FEDERAL RESERVE BANK
OF DALLAS

Dallas, Texas, August 31, 1945

SELECTED MEMBER BANK OPERATING RATIOS

To Member Banks in the
Eleventh Federal Reserve Distriet:

We are pleased to send you again abrief report presenting selected average ratigs of
member banks in the Eleventh Federal Reserve District which reflect operations during
the first half of 1945 with comparative figures for the same period in 1944. This report is
designed to supplement the more detailed annual statement of member bank operating
ratios and is not a substitute for that statement. This mid-year study, which was pre-
sented for the first time in 1943, has been limited to eight important ratios which were
selected because they measured financial statement accounts currently showing the most
significant changes. . :

In general, the ratios indicate a continuation of certain significant trends which have
been in evidence since the outbreak of the war. Holdings of Government securities by all
member banks were 60 per cent of earning assets on June 30, 1945, as compared with 53
per cent a year earlier. Interest and dividends on securities accounted for 34 per cent of
total earnings during the first half of 1945 as compared with 30 per cent for the first six
months of 1944, while interest and discount on Isans declined from 51 per cent to 48 per
cent of total earnings during the same two periods. Largely as a consequence of increased
holdings of Government securities, member baxnlis moved closer toward a position of full
investment, the ratio of cash assets to total deposits showing a further slight decline.

Wages and salaries, the largest single bank operating expense, absorbed a smaller
percentage of total earnings during the first half of 1945 than for the corresponding period
of 1944. This decline reflected a substantial increase in income and not a decrease in wage
and salary expenditures. The net profit ratio for banks in most size groups was somewhat
higher for the first half of 1945 than for the same period in 1944, the average ratio for all
banks rising from 6.5 per cent to 7.4 per cent. It should be remembered that this ratio
reflects net profits for a half year only. If the experience of the second half of 1945 is the
same as was realized during the first six months, the average net profit ratio for all banks
for the year would be nearly 15 per cent. ‘

The ratios for your bank have been inserted in the columns on the left in order to
facilitate comparison with the experience of banks in your size group. For your con-
venience, the proper size group has been checked on the table. The group averages should
not be considered as “standards” of performance, but a study of the figures may provide
useful suggestions for further analysis. This report has been prepared principally because
of the interest shown by member banks in the annual statement of operating ratios. Since
the information has been prepared for its value to you, we shall appreciate any suggestions
you may wish to offer. We will be pleased o provide additional copies of this report on
request. .

Yours very truly,

R.R. GILBERT
President

This publication was digitized and made available by the Federal Reserve Bank of Dallas’ Historical 1ibrary (FedHistory@dal.frb.org)
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