
Dallas, Texas, February 23, 1951

F e d e r a l  r e s e r v e  b a n k
O F  D A L L A S

CONSUM ER C R E D IT
A M E N D M E N T NO. 2 TO R E G U L A T IO N  W

To the R egistrant A ddressed and Others Concerned:

There is quoted below  the text o f  a statem ent issued by  the 
Board o f  G overnors o f  the Federal Reserve System  in connection 
with Am endm ent No. 2 to Regulation W , effective February 
26, 1951:

“ F or im m ediate release February 21, 1951

“ The Board o f Governors o f  the Federal Reserve 
System  has today adopted am endm ent No. 2 to  Regula
tion W — Consum er Credit, effective M onday, February 
26, 1951. The am endm ent exem pts from  the down pay
m ent and m onthly paym ent requirem ents o f  Regulation 
W  certain  short-term , nonrenewable leases which neither 
extend beyond three m onths nor involve a delivery in 
connection w ith subsequent leasing or sale arrangem ents.

“ Regulation W , as reissued by  the Board o f  G overnors 
effective Septem ber 18, 1950, prescribes down paym ent 
and m onthly paym ent requirem ents fo r  leasing arrange
m ents, instalm ent sales, and other instalm ent financing o f  
autom obiles, household electrical appliances, furniture, 
m a jor  consum er durable goods, and consum er instalm ent 
loans in general. The am endm ent serves to  relax the regu
lation w ith respect to  certain seasonal and other special
ized short-term  leases.”

The text o f  the am endm ent is reproduced on the reverse o f  
this letter.

This bank and its branches at El Paso, H ouston, and San 
A nton io  will be glad to  furn ish  any inform ation  w hich m ay be 
desired concerning the regulation.

Y ours very  truly,

R . R. G IL B E R T

President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



CON SUM ER C R E D IT

A M E N D M E N T N O . 2 TO  R E G U L A T IO N  W

ISSU E D  B Y  TH E B O A R D  OF G O VERN O RS 

OF TH E F E D E R A L  R E S E R V E  SY STE M

E ffective  February 26, 1951, Section 7 o f  Regulation W  is 
hereby amended by adding, at the end th ereof a fter  the present 
subsection ( k ) , a new  subsection (Z) reading as fo llo w s :

(Z) Certain Tem porary Rentals.— A n y  contract or sim 
ilar arrangem ent fo r  the rental, leasing or bailment o f  a 
listed article fo r  a specified period o f  not m ore than 3 
m onths i f  (1 ) the transaction is to  be term inated, and the 
article returned to the registrant, on or before  the ex
piration o f  the specified period, and (2 ) the transaction 
is not renew able and does not directly or  indirectly relate 
to or involve any subsequent lease, use o f, or other in
terest in, the article or any sim ilar article.

(OVER)




