
FEDERAL RESERVE BANK
OF DALLAS

Dallas, Texas, October 27,1941

AMENDMENT TO REGULATION W

To All Banking Institutions, and Others Concerned, 

in the Eleventh Federal Reserve District:

There is enclosed a copy of Amendment No. 2 to Regulation W of the Board of 
Governors of the Federal Reserve System, effective December 1, 1941, which affects 
several sections of the regulation. Member banks of the Federal Reserve System are 
requested to insert this amendment in their ring binders.

The principal changes in the regulation are summarized below:
Instalment loans of $1,500 or less (instead of $1,000 or less as previously provided) 

are made subject to the 18-month maturity limit (except modernization loans, where the 
figure remains $1,000 or less).

Instalment loans of $1,500 or less for the purpose of purchasing listed articles are 
made subject to the same limit as to amount as now applies to instalment loans secured 
by listed articles.

In connection with all instalment loans of $1,500 or less and all instalment loans 
secured by listed articles, the lender is required after January 1, 1942, to obtain a signed 
statement from the borrower as to the purpose of the loan.

Down payments of $2 or less are no longer required; and the $5 minimum on monthly 
instalments (which was to become effective January 1, 1942) is eliminated.

Instalments loans to make down payments on listed articles are prohibited.
In addition to first mortgage loans, which are already exempt, loans made to finance 

or refinance the construction or purchase of an entire building are exempt.
Instalment loans for business purposes are exempt (except in connection with the 

purchase of listed articles).
In connection with additions to outstanding credits, the lender or seller is given an 

option: (1) the old credit and the addition may be treated separately in applying the 
regulation, or (2) the consolidated credit may have a maturity of not more than 15 
months, with monthly instalments at least as large as under the old credit.

For farmers, any schedule of payments is permitted, if the down payment and 
maturity requirements of the regulation are complied with, provided one-half of the 
balance is to be paid within the first half of the maximum maturity.

The provisions of the regulation which were to become effective on November 1 are 
postponed to December 1,1941.

Additional copies of the amendment will be furnished upon request.

R. R. GILBERT

Yours very truly,

President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)




