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TO THE MEMBER BANK ADDRESSED:

Pursuant to  the ou tlin e  submitted in  our C ircu lar #15 of A p ril 7th and 
the accompanying Rules and Requirements, th is  bank w i l l ,  e f fe c t iv e  June f i r s t ,  
begin the operation  o f i t s  system o f  in t r a -d is t r ic t  c o l le c t io n .

On and a fte r  that date only items drawn on members o f  the c o l le c t io n  sys
tem, not bearing the endorsement o f  a bank which has not jo in e d , deposited  by a 
member o f the system, w i l l  be accepted fo r  c r e d it ,  except that we w il l  c re d it  on 
r e c e ip t ,  d ra fts  drawn by member banks (regard less o f membership in  our c o l le c t io n  
system) on members o f  the Federal Reserve System in  the c i t i e s  o f New York, Chicago 
and St, Louis, at the rate  o f  exchange promulgated from time to time b y -th is  bank, 
and w i l l ,  u n til fu rth er n o t ic e , accept items drawn by a l l  member banks on members 
o f the Federal Reserve System in  the c i t i e s  o f Boston, Ph iladelph ia , C leveland, Kan
sas C ity , A tlanta , San F ran cisco , M inneapolis and Richmond, subject to  deferred  
cre d it  based on the actual time necessary fo r  the funds to be to our c re d it  with 
the Federal Reserve Banks o f these c i t i e s .  Transfers o f  funds to  the Federal Re
serve Banks in  the above mentioned c i t i e s  fo r  our cre d it  may be made on the same 
b a s is , and forms to be used are in  course o f preparation  and w i l l  be furnished 
when com pleted. This arrangement is  not intended to  enable our members to  accumu
la te  balances with the ob je ct  o f tra n s fe rr in g  funds to other centers fo r  conven
ie n ce , but to provide a f a c i l i t y  fo r  re -e s ta b lis h in g  and maintaining th e ir  reserve 
requirem ents.

THE PRACTICE OF ACCEPTING ITEMS DRAWN BY MEMBER BANKS ON MEMBER BANKS IN 
THE SEVERAL RESERVE CITIES IN THIS DISTRICT WILL ' AFTER THE COLLECTION SYSTEM BE
COMES EFFECTIVE?, BE DISCONTINUED, EXCEPT IN SO FAR AS IT WILL OBTAIN UNDER THE RE
QUIREMENTS 'OP THE SYSTEM.

P rior to June f i r s t ,  banks which have jo in ed  the c o l le c t io n  system w il l  
be provided with a l i s t  o f a l l  members, and h erea fter  on the f i r s t  and f i ft e e n th  
days of each month, w i l l  be n o t i f ie d  o f  any additions or withdrawals. R eso lu tion s , 
which have been delayed fo r  any reason, rece ived  not la te r  than May 26,1915 w i l l  
cause the name of the assenting bank to be included in the f i r s t  l i s t  o f members, a . •

Assenting members are reminded that th is  plan contemplates not only tfc: 
c o l le c t io n  o f checks and d ra fts  drawn by member banks on member banks, but checks 
and d ra fts  payable on presen tation  drawn on any member bank which has jo in ed  the 
system, whether drawn by member banks, in d iv id u a ls , corporations or firm s.

F ailure  to jo in  the c o l le c t io n  system does not r e s t r ic t  the usage of 
other f a c i l i t i e s  provided by th is  bank fo r  i t s  members.

It i s  hoped by the management o f  your Federal Reserve Bank that those 
members which have not assented to  the c o l le c t io n  p lan  w il l  lo s e  no opportunity to 
in vestiga te  i t s  p r a c t ic a l  op eration , as s im ila r systems in other Federal Reserve 
Banks are nqw being operated su cce ss fu lly  and to  the s a t is fa c t io n  of th e ir  members. 
In the S t . Louis d i s t r i c t ,  a fte r  voluntary informal operation  fo r  several months, 
the formal plan was jo in ed  by 363 out o f  459 banks, only 96 not assen tin g.

R e sp e c tfu lly ,

R . L. VAN EANDT,

FEDERAL RESERVE BANK
O F  D A L L A S

Governor
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