Federal Reserve Bank

‘ oF ‘
 CLEVELAND

SERVING

CLEVELAND - PITTSBURGH - CINCINNATI

COLUMBUS - TOLEDO - AKRON - DAYTON

YOUNGSTOWN - ERIE - CANTON - SPRINGFIELD
COVINGTON - HAMILTON - LEXINGTON - WHEELING - WARREN

LORAIN - LIMA - McKEESPORT - MANSFIELD - NEW CASTLE - ZANESVILLE
CUYAHOGA FALLS - MIDDLETOWN - PORTSMOUTH - STEUBENVILLE - NEWARK

MARION - MASSILLON - NEWPORT - ELYRIA - ASHLAND - BARBERTON - SANDUSKY - LANCASTER

ALLIANCE - ALIQUIPPA - FINDLAY - EAST LIVERPOOL - ASHTABULA - WASHINGTON - CHILLICOTHE
NEW KENSINGTON - WEIRTON - BUTLER - TIFFIN - OIL CITY - MEADVILLE + UNIONTOWN
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Cleveland
Pittsburgh (Pa.)
Cincinnati
Columbus
Toledo

Akron

Dayton
Youngstown

Erie (Pa.)

Canton
Springfield
Covington (Ky.}
Hamilton
Lexington (Ky.}
Wheeling (W. Va.)
Warren

Lorain

Lima
McKeesport (Pa.)
Mansfield

New Castle (Pa.)
Zanesville
Cuyahoga Falls
Middletown
Portsmouth
Steubenville
Newark

Marion
Massillon
Newport (Ky.)
Elyria

Ashland (Ky.)
Barherton
Sandusky
Lancaster
Alliance
Aliquippa (Pa.)
Findlay

East Liverpool
Ashtabula
Washington (Pa.)
Chillicothe

New Kensington (Pa.)
Weirton (W. Va.)
Butler (Pa.)

Tiffin

Oil City (Pa.)
Meadbville (Pa.)
Uniontown (Pa.)
Piqua

Niles

Fremont

Beaver Falls (Pa.)
Ironton
Painesville
Marietta

Machinery, transportation equipment, primary metals
Steel, machinery, metal products

Machinery, transportation equipment, food and beverages

Airplanes, appliances, auto parts

Auto parts, glass, oil refining

Rubber products, aircraft parts, machinery
Machinery, appliances, electric industrial apparatus
Steel, electrical machinery, metal products
Machinery, metal products, paper products

Steel, machinery, metal products

Transportation equipment, machinery, metal products
Paper bags, beer, machinery

Auto parts, paper products, machinery

Tobacco processing, electric equipment, paper products
Machinery, glass containers, collapsible tubes
Steel, auto parts, light bulbs

Steel, power shovels, shipbuilding

Electric motors, machinery, aircraft parts

Steel

Appliances, tires, metal products

Steel, industrial equipment, chinaware

Clay-glass products, electric machinery, steel
Dairy products, machinery

Steel, machinery, paper products

Steel, shoes

Steel, paper products, dinnerware

Glass fibers, aluminum mill products, truck axles
Machinery, steel, appliances

Steel, machinery, metal products

Steel, men'’s clothing

Electric motors, auto parts, air-brake equipment
Oil refining, steel

Industrial boilers, rubber goods, chemicals

Ball bearings, auto parts, televisions

Glass products, electrical equipment, valves

Steel products, industrial equipment, electric motors
Steel, ferro-alloys

Textile products, rubber tires, machinery
Dinnerware, electrical porcelain, machinery
Chemicals, ferro-alloys, electric motors

~ Glass products, steel
Paper, shoes, aluminum products

Aluminum products

Steel, steel products

Steel, freight cars, refractories

Electrical equipment, plumbing fixtures, machinery
Qil refining, steel products, machinery
Fasteners, rayon yarn, heating equipment
Coal mining, clothing

Textile products, machinery

Steel, titanium mill products, trailers
Appliances, electric batteries, steel products
Boiler tubing, building materials, chinaware
Chemicals, coke 4

