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M arch 8, 1918.

“FOREWARNED IS FOREARMED!”
T O  T H E  B A N K  A D D R E S S E D :

O n June  15th nex t the  banks of th is d istric t will be called upon to  pay to the  U nited  S ta tes In te rn a l R eve
nue D ep artm en t several m illion dollars on account of incom e and excess profits taxes due by th e ir  custom ers 
and by  them selves.

Y our custom ers will prepare  them selves to m eet these  taxes in one or m ore of the th ree  follow ing w ay s:
(a) T hey  w ill keep on deposit un til th a t date funds w hich they  now  have w ith  you.
(b) T h ey  will accum ulate w ith  you betw een now  and th a t date the necessary am ount, or
(c) T hey  w ill borrow  from  you w hen the tim e com es to  m ake th e  paym ent.

In  any  even t you w ill be called upon for funds w ith  w hich to  m ake th e  actual paym ent and, as the  sam e 
condition  w ill exist to  a g rea te r or less degree in every  bank  th ro u g h o u t the  U nited  S tates, it is incum bent upon 
you to p repare  yourself as fully as possible in o rder th a t  there  m ay be a m inim um  of d istu rbance to your own 
and the n a tio n ’s financial condition.

T he  S ecre tary  of the  T rea su ry  has prov ided the  banks and th e ir  custom ers w ith  an effective m eans of re 
ducing  th is d istu rban ce  in his offering of T reasu ry  Certificates of Indebtedness, now  on sale, bearing  in te res t at 
the ra te  of 4%  per annum , w hich will m atu re  on June 25, 1918, b u t w hich w ill be received b y  all In te rn a l Revenue 
Collectors a t par and accrued in terest on June  15, 1918, w hen offered in paym ent of the  incom e or excess profits 
tax es due on th a t date.

W hile  m any of the  la rger tax -payers have purchased  and are pu rchasing  these Certificates of Indeb tedness 
for th e  purpose for w hich they  w ere issued, a very  m uch larger percen tage are not m aking such purchases, 
e ither because they  have no t the  idle funds or because th ey  in tend  to  borrow  from  you, and you will also 
be required  to  take care of tho$e paym ents w hich individually  are sm all, b u t w hich in the  agg regate  will am ount 
to  a considerable sum .

In  order to  fu rth e r assist the  banks of th is  d is tric t in safeguard ing  the  financial s itua tion  we have obtained 
a ru lin g  from  th e  S ecretary  of th e  T reasu ry  w hereby a ban k  m ay accum ulate and use these Certificates of In d eb t
edness in pay ing  the  incom e and excess profits taxes of its  custom ers. T h is  ru ling  is announced in his le tte r 
to  me of F eb ru a ry  27, 1918, one paragraph  of w hich reads as follow s:

“W ith respect to the inquiry made in your letter of the 9th, you are informed that the Departm ent sees no objection to the practice of banks which hold Certificates of Indebtedness using such certificates in paym ent of the incom e or war excess profits taxes of such of their custom ers as m ay request them to do so. It will be understood, of course, that the Governm ent will hold tax-payers personally liable for the paym ent of taxes assessed against them if such taxes are not paid when due.”
Banks, bankers, and o thers in terested  m ay obtain these  certificates a t p a r and accrued in te rest from  the 

F ederal R eserve B ank of D allas in accordance w ith  th e  term s set fo rth  in our circular of F eb ru ary  15, 1918, a 
copy of w hich w as m ailed you on th a t date.

P lease b ear in m ind th a t the  bank  w hich has not prov ided itself w ith  these certificates m ay find it very incon
venien t to  sa tisfacto rily  m eet the w ithdraw als on Ju n e  15th next.

Y ours very  tru ly ,

Governor.
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