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Dallas, Texas, December 18, 1948

CONSUMER CREDIT
AMENDMENT NO. 2 TO REGULATION W

To the Registrant Addressed and Others Concerned:

There is quoted below a press statement issued by the Board 
of Governors of the Federal Reserve System for release Decem
ber 18, 1948, in connection with Amendment No. 2 to Regulation 
W, effective January 1, 1949. This amendment releases from the 
scope of the regulation articles selling for $50 or more only be
cause of the inclusion of any applicable sales taxes in the price 
of the article to the purchaser.

“The Board of Governors of the Federal Reserve Sys
tem has adopted an amendment to Regulation W—Con
sumer Instalment Credit—which will release from the 
scope of the regulation articles priced just under $50 in 
localities having sales taxes which make the price to the 
purchaser exceed $50. Hitherto certain articles which sold 
for $50 or more only because of the inclusion of the appli
cable sales tax were subject to the regulation.

“The amendment, which becomes effective January 1, 
1949, was adopted to reduce operating difficulties in the 
trade, particularly for those merchants serving areas 
which include some localities with and others without 
sales taxes.”

The text of the amendment is printed on the reverse side.

Yours very truly,

R. R. GILBERT
President

(over)
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CONSUMER CREDIT

AMENDMENT NO. 2 TO REGULATION W

ISSUED BY THE BOARD OF GOVERNORS 
OF THE FEDERAL RESERVE SYSTEM

Regulation W is hereby amended in the following respects 
effective January 1, 1949:

By inserting after “$50.00” in Part 1 of the Supple
ment to Regulation W the following language and foot
note reference:

“ exclusive of any applicable sales tax5”

and by adding the following footnote to Part 1 of the 
Supplement:

“ 5The exclusion of sales taxes in this Part o f the Supplement 
does not affect the use of the term ‘Cash Price’ elsewhere in the 
regulation. ‘ Cash Price’ as defined in Section 8 (h) (7) generally 
includes applicable sales taxes.”