Chemicals, rayon yarn

Ferro-alloys, plastics, metal furniture



A Note On

CITIES

of the FOURTH DISTRICT

The cities named on the cover design are in
order of population ranging from the largest,
with close to one million, down to some cities in
the 20,000 class. A complete list of Fourth District
cities would include hundreds of additional entries.
The manufacturing strength of each city is
suggested by the list of leading industries
(or industry groups) shown on the facing page.
The order of listing is determined by the current
population estimates for each corporate city.
If the “standard metropolitan area™, which
includes one or more counties, had been used
to determine the order of listing, a number
of differences would be noted. Pittsburgh.
for example, would score as larger than Cleveland:
Dayton would move up in rank.
Certain cities which are primarily suburban
or residential have been omitted from the list,
in order to make a clearer showing of the
industrial pattern. Examples of omitted cities are
Lakewood, Cleveland Heights, Shaker Heights,
ete., in the Cleveland area, Norwood in the
Cincinnati area, Upper Arlington in the
Columbus area.




FEpERAL REsSsERVE BANK

oF CLEVELAND

CLEVELAND |, OHIO

February 10, 1958

To the Banks in the
Fourth Federal Reserve District:

We are pleased to present this report of the Federal Reserve
Bank of Cleveland for 1957.

The year was significant in that it brought into production
expanded facilities of many industries within the borders of the
Fourth District. This expansion took place not only in the larger
industrial cities, but in a considerable number of medium-size
and smaller towns. Truly this is an area rich in skills, research
and well-tooled plants catering to the demands of the nation and '
of the world.

For most of the year the demands for credit were large and
persistent. The banks of the district have demonstrated an
endeavor to meet the requirements of business, individuals and
agriculture promptly and effectively.

So that we might discharge our responsibilities properly,
we have called on men of industry, agriculture and finance for
their observations and counsel. Their cooperation and assistance
have been much appreciated.

@m@m/ A, A

Chairman of the Board President
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Perhaps the most curious economic
development during 1957 was the down-
turn in industrial production — which
came to an end in April. That downturn
not only came to a halt, but was suc-
ceeded by a visible expansion in the face
of widespread misgivings and uncertain-
lies.

That strange sequence was subse-
quently eclipsed by the more pronounced
slowdown which emerged sometime
after Labor Day. Yet, if it were possi-
ble to identify and evaluate correctly
the various forces which quietly arrested
the earlier downturn, some indications
might be derived with respect to the
probable depth and duration of the pres-
ent phase of reduced industrial activity.

It is neither the intention nor within
the competence of this review to conduct
a searching probe into the causes of the
spring and summer recovery — however
mild — but rather to reconsider the ad-
verse emotional setting out of which it
materialized and to restate the questions
which it posed for monetary manage-
ment.

Throughout the first quarter of 1957,

MONETARY
POLICY

in a year of Business Shifts

business sentiment was anything but
buoyant. If business recessions were trig-
gered by psychology alone, the index of
business activity would not have tilted
upward last spring. Industrial produc-
tion, which had topped out in late 1956,
was slowly ebbing through the winter
months. Conditions in the automotive
lrade were described as spotty. Sales of
the 1957 models admittedly were not liv-
ing up to earlier expectations. The tele-
vision industry as well as producers of
other household durables were in the
throes of curtailing output in conformity
with a reduced level of shipments.
Basic commodity prices had begun to
weaken at about the same time. This was
particularly true of such key commodi-
lies as steel scrap, non-ferrous metals,
lextiles, and lumber. Moreover, by March
the rate at which new housing units were
being started was the lowest in eight
vears. In such a psychological environ-
ment, earlier estimates of future expend-
itures on plant and equipment were be-
coming suspect, particularly when a lead-
ing motor car manufacturer announced

the postponement of a major expansion



program in northern Ohio, and a well-
known electrical equipment concern re-
vealed that it was suspending construc-
tion on several partly-completed facili-

ties. Meanwhile, the squeeze on profil

ment generated by the Suez emergency;
in others there was apprehension that a
humiliating settlement might devitalize

the shaken economies of Western Europe.

The February cut in the bank rate in

THREE YEARS OF HIGH LEVEL EMPLOYMENT

PERCENT OF
LABOR FORCE EMPLOYED*

100%

. . . throughout most of 1957,
more than 96 percent of the
nation’s labor force was

98% |-
‘ infull ied— ti
. A gm.n u.y.occ.upl. a ratio .
A\ y 4 ’V V. which is indicative of a relative
947 EMPLOYMENT shortage of manpower. In
November, however, a more-
Lo than-seasonal decline in
90% employment signaled the
T [ N—— —— development of a labor surplus.

