoee oo eemeeeeee e seeneeeeneee e eenreeeriirs e 443 425 | 361 350 | 328 332 | 308 313 | 298 309 | 30.2 307 | 30.0 309 31.8 322 | 31

32. Real €811 ASSCS....o...oeeeereeeeereneneeeeresssesemeanrareesecessnsesssosssssssmsmmenrersneeneseecisnes | coeeereeeee 3 4 5 7 7 7 7 7 9 8 9 9 1.1 1.0 7 7| 32

38, All OLher SSOIS oo eeeeeeaeseeeesesemseeaneeenmneanssnasmoveee]|sveeainsas | weesmsenmc — 1 Jd 1 1 1 .1 1 .1 .1 .1 1 2 2 N | N 33
OTHER RATIOS

34. Total capital accounts to total @SSEts......coooioririemicimne e flnsesenines seensaenees 11.8 11.9 9.5 9.2 7.8 1.5 6.5 6.3 5.6 53 5.6 5.5 5.2 5.1 6.9 6.7 34

35. Total capital accounts to total assets less Government

securities and cash @SSEtS.........oo— o ooooeooeieeeeeeeiean remeeeeeeieeernen RO — 379 386 260 269 | 240 233 | 205 206 171 171 183 195 15.6 165 212 214 || 35

36. Total capital accounts to total deposits..........ooocrwmuuirrreecemorrecmecineneceneees SO 135 136 106 103 8.6 8.2 7.0 6.7 5.9 5.6 6.0 5.9 5.6 5.5 7.5 7.3 || 36

37. Time deposits to total deposits..........curmrmerereeerrerrrrrreeeene S —— 25 20 | 2% 3 3.8 3.4 4.1 3.7 7.5 7.5 1.3 114 130 136 5.7 55 || 37

*Revised. **Banks reporting zero amounts were excluded in computing this average, and figures

$Computed on

on the

are not shown where there were fewer than three banks in a group.

face of the earnings and dividends report.

the basis of actual net losses or recoveries rather than on basis of figures reported

Note: Balance sheet figures used as a basis for ratios are averages of amounts reported December 31, 1949, June 30, 1950, and October 4, 1950.





