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To All Banking Institutions in the
Eleventh Federal Reserve District:

There is quoted below statement of Secretary of the Treasury Morgenthau in connection with 
regulations which are being prepared, under which all banks insured by the Federal Deposit Insur
ance Corporation may qualify as Government depositaries to receive withheld taxes.
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“ Secretary Morgenthau announced today that regulations are being prepared under which 
all banks insured by the Federal Deposit Insurance Corporation may qualify as Government 
depositaries to receive withheld taxes.

The regulations are being issued under the Current Tax Payment Act of 1943, approved 
June 9, 1943. Under the arrangement, withheld taxes will be available to the Treasury on a 
current basis, before employers’ quarterly tax returns are made to collectors of internal revenue.

Information released by the Commissioner of Internal Revenue in Circular WT, copies of 
which may be obtained from collectors of internal revenue, is to the effect that on or before 
the last day of the month following the close of each quarter, every employer will be required 
to make a tax return to the collector of his district, covering the aggregate amount of taxes 
withheld during that quarter.

It will be .the duty of every employer who withholds more than $100 during the month to 
pay, within 10 days after the close of each month, to a depositary authorized by the Secretary 
of the Treasury to receive such payments, all funds withheld as taxes during that month; 
except that amounts withheld during the last month of a quarter may, at the election of the 
employer, be remitted directly to the collector with the employer’s tax return.

In making payment to the collector of the amount due as shown on the tax return, the 
employer must attach thereto receipts, in the form approved by the Secretary of the Treasury, 
issued by the authorized depositary evidencing payments made to such depositary of funds 
withheld as taxes.

The employer who withholds $100 or less during the month may elect either to remit the 
amount withheld to the collector with his quarterly tax return or to pay it monthly to an 
authorized depositary.
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All incorporated banks which are insured by the Federal Deposit Insurance Corporation 
will be designated by the Secretary of the Treasury to receive funds withheld as taxes, and 
.any such banks may qualify to act under the designation. Qualification will be accomplished, 
through the Federal Reserve banks, upon the execution of an application, and agreement.

Arrangements will be made whereby depositaries will be enabled to offset expenses incurred 
in acting under their designations. Such arrangements will be similar in principle to those 
employed with respect to existing Government depositaries and financial agents.

Each bank which qualifies will accept from employers deposits of funds withheld as taxes, 
for account of the Federal Reserve bank of its district as fiscal agent of the United States. 
Remittance of the entire balance will be made to the Federal Reserve bank for account of the 
Treasurer of the United States, when the balance equals or exceeds $5,000. Such remittances, 
however, will not be made more frequently than daily and at the end of each month the entire 
balance will be remitted. All remittances will be. in funds immediately available at the Federal 
Reserve bank point.

At the time of receiving a deposit of withheld taxes, the depositary will issue to the 
employer a receipt therefor in the form prescribed by the Secretary of the Treasury. The 
receipts will be prepared in triplicate. The original is to be retained by the employer until 
filed with his quarterly return. The first copy will be sent to the Federal Reserve bank with 
the depositary’s remittance, and the second copy will be retained as the depositary’s record of 
the transaction.

All matters in connection with the establishment and administration of this system will 
be handled through the Federal Reserve banks as fiscal agents of the United States. Regula
tions, instructions, application forms, etc., will be made available as soon as possible. After the 
regulations are in effect the Federal Reserve banks will notify all banks in their districts as to 
the banks which qualify thereunder as depositaries for withheld taxes.”

When the regulations, instructions, application forms, etc., are available copies will be promptly 
furnished you.

Yours very truly,

R. R. GILBERT
President«




