
IT. S. VETERANS' BUREAU December 9, 1936,

R -E G- U L A T 1 0 IT N 0. 1S3.

Subject: Loans on Adjusted. Service Certificates under Section 502 
of the World War Adjusted Cor;oensation Act,

1* CERTIFICATES. -  Adjusted service certifica tes  are dated as o f
the f ir s t  day o f the month in which the applications were f i le d , hut no 
certifica tes  are dated prior to January 1, 1925# Loans on the security 
of such certifica tes  may not he made before the expiration of two years 
after the date o f the ce rt ifica te . The fact that a ce rtifica te  is 
stamped ‘‘duplicate" does not.destroy its  ’value as security for a loan.

2. TO WHOM LOAN MAY BE MADE* -  Only the veteran named in the
certifica te  can lawfully obtain a loan on his adjusted service c e r t if 
icate and neither the beneficiary nor any other person than the veteran 
has any rights in this respect. The person to whom the loan is  made 
must be known to the lending bank to be the veteran named in the c e r t if
icate securing such note. The consent of the beneficiary is not required, 
the Act providing that a loan on the security o f the ce rtifica te  may be 
made “with or without the consent o f the beneficiary thereof."

3. BY WHOM LOANS MAY BE MADE. -  Any national bank or any bank or
trust company incorporated under the laws of any State, territory , pos
session or the D istrict o f Columbia, hereinafter referred to as any 
“bank", is authorised to loan to any veteran upon his promissory note 
secured by his adjusted service ce rt ifica te , any amount not in excess 
of the loan value of the ce rtifica te  at the date the loan is made, Each 
certifica te  contains on its  face a table for determining the loan value 
of the ce rt ifica te . Upon the making of such loan, the lending bank 
shall promptly notify the Bureau of the name of the veteran, the A-number 
shown immediately after the name, the number of the ce rt ifica te , the 
amount and date o f loan; however, this requirement may be waived by the 
Director.

4. EORM OE DOTE. -  The
by adjusted service ce rt ifica t

form of note used in mal
es should, substantially

:ing looms secured 
follow  Form #6-315.

5* INTEREST CHARGES. -  The rate of interest which a bunk may
charge upon such a loan shall not exceed by more than 2$ per annum, the 
rate charged at the date of the loan for the discount of 30-day commercial 
paper under Section 13 o f the Federal Reserve Act by the Federal Reserve 
Bank of the d is tr ic t  in which the lending bank is located. Where a loan
is made by a bank located .in a territory or possession not embraced in 
any Federal reserve d is tr ic t , the rate of interest charged shall not ex
ceed the legal rate in such territory  or possession; provided, however, 
that the interest charged on loans made outside the continental
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lim its o f the United. States by a branch of a bank whose head o ff ice  is in 
a Federal reserve d istr ic t  w ill be governed by the discount rate on 
90-day commercial paper in e ffect at the Federal Reserve Bank of the 
d istr ic t  in which the parent bank is  located. No charge, other than the 
interest charge provided herein, nay be made by the lending bank, the
Act providing, under penalty, that such bank shall not charge or co lle c t , 
or attempt to charge or co llect d irectly  or indirectly , any fee or other
compensation in respect of any loan made upon the security o f an adjusted 
service ce rtifica te  except the interest authorised by la?/. Any violation  
of this provision w ill make the loan void.

6. SALS OR DISCOUNT OF HOTS BY HOLDING- BARIC. -  Any bank holding a 
note secured by an adjusted service ce rtifica te  may s e ll the note to any 
bank authorised to make a loan to a veteran and deliver the certifica te  
to such bank. In case a note secured by an adjusted service certifica te  
is sold or transferred, the bank sellin g , discounting or rediscounting 
the note is  required by law to notify the veteran promptly by mail at. 
his last known post o ff ice  address. Ho adjusted service certifica te  is  
negotiable or assignable, or may serve as security for  a loan, except as 
provided in Section 50.2 o f the World War Adjusted Compensation Act, which 
is printed on the face o f each ce rt ifica te . Any negotiation, assignment 
or loan made in v io lation  of Section 502 of the World War Adjusted Com
pensation Act is void. In case o f sale, discount or rediscount by the 
bank which made the loan, the note should be accompanied by the a ffidavit 
required by paragraph 8 of these regulations.

