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CHANGES IN RESERVE REQUIREMENTS 

TO THE MEMBER BAM ADDRESSED;

E ffe c tiv e  November 16 , 1916, the permanent reserves re 
quired to  be maintained by member banks w ith  Federal Reserve Banks, 
under the p rovision s o f Section  19 o f  the Federal Reserve A c t, w i l l  
be a  fo llo w s ,

BAMS LOCATED ELSEWHERE THAN IN CENTRAL RESERVE AND RESERVE 
CITIES— F iv e -tw e lfth s  o f  twelve per centum o f  th e ir  demand deposits  
plu s f iv e -tw e lfth s  o f  f iv e  per centum o f  th e ir  time d e p o sits ,

BANKS LOCATED Iff RESERVE CITIES— S ix -f i f t e e n t h s  o f  f i f te e n  
per Centura o f  th eir  demand d ep osits p lu s s ix -f i f t e e n t h s  o f f iv e  per 
centum o f  th e ir  time d e p o s its .

D eposits o f  go ld  or law ful money or Federal reserve n o te s , 
on shipments o f  which CHARGES MUST BE PREPAID, w i l l  be acceptable in  
the establishm ent o f  these re serv es . GOLD GOINS WHICH FALL BELOW THE 
LIMIT OF TOLERANCE WILL, HOWEVER, BE TAKEN AT BULLION VALUE ONLY, AND 
SHORTAGES IN WEIGHT WILL BE CHARGEABLE TO THE ACCOUNTS OF THE SENDING 
BANKS.

New York, Chicago and St* Louis exchange w i l l  a lso  be accept
able fo r  th is  purpose.

O ne-half o f  th is  installm ent may be paid in  e l ig ib le  paper 
which conforms to the terms of the Federal Reserve Act and the regu
la tio n s  o f the Federal Reserve Board; such paper, however, must be 
submitted fo r  discount on the regular a p p lication  blanks o f th is  bank, 
and s u ffic ie n t  time allowed fo r  action  on same by our Executive Com
m itte e .

A tten tion  i s  again d irected  to the recent amendment to the 
Federal Reserve Act and the ru lin g  o f  the Federal Reserve Board r e l 
a tiv e  h e reto , which 'allow member banks to carry any portion  o f ,  o r , 
i f  d esire d , th e ir  en tire  vau lt reserves w ith  the Federal Reserve Bank, 
and i t  i s  f e l t  that in  r e lie v in g  the individu al banks o f the responsi
b i l i t y  incident to the maintenance of large amounts o f actu al cash in  
excess o f th e ir  actualnneeds,  as w ell as in  adding strength to and en
largin g  the capacity  o f  th e ir  reserve bank, th is  p ro v isio n  i s  worthy 
o f the consideration  o f our members.

R esp ec tfu lly ,
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