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PROMISSORY NOTES

TO THE MEMBER BANK ADDRESSED:

On September 8th  the President signed the b i l l  e n t it le d , “An Act to  
Amend certa in  section s o f the Act e n tit le d  f e d e r a l  Reserve Act 9* ..approved 
December 2 3 , 1 9 1 3 ,“ and i t  i s  therefore now a law#

A part o f th is  Act reads as fo llo w s :

“Any Federal reserve bank: may make advances to  i t s  member 
banks on th e ir  prom issory notes fo r  a p eriod  not exceeding f i f t e e n  
days at ra tes  to  be esta b lish ed  by such Federal reserve banks, 
subject to  the review and determination of the Federal Reserve 
Board, provided such prom issory notes are secured by such n o tes , 
d r a fts , b i l l s  of exchange, or bankers* acceptances as are e l ig ib le  
fo r  rediscount or fo r  purchase by Federal reserve banks under the 
provisions of th is  A c t, or by the deposit or pledge of bonds or 
notes o f the United S tates

At th eir  meeting on September 15th  our Board of D irectors estab
lis h e d  a rate  of 3 -1 /S% per annum on th is  c la s s  of paper, which ra te  has been 
approved by the Federal Reserve Board, and we are now prepared to furnish  
any needed temporary accomnd&htffinn to  our member banks in  th is  manner *

Two blank notes are enclosed herewith fo r  your use when required , 
and ad d itional notes w i l l  be furnished upon application ..

This serv ice  should a s s is t  our member banks in  caring fo r  any unusual 
temporary demands fo r  funds pending the receip t of an ticip ated  c o lle c t io n s , and 
in  addition  should enable them to  keep th e ir  reserve deposits with th is  bank 
in ta ct at a l l  times and r e lie v e  them from the n e cessity  of paying a minimum 
penalty of s ix  per oenfcc on the amount of d ep letion  in  reduced reserves#

The a tte n tio n  o f our member banks is  c a lle d  to  the fa o t that th is  
p en a lty , as fix e d  by the Federal Reserve Board, is  to be imposed, in  the case  
of depleted re serv es , or. the t o ta l  d ifferen ce  between the amount o f the 
balance in  th e ir  reserve account on our books and the amount which they are 
required by law to carry in  that account, and that an excess balance one day 
w ill  not count as an o f fs e t  to  a depleted balance of seme other day#

We w i l l  be pleased  to  furnish  you with any ad d ition al inform ation  
which you may d esire  r e la t iv e  to th is  new f a c i l i t y  o ffered  you by the Federal 
Reserve Bank o f D allas#

Yours very t r u ly ,

Be L, VAN ZAXDT,

Governor»
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