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FINANCING THE CATTLE INDUSTRY

T O  T H E  M E M B E R  B A N K  A D D R E S S E D :
Y our a tten tion  is especially directed to the follow ing telegram , dated Ju ly  14th, from  the Federal 

Reserve B oard :
“ B oard is advised of difficulty in p lacing loans on breeding cattle. W hile  there  has been no 

reduction in cost to consum er, s ta tem en ts from  some breeders indicate m aterial drop in price of 
cattle  on hoof. If breed ing  cattle  forced to s laugh ter heavy losses to stock raisers in your d istric t 
will result, and g rea te r scarcity  of m eat nex t year and year a fter will be inevitable. Board re 
quests th a t you call a tten tion  of m em ber banks in your d is tric t to th is situation , and urge th a t they  
do w hatever they  can consisten tly  to aid in carry ing  loans on cows, po in ting  ou t the eligibility 
of six m on ths cattle  paper for rediscount. R egions w hich suffered from  drou th  last year have 
been relieved by heavy rains, and all reports  indicate excellent pastu rage in those districts. W ar 
F inance C orporation  is authorized  to  m ake loans to responsible parties on beef exported abroad. 
T he slau gh ter of b reed ing  cattle  w ould be grea t blow to cattle  industry  and should be prevented 
if possible. B oard does not, of course, suggest th a t m em ber banks take undue risks, and they 
should use th e ir  ow n ju dg m en t as to security , bu t it is im p ortan t th a t a tten tion  be called to  the 
situation  and th a t any relief w hich can be safely afforded should be given at once.”
I t  is probably unnecessary  to call the a tten tion  of our m em ber banks to the necessity and wisdom  

of assisting , as far as they  can consistently , in financing th e ir  custom ers engaged in th e  cattle  busi
ness ; a t the sam e tim e, in view of the  fact th a t m any stockm en are finding it extrem ely  difficult to 
finance them selves, and th us rehab ilita te  th e ir  herds, and are forced to sacrifice th e ir breeding stock, 
as evidenced by the very heavy runs of cattle  to m arket, I deem it expedient to repeat the w arn ing  of 
the Federal R eserve Board.

You are fam iliar w ith  our regulations, and doubtless know th a t cattle  paper, well secured, and hav
ing a m a tu rity  w ith in  six m onths, is eligible for rediscoun t w ith  th is bank. O ur facilities are open to 
m em ber banks for th is class of paper, and such offerings will have special consideration . W e tru s t 
you will assist in every leg itim ate w ay to finance your custom ers engaged in cattle  and sheep raising. 
In  view of the excellent prospects w hich ob tain  over the range country  of the w est and sou thw est, in 
su ring  good pastu rage  for m any m onths to come, it is especially opportune a t th is tim e th a t every pos
sible effort be m ade to  encourage the  conservation and rehabilita tion  of herds.

W ith in  the  nex t few years, a t least, th ere  will be an unprecedented dem and for cattle, not only 
for dom estic consum ption, b u t for export to  those E uropean countries devastated  by the  w ar, and unless 
proper aid is given th is very  im p ortan t industry , a serious condition will result.

V ery  tru ly  yours,

A ssistan t Federal Reserve A gent.
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