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FEDERAL RESERVE BANK
O F D A L L A S

number 1 2 .

TO THE MEMBER BANK ADDRESSED:
March 5, 1915.

Ho c le a r in g  re la t io n s  have as yet been esta b lish ed  between the 
several Reserve banks; consequently, balances between the Reserve Banks, 
cred ited  by re ce iv in g  checks upon each o th er , can only be s e tt le d  by the ship
ment o f go ld  or currency when demanded.

Many o f  our member banks have been drawing th e ir  d ra fts  on th is  bank, 
sending them outside o f the D is t r ic t  f o r  the purpose o f crea tin g  exchange e ith er 
fo r  themselves or other banks.

Since the opening o f  th is  bank, the demand fo r  northern and eastern 
exchange has been so great that the net balances have continuously run against 
the Federal Reserve Bank o f  D a lla s , to  p a r t ly  o f fs e t  which we have had to ship 
to other Federal Reserve Banks about three and one-half m illio n  d o l la r s ,  and 
s t i l l  have, at th is  date, a net balance against us o f approximately two m il
l io n  d o lla r s .

This has imposed a heavy expense upon th is  bank, and w h ile , at th is  
tim e, i t  i s  not our in ten tion  to  charge the member banks on checks given  on us 
to  th e ir  customers in  th is  d is t r i c t  in  the regular course o f  business against 
any excess balances they have over and above th e ir  reserve requirem ent, we take 
th is  occasion  to  n o t ify  our members th a t, a fte r  th is  d a te , checks drawn on 
th is  bank fo r  the.purpose o f  crea tin g  eastern  and northern exchange, w i l l  be 
sub ject to  a charge equal to  the cost  o f shipment o f currency to  meet the 
balances created  against us thereby.

From the experience we have had, we fin d  the cost o f each shipment to 
be on an average of about th ir ty  cents per thousand d o lla r s .

For the in form ation  o f our member banks, we w i l l  s ta te  that sim ilar 
a ction  has been found necessary in  many o f the other d is t r i c t s  ou tside  Of 
Hew York, and th is  charge, covering cost o f tran sp orta tion , has been authorized 
by the Federal Reserve Board.

OUR CIRCULAR LETTER HO 8 , DATED JAHUARY 13, 1915, INSOFAR AS IT 
RELATES TO NATIONAL BANK NOTES, IS HEREBY WITHDRAW.

In other words, we w i l l ,  upon furth er n o t ic e , re ce iv e  d ep osits  o f 
nationa l bank notes from our members to rep len ish  depleted reserves or to 
create  excess ba lances, which they can check against in  the regeilar course 
o f business. We cannot, however, re ce iv e  s i lv e r  co in , one and two d o lla r  s i l 
ver c e r t i f i c a t e s ,  nor m utilated currency.

Very r e s p e c t fu l ly ,

R. L. VAN ZANDT,

A cting Governor.
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