
F e d e r a l  R e s e r v e  B a n k  o f  D a l l a s
D A L L A S  13, T E X A S

October 20, 1949

To the Member Banks of the

Eleventh Federal Reserve District:

Regulation D o f the Board of Governors o f the Federal Reserve 
System relating to the maintenance of reserves by member banks pro
vides for the assessment of penalties for deficiencies in reserves.

The Board o f Governors has given the Federal Reserve banks author
ity, in their discretion, to waive the assessment of penalties for deficiencies 
in the reserves o f member banks under the following circumstances:

(1 ) When a member bank is deficient in reserves during any 
reserve computation period, the penalty for the deficiency 
may be waived to the extent that the deficiency is offset by 
excess reserves during the immediately following reserve 
computation period, provided that such deficiency does not 
exceed two per cent o f the member bank’s required reserve.

(2 ) When a member bank is deficient in reserves during a reserve 
computation period which ends on a non-business day of the 
member bank or of its Federal Reserve bank, the penalty 
for the deficiency may be waived to the extent that the inclu
sion o f that day in the next reserve computation period would 
reduce or eliminate the deficiency. ( I f  the period in which 
the deficiency occurs ends with two or more non-business 
days, they may all be included in the next reserve computa
tion period.)

The provisions of paragraph (2 ) do not contemplate that member 
banks will submit special reports of deposits for periods which end with 
one or more non-business days and for the next following period, as any 
necessary adjustment or revision of the two reports will be made by the
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Federal Reserve bank. It is essential, however, that member banks con
tinue to submit regular reports promptly after the close o f each reserve 
computation period.

These rules have been adopted with the definite objective o f reducing 
the number of occasions on which member banks might otherwise incur 
deficient reserve penalties. However, the law contemplates that member 
banks should make reasonable efforts to hold and maintain the prescribed 
reserve balances from  day to day, making allowance for unforeseen fluc
tuations in deposits and reserves, even though penalties are assessed on 
daily average deficiencies over prescribed periods.

These rules are effective as to member banks in this district as follow s:

Reserve City Banks Period commencing October 20

All Other Banks Period commencing October 16

For convenient reference, this letter should be filed with the copy of 
this Bank’s operating Bulletin No. 4 on “ Reserve Requirements” in the 
binder containing current bulletins o f the bank and regulations o f the 
Board of Governors of the Federal Reserve System.

Yours very truly,

R. R. G ILB ER T

President




