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CIRCULAR #20 August ID, 1915»

FEDERAL RESERVE BANK
O F D ALLAS

TO THE MEMBER BANK ADDRESSED:

You havo received, from the Federal Reserve Board, 
under date of July 15, 1915, i t s  C ircu lar No* 16, together 
w ith  R egulation  P. attached th ere to , r e la t iv e  to  h i l l s  o f  
exchange drawn against sa les  o f goods and accepted by pur
chasers, which paper is  commonly known as "TRADE ACCEPTANCES'»«.

In accordance w ith the recommendations contained 
in  the above mentioned c ir c u la r ,  the Federal Reserve Bank o f  
Dallas has esta b lish ed  s p e c ia l rates  o f  red iscount fo r  paper 
which com plies in  every resp ect w ith  the requirements o f  that 
c ir c u la r ,  which are somewhat lower than our rates fo r  prom
is so ry  n o te s .

U ntil fu rth er n o t ice  our rates  on "trade acceptances" 
d iscounted fo r  our member banks w il l  be:

For m aturities w ith in  60 days -----------  -  3-§$
For m aturities 61 to  90 days- ----------- - 4 $

Our discount ra tes  on other paper remain as quoted 
on the la s t  statement sent you , t o -w it :

For m aturities  w ith in  60 days -  -  - 1*— -  4%
For m aturities 614 to  90 days- 
For m aturities beyond 90 days

and w ith in  s ix  months -  --------------- ---  5%

This a ction  is  taken w ith the hope of bring ing  
about a change in  commercial p ra c t ice s  which w i l l  cause 
the c re a t io n  o f trade acceptances in  a l l  commercial transac
tion s where p r a c t ic a b le ,  to  the end that a part o f  the vast 
fund of open accounts may he turned in to  paper e l ig ib le  fo r  
discount w ith commercial banks and fo r  red iscount w ith  Fed
era l Reserve Bankso

In announcing these sp e c ia l rates  we a lso  express 
the hope that our member banks w i l l  in  turn  o f fe r  p re feren 
t i a l  rates  in  fa.vor o f  th is  c la ss  of paper, which bears 
upon i t s  fa ce  the evidence o f  i t s  re a l commercial ch a ra cter , 
which represents a. p a r t icu la r  tra n sa ction  of a s e l f - l iq u id a t 
ing nature, and which o f  n e ce ss ity  bears the names and respon
s i b i l i t i e s  of both the drawer and the acceptor®

R. L« VAN ZANDT,

R e s p e c t fu l ly ,

Governor
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