
FEDERAL RESERVE BANK
O F  D A L L A S

Dallas, Texas,

November 8, 1920

FEDERAL RESERVE BOARD RULING OF INTEREST 

TO “ACCEPTING BANKS”.

There is  enclosed herewith a copy o f a le tte r  from 
Governor W. P. G. Harding of the Federal Reserve Board, which 
expresses the Board’ s ruling in reference to the e l ig ib i l it y  
for  rediscount and purchase by the Federal Reserve Banks, of 
bankers’ acceptances drawn by dealers engaged in both export 
and domestic trade.

The ruling expressed in the enclosure is  a modifica­
tion o f the Board’ s ruling made during the war, defining the 
e l ig ib i l i t y  of bankers’ acceptances based on contracts with 
the accepting banks’ customers, and such modification is  
necessary by reason of the fact that the Board’ s revised 
regulations, Series o f 1920, superseded a ll previous regula­
tions.

Your careful attention is  invited to the enclosure 
in view of the fact that i t  may be necessary for you to 
modify existing contracts for  acceptance credits with some 
of your customers, or to take the new ruling into considera­
tion in connection with any new contracts for acceptance 
cred its.

Yours respectfu lly ,
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