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F E D E R A L  R E S E R V E  B A N K
OF DALLAS

C ircu lar No. 4 1 . September 2 0 , 1916.

VAULT RESERVES

TO THE MEMBER BANK ADDRESSED:

The recent amendments to the Federal Reserve Act p rovid e , 
in  p a r t , that the Federal Reserve Board sh a ll have power.

"By general ru lin g  covering a l l  d i s t r ic t s  a l ik e ,  
to  permit member banks to carry in  the Federal Reserve 
Banks of th e ir  resp ectiv e  d is t r ic t s  any p ortion  of th eir  
reserves now required by S ection  19 o f th is  Act to  be 
held  in  th e ir  own v a u lts .”

In pursuance of the authority vested  in  i t  by th is  sectio n  
the Federal Reserve Board has ru led  th a t ,

"E ffe c t iv e  September 1 8 , 1916 , and u n til  furth er  
n o tic e , any member bank so d esirin g  s h a ll  be perm itted  
to carry in  the Federal Reserve Bank o f  i t s  d is t r ic t  any 
p ortion  o f  i t s  reserves now required by law to  be held  
in  i t s  own v a u l t s ."

Experience teaches each bank the amount o f actual currency 
necessary fo r  i t  to  have in  i t s  own v a u lts  to care fo r  ordinary  
tra n sa ctio n s , and th is  amendment to  the Act and the ru lin g  of the 
Federal Reserve Board should be p a r tic u la r ly  welcome to  the member 
banks of th is  d i s t r i c t ,  as by i t  they may r e lie v e  themselves of con - 
sid erab le  r e s p o n s ib ility  and s t i l l  have th e ir  reserve where i t  
can be immediately shipped to  them, in  any form o f currency d esire d .

I f  they d esire  to do so , our member banks may th erefore  
increase the reserve they are carrying with ua and correspondingly  
reduce the amount they are now required by law to carry in  th e ir  own 
v a u lts .

R e sp e c tfu lly ,

R. L. VAN ZANDT,

Governor
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