7. REDISCOUNTS WITH FEDERAL RESERVE BARKS. -  Upon the indorsement 
of any bank, which shall be deemed a waiver of demand, notice and protest 
by such bank as to its  own indorsement exclusively, and subject to regu
lations to be prescribed by the Federal Reserve Board, any such note 
secured by an adjusted service ce rtifica te  and held by a bank is made 
e lig ib le  for discount or rediscount by the Federal reserve bank of the 
Federal reserve d istr ic t  in which such bank is  located, whether or not 
the bank offering the note for discount or rediscount is a member o f the 
Federal Reserve System and whether or not it  acquired the note in the 
f ir s t  instance from the veteran or acquired it by transfer upon the 
indorsement of any other bank; provided that at the time of discount or 
rediscount such note lias a maturity not in excess of nine months, exclusive 
o f days o f grace, and complies in a l l  other respects with the provisions
of the law, the regulations of the Federal Reserve Board and this regulation.

8. REDEMPTION BY BUREAU. (a) I f  the veteran does not pay the loan 
at its  maturity, the bank holding the note and certifica te  may at any time 
after the maturity of the loan, but not before' the expiration of six months 
after the loan was made, present them to the Director o f the Bureau. The 
Director may in his discretion accept the certifica te  and note and pay
the bank in fu ll  satisfaction  of its  claim, the amount of the unpaid 
principal due i t ,  and the unpaid interest at the rate fixed in the note, 
up to the date of the check issued to the bank.

(b) It w ill be the policy  of the Bureau to redeem a ll 
loans made in accordance with the law and regulations made 'pursuant 
thereto, when such loans are made in good fa ith  to the veteran to
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whom the ce rtifica te  was issued, except that where the note is hold by 
a bank for  a period in excegs o f six months after the {late of maturity, 
the discretion authorized by law may be invoked and redemption refused,

(c) I f the veteran dies before the maturity o f the loan, the 
amount of the unpaid principal and the unpaid interest accrued up to the 
date of his death shall be immediately due and payable. In such case, 
or i f  the veteran dies on the day the loan matures or within six months 
thereafter, the bank holding the note and certifica te  sha ll, upon notice 
of the death, present them to the Director, who shall pay to the bank,
in full satisfaction of its claim, the amount of the unpaid principal and 
unpaid interest, at the rate fixed in the note, accrued up to the date of 
the check issued to the bank; except that if, prior to the payment, the
bank is notified of the death by the Director and fails to present the
certificate and note to the Director within fifteen days after the notice, 
such interest shall be only up to the fifteenth day after such notice.

(d) In order to be e lig ib le  for redemption by the Bureau, the
note and certifica te  must be accompanied by an affidavit of a duly 
authorized o ff ice r  (the capacity in which the o ff ice r  serves must be 
shown) of the lending bank showing that the said bank has not charged 
or collected , or attempted to charge or co lle c t , d irectly  or indirectly , 
any fee or other compensation in respect o f the loan, or any other loan 
made by the bank under the provisions of Section 502 of the World War 
Adjusted Compensation Act, except the rate of interest specified in the 
section of the Act cited; that the person who obtained the loan is  known
to the lending bank to be the person named in the Adjusted Service Cer
t if ic a te ; and that notice required by naragraph (3) of this regulation 
was promptly given. In case the note was sold or discounted by the 
lending bank, there should be incorporated in the a ffidavit a statement 
that the veteran was notified  promptly of the transfer by mail to his 
last known address. In case the note was'resold or rediscounted by any 
other bank, a ffidav it shall be made by a duly authorized o ff ice r  o f such 
bank that proper notice of such resale or rediscount was promptly mailed 
to the veteran at his last known address, The proper execution of the 
appropriate a ffidavit on Dorm #6615 w ill be considered as a compliance 
with the requirements of this sub-paragraph. The a ffidavit must be exe
cuted before a judge of the United States court, United States commissioner, 
United States d istr ic t  attorney, United States marshal, co llector  of 
internal revenue, collector of customs, United States postmaster, clerk
of court o f record under the seal of the court, an executive o ff ice r  of 
an incorporated bank or trust company, under his o f f ic ia l  designation and 
the seal of the bank or trust company, or a notary public under his seal, 
or a diplomatic or consular o ffice r  of the United States, under his o f f ic ia l  
seal.

iz/,
HUMK T. HIES; 

Director.