1954 1955 1956 1957

“Not adjusted for seasonal influences.

margins was the subject of much com-
ment and Wall Street was evaluating
the outlook in fairly gloomy terms by
mid-February.

Individuals of eminence did not con-
ceal their concern regarding the precari-
ous state of the economy. One widely
publicized admonition, regarding the na-
lure of a potential depression, took the
form of a picturesque phrase; others
drew analogies from the situation pre-
ceding the famous downturn of a genera-
lion or more ago.

As usual there was no unanimity as (o
the cause or causes of the midwinter
downward slope. In some quarters it was
international unsettle-

ascribed to the

England was interpreted as presaging
industrial weakening abroad.

In some circles, it was the threat of a
prospective Federal deficit that repre-
sented a discouraging element; in others
it was the threat of curtailed Federal ex-
penditures that contributed to uneasiness
and uncertainty.

As will be well remembered, the worst
—or even the worse — did not occur,
despite a psychological climate conducive
to further retrenchment. The recession

-which failed to develop — was fol-
lowed by a four- or five-month recov-
ery in industrial production, which simi-
larly did not quite regain all of the lost

ground. And in that strange sequence lie



some of the elements of the dilemma
which confronted the monetary authori-
ties during much of 1957.

Considered in isolation, the gradual
retraction of industrial activity during
the early months of the year, accompa-
nied by talk of possibly an imminent re-
cession, might have suggested the propri-
ety of an obvious and unmistakable move
in the direction of easier monetary and
credit conditions. As is indicated in the
first accompanying chart, however, at no
time during the first nine or ten months
of 1957 was there in existence and avail-
able a reservoir of unused manpower. To
the contrary throughout most of last year,
despite some shrinkage in industrial ac-
tivity, there prevailed an almost continu-
ous shortage of human resources, espe-
cially in the form of skilled labor. (Dur-
ing 1957 the vast agglomeration of service
industries for the first time surpassed the
producers of goods in aggregate number
of employees.) To have inflated further
the credit base, and the credit-extending
:apacity of the economy, in response to
the record demand for funds, during a
period of nearly-full employment and
still rising prices, would have served
scarcely any other purpose than to
accentuate the recovery of mid-summer
which, if encouraged, would have tended
to increase the distortions and to prolong
the inevitable phase of industrial read-
justment and reorientation.

The level of manpower — and factory
— utilization, moreover, is not the only

criterion for making or altering mone-

tary policy. There is a valid basis for the
assumption that the nation as a whole
wishes monetary policy to be evolved also
in the light of what is happening to the
purchasing power of current personal
income as well as of accumulated per-
sonal savings.

The second accompanying chart illus-
trates the extent to which such purchas-
ing power deteriorated during the past

two years. Considering in turn this spe-

cific aspect— and again in isolation —
no loosening of the credit strings was
warranted at any time during the past
cighteen months or so. During the past
vear, the principle of “creeping inflation™
was brought to the forefront of public
attention. Its advocates suggested that a
shrinkage in the purchasing power of the
dollar at a rate of two to three percent
per annum might be preferable to con-
sequences of strict adherence to the target
of longer-run stability in the price level.

Perfect and continuous stability in the
internal value of the dollar obviously is
not achievable, is probably not even de-
sirable. The necessity of having to choose
between stability and “creeping infla-
tion,” however, was only of academic and
theoretical importance during virtually
all of 1957, for the fact is that, from early
1956, the purchasing power of an earned
or a saved dollar had declined even more
rapidly than the limit of tolerance sug-
gested by adherents of the “creeping in-
flation” doctrine. The behavior of the
consumer price index, as well as of

wholesale prices, during 1957 provided
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a relatively clear mandate with respect
to the kind of credit policy needed.

In addition to the continuing man-
power shortage, and the persistent rise in
average prices, the psychological cli-
mate also was the cause of consider-
able concern to monetary management,
especially during midsummer. The state
of the economy in terms of resources
employed is measurable with at least
some degree of mathematical precision.
Similarly, the behavior of prices or, con-
versely, changes in the purchasing power
of the monetary unit, are readily sus-
ceptible to statistical measurement. The
emotional state of the economy, however,

is not so precisely ascertainable.

