
F e d e r a l  r e s e r v e  B a n k

O F  D A L L A S

Dallas, Texas, May 23, 1944

To the Member Bank Addressed:

We are advised by the Board, of Governors of the Federal Reserve Sys­
tem that the following holidays will be observed by Federal Reserve banks 
and branches during the month of June, 1944:

June 3 (Saturday) Louisville Confederate Memorial Day

June 3 (Saturday) Dallas Jefferson Davis’ Birthday
El Paso 
Houston 
San Antonio

June 17 (Saturday) Boston Bunker Hill Day

June 3, Jefferson Davis’ Birthday, is a legal holiday also in the States 
of Alabama, Florida, Tennessee, Louisiana, and Virginia, but the Federal 
Reserve banks and branches located in those States will be open during 
regular business hours.

We are also advised that June 14, Flag Day, is a legal holiday in Penn­
sylvania. However, the Federal Reserve Bank of Philadelphia will be open 
on that day during regular business hours but will not function any book 
entries, while the Pittsburgh Branch of the Federal Reserve Bank of 
Cleveland will be open for War Bond activities only.

This information is transmitted to you for your guidance in connection 
with transit operations and transfers of funds.

Yours very truly,

R. R. GILBERT
President
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This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



FEDERAL RESERVE BANK OF DALLAS
F ISC A L . A G E N T  O F  TH E  U N IT E D  S T A T E S

Dallas, Texas, May 26, 1944

FIFTH WAR LOAN 
Subscriptions by Dealers and Brokers

To All Dealers and Brokers in the 
Eleventh Federal Reserve District:

In our circular letter of April 1, 1944, addressed to “All Banking Institu­
tions, and Others Concerned, in the Eleventh Federal Reserve District,” a copy 
of which is enclosed, there is quoted the full text of the press statement of 
Secretary of the Treasury Morgenthau of April 3, 1944, regarding the forth­
coming Fifth War Loan Drive. As stated by the Secretary, the objective of the 
drive is to sell as many securities as possible outside of the banking system, and 
in order to help in achieving this objective all banking institutions have been 
requested by the Treasury Department to decline to make loans to finance specu­
lative purchases of Government securities.

As a further aid in achieving this objective, the Treasury Department has 
asked us to request dealers and brokers to limit the amount of their subscrip­
tions in the drive to the amount of securities which they will be able to retail 
to customers other than commercial banks for investment after the drive is 
closed, plus the amount required for the investment of their own funds to the 
extent these are and may continue to be idle. The volume of such purchases 
for subsequent resale to customers should be small, regardless of the size of the 
investment firm, as most customers will have ample opportunity to subscribe 
during the drive. If the requirements of a dealer or broker are large, it is sug­
gested that the matter be discussed with us before the subscription is entered.

In order that there may be no misunderstanding as to the amounts sub­
scribed for by a dealer or broker for his own account, subscriptions for the 
account of customers must not be entered in the name of the dealer or broker.

In support of the Treasury’s aim of obtaining during the drive the maxi­
mum investment of funds of individuals and other nonbank investors currently 
available or shortly to become available, and of avoiding an unnecessary redis­
tribution of securities in the Government security market following the drive, 
dealers and brokers are requested to discourage customers’ subscriptions for 
Government securities for the purpose of subsequent resale in the market. Such 
subscriptions frequently involve bank loans and the Treasury wishes to dis­
courage loans for speculative purposes.

Yours very truly,

R. R. GILBERT
President



FEDERAL RESERVE BANK OF DALLAS
F IS C A L  A G E N T  O F  T H E  U N IT E D  S T A T E S

Dallas, Texas, April 1,1944

FIFTH WAR LOAN DRIVE

To All Banking Institutions, and Others Concerned, 
m the Eleventh Federal Reserve District:

There is reproduced herein the full text of the press state­
ment of Secretary of the Treasury Morgenthau, for release 
Monday, April 3, 1944, announcing the dates and the goal for 
the Fifth War Loan Drive, as well as the types of securities to 
be offered during the drive.

Yours very truly,

R. R. GILBERT
President
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TREASURY DEPARTMENT 
Washington

For Release, Morning Newspapers, Monday, April 3, 1944

Henry Morgenthau, Jr., Secretary of the Treasury, announced today that the Fifth 
War Loan will start on June 12, and run to July 8. The goal will be $16,000,000,000, of 
which $6,000,000,000 is to come from sales of bonds to individuals.

“ In the Fourth War Loan,” the Secretary said, “ individuals invested $5,300,000,000. 
In planning to get $6,000,000,000 of the Fifth War Loan’s $16,000,000,000 goal in indi­
vidual sales, we are asking more than ever before from the American people. Fifth War 
Loan goals were set high because the nation’s treasury must borrow a great deal of money 
this year to keep the war going. We will need more than twice as much as we can expect 
to get in taxes.