[H. It. 10277]
An Act To amend the World War Adjusted Compensation Act.

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That section 302 
of the World War Adjusted Compensation Act is amended, to take 
effect as of May 19, 1924, to read as follows:

“  Sec. 302. (a) A veteran may receive the benefits to which he 
is entitled by application claiming the benefits of this Act, filed 
with the Secretary of War, if he is serving in, or his last service 
was with, the military forces; or filed with the Secretary of the 
Navy, if he is serving in, or his last service was with, the naval 
forces.

“ (b) Such application shall be made and filed on or before Janu
ary 1, 1928, (1) personally by the veteran, or (2) in case physical or 
mental incapacity prevents the making or filing of a personal appli
cation, then by such representative of the veteran and in such man
ner as may be by regulations prescribed. An application made by 
a person other than the representative authorized by any such regu
lation, or not filed on or before January 1, 1928, shall be held void. 
I f  the veteran dies after the application is made and before it is 
filed it may be filed by any person: Provided, however, That if the 
veteran died between May 19, 1924, and July 1, 1924, without 
making the application, leaving a widow surviving him, the appli
cation may be made by the widow and shall be valid with the same 
force and effect in every respect as if the application had been made 
by the veteran.

“ (c) I f  the veteran dies after the application is made, it shall 
be valid if the Secretary of War or the Secretary of the Navy, as 
the case may be, finds that it bears the bona fide signature of the 
applicant, discloses an intention to claim the benefits of this Act on 
behalf of the veteran, and is filed on or before January 1, 1928, 
whether or not the veteran is alive at the time it is filed. I f  the 
veteran dies and payments are made to his dependents imder Title 
VI, and thereafter a valid application is filed under this section, 
then if the adjusted service credit of the veteran is more than $50, 
payment shall be made in accordance with Title V, less any amounts 
already paid under Title VI.

“ (d) The Secretary of War and the Secretary of the NaTy shall 
jointly make any regulations necessary to the efficient administra
tion of the provisions of this section."

Sec. 2. Section 303 of such Act is amended to read as follows:
“ Sec. 303 (a) As soon as practicable after the receipt of a valid 

application the Secretary of War or the Secretary of the Navy, as 
the case may be, shall transmit to the Director of the United States 
Veterans’ Bureau (hereinafter in this Act referred to as the 
Director) the application and a certificate setting forth—■

“ (1) That a valid application has been received;
“ (2) That the applicant is a veteran;
“ (3) His name and address;

[Public— No. 472—69th Congress]
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Sec. 7. Section 602 of such Act is amended to read as follows:
“ Sec. 602. (a) No payment under section 601 shall be made to a 

widow if she has remarried before making application, or if at the 
time of the death of the veteran was living apart from him by 
reason of her own willful act; nor unless dependent at the time of 
the death of the veteran oi* at any time thereafter and before Janu
ary 2, 1928. The widow shall be presumed to have been dependent 
at the time of the death of the veteran upon a showing of the 
martial cohabitation.

“ (b) Payment under section 601 shall be made to a child if (1) 
under 18 yeai-s of ago at the time of the death of the veteran, or
(2) at any time thereafter and before January 2, 1928, incapable of 
self-support by reason of mental or physical defect.

“ (c) No payment under section 601 shall be made to a mother or 
father unless dependent at the time of the death of the veteran or 
at any time thereafter and before January 2, 1928. I f  at the time 
of the death of the veteran or at any time thereafter and before 
January 2, 1928, the mother is unmarried or over 60 years of age, 
or the father is over 60 years of age, such mother or father, respec
tively, shall be presumed to be dependent.”

