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E conom ist - A dam  Sm ith
? how  to  satisfy  hum an w ants?

D em ands for m any th ings com e and go
- n o t m uch dem and for stagecoaches
- dem and for P C ’s and C D ’s

B asic W ants: Food, c lo th ing  and shelter
U niversal - to ta lly  independent o f  hum an traits, po litica l system s, etc.

Tw o w ays to  m eet peop le  w ants : m arkets; po litical (S tate)

M uch  o f  20 th  cen tury  : con test o f  ideas
P o litical affairs : dem ocracy  vs. d ictatorsh ip  
E conom ic affairs : m arkets vs. co llec tiv ist

M ussolin i
F inal few  years o f  m illennium

- contest is over
future (21 st century) : dem ocracy  and m arkets

C ountries all over the w orld  are m oving  to  m arket approaches to  p rov id ing  
food, c lo th ing  and o ther w ants.

Shelter:
H ousing: ? I f  m arkets are superior in p rov id ing  w hat people w ant, 
w hat p reven ts peop le  from  obtain ing  adequate  shelter?

M arket failures : “sand in the gears” .



W hen “sand in gears” resu lts  in d isparities based  on race, sex, re lig io n  or
o ther hu m an  characteristics,

- especially  d iv isive  effect on the  social fabric o f  a society

D eclaring  that m arkets have failed and tu rn ing  to  a po litical approach  is no t 

an  option.

W e really  have no cho ice bu t to  press ahead w ith  efforts such  as the 
C leveland  P ro jec t to  find  the friction po in ts and elim inate  them .

Im portance : for us in C leveland  

M odel for others 

? C leveland  U nique?


