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In the rediscounting operations of th is  bank since i t s  organ ization  
a large proportion of the notes handled has been fo r  member banks whose 
paper c o n sis ts  to  a large extent o f notes given  by farmers and stockmen, and 
th is  has developed a  demand by those banks fo r  fin a n c ia l statement forms 
which set out more c le a r ly  the a ssets  and l i a b i l i t i e s  o f customers of that 
ch a ra cter.

To supply th is  need, we have prepared and enclose specimens of a form  
fo r  farmers and one fo r  stockmen, which we b e lie v e  w i l l  be found to be com
prehensive as w e ll .a s  sim p le . By having the blanks made in  large q u a n tit ie s , 
we are ab le to  fu rn ish  them to  our members at the very low actual cost of 
35^ per hundred,and orders w ill  be promptly f i l l e d  upon r e c e ip t .

In view o f the fa c t  that these forms w i l l  contain very valuable cred it  
inform ation which i t  i s  im possible to show on the "A bstract and Summary" blank  
p reviou sly  recommended fo r  subm itting cop ies o f statem ents, we suggest that  
when o ffe r in g  the paper of stockmen and farmers 6# whom you have a statem ent, 
i t  be accompanied by a copy of the one which i s  retained  in  your f i l e s ,  show
ing the inform ation on both the fa c e  and the reverse of the form .

There i s  evidence from a l l  quarters that the p ra c tice  o f requiring  
borrowers of any consequence to  fu rn ish  and renew from time to  time statements 
o f th e ir  f in a n c ia l con d ition  is  being developed very r a p id ly , and during the  
p ast twelve months th is  bank alone has d istr ib u te d  among i t s  members nearly  
100,000 blank fin a n c ia l statement form s. This p ra c tic e  should in  the fu tu re  
r e s u lt  in  a great reduction of the r is k  attending the extension o f c red it  by 
members bank to  th e ir  customers* as w ell as a ipaterial advantage to  those cus
tomers them selves who are e n tit le d  to accommodation, fo r  the reason that a 
c le a r  statement o f worth insures them of consideration  by th e ir  bank, whereas 
la ck  of th is  inform ation r e s t r ic t s  th e ir  borrowing a b i l i t y  and makes the  
o ff ic e r s  of the bank uncertain  of the a ttitu d e  to be assumed toward them. I t  
i s ,  th e re fo re , a m atter of s e l f - in t e r e s t  fo r  member banks to  educate th eir  
customers along th is  l i n e .

The evidences of cooperation that We have received  in  our e f fo r ts  to  
fu rth er such a reform are very g ra tify in g  to the management o f  th is  bank, and 
the maintehance of our C red it Inform ation Department should , and we have d a ily  
evidences that i t  w i l l ,  r e s u lt  in  a tan gib le  b e n e fit  not only to  our Executive  
Committee in  considering o f fe r in g s , but to the banks themselves in  that they  
make a c le a re r  exp osition  o f th eir  methods and a b etter p resen tation  of the 
pap er submit te d .

I t  i s  hoped that th is  s p ir i t  of cooperation w i l l  continue and that we 
can a l l  jo in  hhnds in  an e f fo r t  toward the betterment of p ast methods of caring  
fo r  the le g itim a te  needs of the commercial ahd a g ric u ltu ra l in te r e s ts  of th is  
d i s t r i c t .

R e sp e c tfu lly ,

R .L . VAN ZANDT -  Governor.
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