“ Since January 1, 1944, the direct costs of the war have exceeded $23,000,000,000. 
With the critical phases of the war still ahead of us, certainly no decline in expenditures 
is now in prospect. For this reason the $16,000,000,000—all of which is to be raised from 
investors other than commercial banks— is urgently needed.”

The Secretary pointed out that the major emphasis throughout the entire period of 
the drive will be placed on the quota of $6,000,000,000 for individuals.

During the period from June 12 to June 26, only sales to individuals will be reported 
by the Treasury, although subscriptions will be received from all non-banking investors 
during the entire period of the drive. The campaign to sell to individuals will be sup­
plemented starting June 26 with an intensive campaign to sell all other non-banking 
investors—the quota for which is $10,000,000,000.

All subscriptions for savings bonds and savings notes processed by the Federal 
Reserve banks or the Treasury between June 1 and July 31, 1944, will be credited to the 
drive.

The goal and the securities to be offered were determined by the Treasury after con­
sultation with a group Qf chairmen of the State War Finance Committees, officials of the 
Federal Reserve System, a committee of the American Bankers Association and other 
investment authorities.

The securities, which will be sold under the direction of the State War Finance Com­
mittees, are as follows:

Series E, F and G Savings Bonds
Series C Savings Notes
21/2 percent Bonds of 1965-70
2 percent Bonds of 1952-54
1*4 percent Notes of 1947
Vs percent Certificate of Indebtedness

The 2i/£ percent bonds to be offered in the drive will be an additional issue of the 
21/2 percent bonds of 1965-70 dated February 1, 1944, due March 15, 1970, callable March 
15, 1965. Although the bonds of this issue are dated February 1, 1944, the interest on the 
bonds to be sold during the drive will accrue from June 26. A special coupon will be 
attached to such bonds covering interest that will accrue to September 15, 1944, the due 
date of the first coupon. The bonds will be issued in coupon or registered form at the option 
of the buyers, in denominations from $500 to $1,000,000. Commercial banks, which are 
defined for this purpose as banks accepting demand deposits, will not be permitted to own 
these bonds until February 1, 1954, except for the limited investment of time deposits, as 
described below.



The 2 percent bonds will be dated June 26, 1944, due June 15, 1954, callable June 15, 
1952, and will be issued in coupon or registered form at the option of the buyers, in denom­
inations of $500 to $1,000,000.

The 1 %  percent notes will be dated June 26, 1944, due March 15, 1947, and will be 
issued in denominations of $1,000 to $1,000,000 and in coupon form only.

The %  percent certificates of indebtedness will be dated June 26, 1944, due June 1, 
1945, and will be issued in denominations of $1,000 to $1,000,000 and in coupon form only.

The Treasury will request that there be no trading in the marketable securities and 
no purchases of such securities other than on direct subscription until after the closing of 
the drive.

The procedure for handling subscriptions of dealers and brokers will be similar to that 
prescribed in the Fourth War Loan Drive.

To avoid unnecessary transfers of funds from one locality to another, the Treasury 
again urges that all subscriptions by corporations and firms be entered and paid for 
through the banking institutions where funds are located. This request is made to prevent 
disturbance to the money market and the banking situation. The Treasury will undertake, 
as in the Fourth War Loan Drive, to see that statistical credit is given to any locality for 
such subscriptions as the purchaser may request; except that subscriptions from insur­
ance companies will be credited to the State of the home office as in the past.

In order to help in achieving its objective of selling as many securities as possible out­
side of the banking system, the Treasury requests the cooperation of all banking institu­
tions in declining to make speculative loans for the purchase of Government securities. The 
Treasury is in favor of the banks making loans to facilitate permanent investment in Gov­
ernment securities provided such loans are made in accord with the joint statement issued 
by the National and State bank supervisory authorities on November 23, 1942.

Concurrently with the drive, but not as a part of it, commercial banks will be permit­
ted to subscribe to the 2 percent and 2 percent bonds, as well as to Series F and Series G 
bonds, in limited amounts for the investment of their time deposits. The total limit on such 
purchases, including those made for the same purpose in accordance with the formula 
announced by the Treasury last December, will be 20 percent of the savings deposits and 
time certificates of deposit issued in the names of individuals, or $400,000, whichever is 
less, for any one bank. The limitation of $100,000 on the amount of Series F or Series G 
Bonds (Series 1944) or a combination of the two, held by any one institution will remain 
unchanged. Purchases of securities made by commercial banks for the limited investment 
of time deposits will not be credited toward the goal of the drive.




