
FEDERAL RESERVE BANK
OF DALLAS

Dallas, Texas, September 22, 1941

AMENDMENT TO REGULATION W

To All Banking Institutions, and Others Concerned, 

in the Eleventh Federal Reserve District:

There is enclosed a copy of Amendment No. 1 to Regu­
lation W of the Board of Governors of the Federal Reserve 
System, which affects Part 3(a) of the Supplement relating to 
the maximum credit value of new automobiles.

Member banks of the Federal Reserve System are re­
quested to insert this amendment in their ring binders.

Yours very truly,

R. R. GILBERT
President

This publication was digitized and made available by the Federal Reserve Bank of Dallas' Historical Library (FedHistory@dal.frb.org)



AMENDMENT TO REGULATION W

ISSUED BY THE BOARD OF GOVERNORS 

OF THE FEDERAL RESERVE SYSTEM

Effective September 20, 1941

Amendment No. 1 to Regulation W

Effective September 20, 1941, Part 3 (a ) o f the Supplement to Regu­
lation W is hereby amended to read as follow s:

(a ) The maximum credit value of a new automobile shall be 66% per 
cent of the bona fide cash purchase price o f the automobile and acces­
sories (including any sales taxes thereon and any bona fide delivery 
charges) but such maximum credit value shall in no event exceed 66% 
per cent of the sum of the following items:

(1 ) The manufacturer’s retail quotation at factory or the equiv­
alent of such quotation. For the purposes of this regulation, this 
means the retail delivered price o f the automobile (with standard 
equipment) at the factory, as advertised, or as suggested or recom­
mended to dealers, by the manufacturer; or, in the case of a 1942 
model for which such a price has not been so advertised or sug­
gested or recommended, it means the price last so advertised or 
suggested or recommended for the corresponding 1941 model, in­
creased or decreased by the percentage by which the manufacturer’s 
wholesale price of the 1942 model is increased or decreased from 
the manufacturer’s wholesale price of such 1941 model;

(2 ) Transportation charges from factory to point of delivery as 
suggested or recommended by the manufacturer for inclusion in the 
retail delivered price at that point, or in the absence of any such 
suggestion or recommendation then an amount substantially equal 
to the freight by rail from factory to that point;

(3 ) Any Federal, State, or local taxes not included in the fore­
going; and

(4 ) Any bona fide charges for delivery or accessories not in­
cluded in the foregoing items.

In case the automobile is sold for delivery at the factory by a 
dealer in a given place to a resident of such place or its vicinity who 
actually intends to bring the automobile to such place or vicinity 
and use it there, an amount equal to the freight from the factory to 
such place may be included.