Sec. 8. Section 605 of such Act is amended to read as follows:
“  Sec. 605. (a) As soon as practicable after the receipt of a valid 

application the Secretary of War or the Secretary of the Navy, as 
the case may be, shall transmit to the Director the application and 
a certificate setting forth—

“ (1) That a valid application has been received;
“ (2) The name and address of the applicant;
“ (3) That the individual upon whom the applicant bases his 

claim to payment was a veteran;
“ (4) The name of such veteran and the date and place of his 

birth; and
“ (5) The amount of the adjusted service credit of the veteran. 
“ (b) Upon receipt of such certificate the Director shall proceed 

to extend to the applicant the benefits provided in this title if the 
Director finds that the applicant is the dependent entitled thereto.” 

Sec. 9. Section 607 of such Act is amended by striking out “ and ” 
at the end of subdivision (b), by striking out the period at the 
end of subdivision (c) and inserting a semicolon and the word 
“ and ” , and by adding after subdivision (c) a new subdivision to 
read as follows:

“ (d) The term 1 widow 5 includes widower.”
Sec. 10. Title VI of such Act is amended by adding at the end 

thereof a new section to read as follows:
“  Sec. 608. If the veteran died while in the service and before 

July 1, 1919, and if an adjusted service credit has been or is, after 
this section takes effect, certified to the Director, then the sum of 
$60 shall be paid in a lump sum to the dependents of such veteran in 
the same manner as is provided in sections 601 and 602 of this Act.” 

Sec. 11. This Act shall not invalidate any payments made or appli
cations received under the World War Adjusted Compensation Act 
before the enactment of this Act. Payments under awards hereto
fore or hereafter made shall be made to the dependent entitled 
thereto regardless of change in status, unless another dependent
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establishes to the satisfaction of the Director a priority of pref
erence under such Act as amended by this Act. Upon the estab
lishment of such preference the remaining installments shall be paid 
to such dependent, but in no case shall the total payments under 
Title VI o f  such Act (except section 608) exceed the adjusted service 
credit of the veteran.

Sec. 12. Title VII of such Act is amended by adding at the end 
thereof a new section to read as follows:

“  Sec. 704. Whoever falsely makes, forges, counterfeits, or alters, 
or causes or procures to be made, forged, counterfeited, or altered, or 
willingly aids or assists in falsely making, forging, counterfeiting, 
or altering an adjusted service certificate issued under authority of 
this Act, or whoever passes, utters, publishes, or sells, or attempts 
to pass, utter, publish, or sell, any such false, forged, counterfeited, 
or altered certificate, with intent to defraud the United States or 
any person, or whoever has in possession any such falsely made, 
forged, counterfeited, or altered certificate, with intent to unlaw
fully use the same, shall be punished by a fine of not more than 
$5,000 and imprisonment not more than fifteen years. The Secretary 
of the Treasury is hereby authorized to direct and use the Secret 
Service Division of the Treasury Department to detect, arrest, and 
deliver into the custody of the United States marshal having juris
diction any person or persons violating any of the provisions of 
this section.”

Sec. 13. Title VII of such Act is further amended by adding at 
the end thereof a new section to take effect as of May 19, 1924, and 
to read as follows:

“  Sec. 705. Whenever it appears to the Director, by evidence dear 
and satisfactory to him, that any adjusted service certificate has, 
without bad faith upon the part of the person entitled to payment 
thereon, been lost, destroyed, wholly or in part, or so defaced as to 
impair its value to the rightful holder, and such adjusted service 
certificate is identified by number and description, the Director shall 
under such regulations and with such restrictions as to time and 
retention for security or otherwise as he may prescribe, issue a dupli
cate thereof of like value in all respects to the original certificate and 
so marked as to show the original number of the certificate lost, 
destroyedj or defaced, and the date thereof. The lawful holder of 
such certificate who makes application for a duplicate shall sur
render the original, if existing, or so much thereof as may remain 
and shall file in the United States Veterans’ Bureau a bond in a 
penal sum of the face value of such lost, destroyed, or defaced cer
tificate, with two good and sufficient securities, residents of the 
United States, to be approved by the Director, with condition to 
indemnify and save harmless the United States from any claim upon 
such lost, destroyed, or defaced certificate.”

