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BILL OF LADING DRAFTS 

TO THE MEMBER BANK ADDRESSED:

B elieving that the fu l le s t  degree o f  serv ice  p o s s ib le ,under the 
p rov is ion s  o f  the Federal Reserve A ct, should be accorded to  the members 
o f  the Federal Reserve System, i t  is  the p o lio y  o f  our management to  
develop the various fu n ction s contemplated in  the Act as ra p id ly  as is  
p oss ib le*

The d is tr ib u t io n  o f  our commodities to  d istan t markets, and the 
attendant conversion  in to  a v a ila b le  funds o f  d ra fts  «  drawn by the s e lle r  
upon the buyer in  settlem ent, e n ta il a large reduction  o f  the lending 
a b i l i t y  o f  our member banks each year, or make i t  necessary fo r  them to  
maintain compensating balances e s p e c ia lly  fo r  the c o l le c t io n  o f  these 
item s•

Knowing o f  the considerab le  volume o f  th is  class  o f  paper that is  
created in  th is  D is t r ic t  at d if fe r e n t  seasons, and in  an e f fo r t  ,to serve 
our members more acceptably  and r e lie v e  them o f  th is  temporary tax on th e ir  
normal f a c i l i t i e s ,  we w i l l ,  a fte r  th is  date, accept from them fo r  immediate 
c r e d it ,  su b ject to  f in a l  payment, demand d ra fts  or d ra fts  drawn at not ex
ceeding n inety days s ig h t , o f  any firm , company, corporation  or ind ividual 
upon another firm , company, corporation  or in d iv id u a l in  the United s ta te s , 
when such d ra ft is  accompanied and secured by b i l l s  o f  lading or othdr 
documents covering rea d ily  marketable produ cts. Such d ra fts  must bear the 
endorsement o f  the forw arding member bank, including a guaranty o f  a l l  p re
vious endorsements, and must be sent with in stru ction s  to  surrender the 
attached documents only upon payment o f  the d r a ft , -̂ he d ra fts  w il l  be f o r 
warded by us d ir e c t  f o r  c o l le c t io n ,  with in stru ction s  to  the c o l le c t in g  bank 
to  remit the proceeds to  the nearest Federal Reserve Bank fo r  our c re d it  and 
a d v ice , and the date o f  th is  d ep osit w i l l  terminate the in te re st  charged us 
thereon.

The actual cost o f  c o l le c t io n ,  in clu d in g  in te re s t  at the rate o f 
4$ per annum fo r  the time outstanding, w i l l  be charged to  the member bank’ s 
account, under advice , immediately upon re ce ip t  o f  proper n o tice  that the 
item has been paid .

Yours very t r u ly ,

R. L. VAN ZANDT,

Governor
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