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TO THE MEMBER E M  ADDRESSED:

Under the p rov is ion s  o f S ection  19 of the Federal 
Reserve A ct, the reserve requ ired  to  be ca rr ied  by member banks 
w ith  Federal Reserve Banks w i l l ,  e f fe c t iv e  November 16th, 1915, 
be increased  as fo l lo w s :

Banks not in  reserve or cen tra l reserve  c i t i e s  
s h a ll h o ld  and m aintain fo r  the succeeding s ix  months th re e - 
tw e lfth s  instead  of tw o-tw elfths o f  th e ir  requ ired  le g a l r e 
serve o

Banks in  reserve  c i t i e s  sh a ll hold  and m aintain fo r  
the succeeding s in  months fo u r -f i ft e e n th s  instead of t h r e e - f i f 
teenths o f  th e ir  requ ired  le g a l reserve*

A fter  con s id era tion  o f  the changes that have taken 
p la ce  in  the general banicing s itu a t io n  sin ce  the in i t i a l  reserve 
payments were c a l le d ,  i t  is  f e l t  that the p r iv ile g e  o f esta b lish *  
ing the necessary increased  balances by tran sfers  from funds now 
on deposit in  cen tra l reserve c i t i e s  should be a,ccorded, and 
dra fts  on members o f  the Federal Reserve System in  Now York, 
Chicago and St* Louis w i l l  be accepted at the current ra te  of ex
change a p p lica b le  on the date o f re ce ip t*

Reserve accounts may a lso  be increased  to  the p ro
per proportions by shipments o f go ld  or law ful money, or Federal 
Reserve Notes* CHARGES MUST Br> PREPAID*

GOLD C0I1® FALLING BELOW THE LIMIT OF TOLERANCE IN 
WEIGHT WILL BE ACCEPTED AT BULLION VALUE ONLX, AND SHORTAGES WILL 
BE CHARGED TO THE ACCOUNTS OF THE SENDING BANES•

E lig ib le  paper conform ing with the Federal Reserve 
Act and regu la tion s o f the Federal Reserve Board may be accepted 
in  payment o f  not exceeding one-ha lf o f th is  installm ent# Such 
paper must bo subm itted fo r  discount on our regu lar a p p lica tio n  
blanks, and s u f f ic ie n t  time allow ed fo r  a c t io n  on same by our 
Executive Committee*

It  is  urged that member banks take cognizance o f 
the in creased  requirements s h o r tly  to  become operative  and 
prom ptly pla.ee s u f f ic ie n t  acceptable  funds on deposit w ith  th is  
bank to  make th e ir  reserve in tact#

R e s p e c tfu lly ,

R# L* VAN EANDT,

Governor
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