Approved, July 3, 1926.



FEDERAL RESERVE BOARD

REGULATION M, SERIES OF 1926

REDISCOUNT OF NOTES SECURED BY ADJUSTED SERVICE
CERTIFICATES

S E C T I O N  I .  S T A T U T O R Y  P R O V I S I O N S

Under the terms of the World War Adjusted Compensation Act 
as amended, loans may lawfully be made to veterans upon their 
adjusted service certificates only in accordance with the provisions 
of section 502 thereof.

Any national bank, or any bank or trust company incorporated 
under the laws of any State, Territory, possession, or the District 
of Columbia is authorized, after the expiration of two years after 
the date of the certificate, to loan to any veteran upon his promissory 
note secured by his adjusted service certificate any amount not in 
excess of the loan value of the certificate, which is stated on the 
face of the certificate. The law provides that the rate of interest 
charged upon the loan by the lending bank shall not exceed by more 
than 2 per cent per annum the rate charged at the date of the loan 
for the discount of 90-day commercial paper by the Federal reserve 
bank of the Federal reserve district in which the lending bank is 
located.

Upon the indorsement of any bank, which shall be deemed a 
waiver of demand, notice and protest by such bank as to its own 
indorsement exclusively, and subject to regulations to be prescribed 
by the Federal Reserve Board, any such note secured by an adjusted 
service certificate and held by a bank is made eligible for rediscount 
with the Federal reserve bank of the Federal reserve district in 
which such bank is located, whether or not the bank offering the 
note for rediscount is a member of the Federal reserve system and 
whether or not it acquired the note in the first instance from the 
veteran or acquired it by transfer upon the indorsement of any 
other bank; provided that at the time of rediscount such note has a 
maturity not in excess of nine months, exclusive of days of grace, and 
complies in all other respects with the provisions of the law, the 
regulations of the United States Veterans’ Bureau, and the regula
tions of the Federal Reserve Board.

S E C T I O N  I I .  D E F I N I T I O N S

Within the meaning of this regulation—
(a) The term “ the act ” shall mean the World War Adjusted 

Compensation Act as amended;
2 2 7 6 9 * — 2 6 (1)
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(b) The term “ director” shall mean the Director of the United 
States Veterans’ Bureau;

(c) The term “ certificate” shall mean an adjusted service cer
tificate issued under the provisions of section 501 of the World War 
Adjusted Compensation Act as amended;

(d) The term “ veteran ” shall mean any person to whom an 
adjusted service certificate has been issued by the director under the 
provisions of the World War Adjusted Compensation Act as 
amended;

(e) The term “ bank ” shall mean any national bank or any bank 
or trust company incorporated under the Hws of any State, Terri
tory, possession, or the District of Columbia;

(/) The term “ note ” shall mean a promissory note, negotiable 
in form, secured by an adjusted service certificate, and evidencing a 
loan made by a bank on the security of such certificate in full com
pliance with the provisions of the World War Adjusted Compen
sation Act as amended and the regulations of the United States 
Veterans’ Bureau.

S E C T I O N  I I I .  E L I G I B I L I T Y

In order to be eligible for rediscount at a Federal reserve bank, 
any such note must—

(a) Arise out of a loan made by a bank to a veteran in full com
pliance with the provisions of the act and of any regulation which 
the director may prescribe;

(b) Be secured by the certificate issued to the maker, which cer
tificate must accompany the note;

(c) Be held by the offering bank in its own right at the time it is 
offered for rediscount;

(d) Be negotiable in form and otherwise in the form approved by 
the director;

(e) Have a maturity at the time of rediscount not in excess of nine 
months, exclusive of days of grace;

(/) Evidence a loan the amount of which does not exceed the loan 
value of the certificate for the year in which such loan was made;

(g) Be payable with interest accruing after the date of the note 
at a rate stated in the face of the note, which rate must not exceed 
by more than 2 per cent per annum the rate charged at the date of 
the loan for the discount of 90-day commercial paper by the Federal 
reserve bank of the Federal reserve district in wThich the lending 
bank is located;

(h) Bear the indorsement of the bank offering it for rediscount, 
which indorsement shall be deemed a waiver of demand, notice, and 
protest by such bank as to its own indorsement exclusively;
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(i) Be accompanied by the evidence of eligibility required by this 
regulation and such other evidence of eligibility as may be required 
by the Federal reserve bank to which it is offered for rediscount; and

(j) Comply in all other respects with the requirements of the law 
and of this regulation.

S E C T I O N  I V .  E V I D E N C E  O F  E L I G I B I L I T Y

(a) General.—The Federal reserve bank to which a note is offered 
for rediscount must be satisfied either by reference to the note itself 
or otherwise that the loan evidenced by the note or any sale, dis
count, or rediscount thereof complies in all respects with the provi
sions of section 502 of the act and that the note is eligible for redis
count by a Federal reserve bank under the terms of the law and the 
provisions of this regulation.

(&) Affidavit of lending bank.—Any note offered to a Federal re
serve bank for rediscount must be accompanied by the affidavit 
required by section 502 (h) of the act and the regulations of the 
director, in form approved by the director, made by an officer of 
the bank which made the loan, before a notary public or other officer 
designated for the purpose by regulation of the director, stating 
that—

(1) Such bank has not charged or collected, or attempted to charge 
or collect, directly or indirectly, any fee or other compensation in 
respect of any loan, made by such bank to any veteran under section 
502 of the act, except the interest authorized by such section;

(2) The person who obtained the loan evidenced by such note is 
known to be the veteran named in the certificate securing such 
note;

(3) Such bank has notified the director that it has made a loan 
to the veteran named in the certificate, as required by the regula
tions of the director; and

(4) Such bank has notified the veteran by mail at his last known 
post-office address of any sale, discount, or rediscount of such note 
by such bank, as required by section 502(b) of the act.

(c) Affidavit of other banks.—If such note is offered for re
discount by a bank other than the bank which made the loan 
thereon, it must also be accompanied by an affidavit of an officer 
of the offering bank and an affidavit of an officer of each other bank 
which has sold, discounted, or rediscounted such note, which affidavit 
shall be in form approved by the director and shall state that the 
bank of which the affiant is an officer has promptly notified the vet
eran by mail at his last known post-office address of the sale, discount, 
or rediscount of such note by such bank, as required by section 
502(b) of the act.
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S E C T I O N  V .  A P P L I C A T I O N  F O R  R E D I S C O U N T

Every application for the rediscount of such notes shall be made on 
a form approved by the Federal reserve bank to which such note 
is offered and shall contain a certificate of the offering bank to the 
effect that, to the best of its knowledge and belief, such note arose 
out of a loan made in full compliance with the provisions of the act 
and the regulations of the director and is eligible for rediscount 
under the provisions of section 502 of the act and of this regulation.

S E C T I O N  V I .  P R O P E R  B A N K  F O R  R E D I S C O U N T

No such note shall be rediscounted by any Federal reserve bank 
for any bank not located in its own Federal reserve district, except 
that such notes may be rediscounted by any Federal reserve bank for 
any other Federal reserve bank.

S E C T I O N  V I I .  R A T E  O F  R E D I S C O U N T

The rate of interest charged by any Federal reserve bank on any 
such note rediscounted by it shall be the same as that charged by 
it for the rediscount of 90-day notes drawn for a commercial pur
pose, except that when such notes are rediscounted for another 
Federal reserve bank the rate shall be that fixed by the Federal 
Reserve Board.

S E C T I O N  V I I I .  R E D I S C O U N T S  F O R  N O N M E M B E R  B A N K S

No Federal reserve bank shall rediscount such notes for any non
member bank until such bank has furnished to the Federal reserve 
bank such information as it may request in order to satisfy itself 
as to the condition of such bank and the advisability of making the 
rediscount for it.

D e c e m b e r  9, 1926.
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