PURCHASING POWER OF THE DOLLAR

in Terms of the Consumer Price Index

was accompanied by an extraordinary
resurgence of ebullience, possibly
abetted by widespread discussion of the
merits — or inevitability — of chronic
inflation.

The unrealistic extremity to which that
cbullience was carried is illustrated on
the final chart. Notwithstanding the
appearance of a mild profit squeeze, and
the continuing decline in the market
value of many competing types of invest-
ments, notably Triple A corporate bonds,
the prices of common stocks once again

rose to a point where the yield thereon

was well below four percent—a yield
which admittedly did not seem far out of

line with precedents established in both

\\

1956 1957 1958 1959

During the early months of 1957, when
so many misgivings were being ex-
pressed, inflationary psychology was on
the wane. But the subsequent improve-

ment in production and employment

1955 and 1956. The significant difference
was, however, that in this latest case, the
rate of return on common stocks com-
pared quite unfavorably with that ob-

tainable on the highest grade debt instru-



ments. Apparently inflationary fervor
had reached a new degree of intensity
during the months of June, July and
August. Under such circumstances an

rasier credit policy might well have been

YIELD

been described herein at some length.
There is considerable justification, how-
ever, in observing the judicial principle
of making no comments “while the case

is being tried.” In due course this latest

PRICES OF COMMON STOCKS AND Aaa CORPORATE BONDS

in Terms of Yield
(inverted scale)

interpreted by the speculative commu-
nity as an act of validation of the infla-
tionary trend. If economic readjustments
are in some degree a function of the pre-
ceding excesses, the restraint imposed by
the credit situation during mid-1957 was
a contribution to longer-run stability.
The change in economic climate which
emerged in the closing months of 1957
probably deserves more attention in this
review than the peculiar sequence of

events which preceded it and which has

Source: Moody's Investors Service

development will fall into intelligible
perspective. Meanwhile it may be ob-
served that, as was the case in the spring
of 1957, business recovery seldom, if ever,
has waited for confidence to lead the way.
Accordingly, the mere prevalence of pes-
simism at any given time — perhaps as
at the present —is not a barrier to the
emergence of an upward movement in
production and employment. When re-
covery comes, business confidence will

follow in its wake.

0
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—\—\ Aaa BONDS
4% /

COMMON STOCKS
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Securities. Selling of securities by banks in order to meet a
growing demand for bank loans has typified much of the
postwar period. Since the end of 1945, loan portfolios of all
Fourth District member banks have more than quadrupled
while security holdings have been reduced by one-third.
During the second half of 1957, however, the shift from
securities to loans was reversed.

Deposits. Total deposits at all Fourth District member banks
remained relatively stable during the year. Deposits had
increased only slightly in 1956 and the gain in 1957, amounting
to about $159 million, was even smaller. Reflecting in part
the decline in loans, deposits subject to withdrawal on demand
declined $62 million for the year. A part of this decline
probably represents a movement from demand deposits to
time and savings deposits, as the latter increased $221 million,
partly in response to increased interest rates paid. While
demand deposits decreased over the year, the effective
volume of such funds increased as depositors wrote more
checks and the annual rate of turnover rose from 23.3
in 1956 to 24.1 in 1957.

Banking Structure. Trends in banking structure during 1957
continued the postwar movement toward branch banking.

Of the 82 branches added to the Fourth District banking
structure during the year, 73 are newly established branches
and 11 are former main offices of merged or absorbed banks.
Only two branches were discontinued. While the number

of insured commercial branches increased, the number

of banks declined by eight.

On December 31, there were 971 insured commercial banks
with 733 branch offices serving the banking needs of the
Fourth Federal Reserve District.

NET CHANGE IN LOANS AND INVESTMENTS

Fourth District Member Banks

LOANS INVESTMENTS

NET CHANGE IN DEPOSITS

Fourth District Member Banks

DEMAND TIME

1955 1956 1957 1955 1956 1957 1955 1956 1957 1955 1956 1957
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1st Quarter 2nd Quarter

GHANA becomes
a nation
BRITAIN has H-bomb
SUEZ adventure being liquidated...............uuvuuee
7st BRIT. SHIP
passes thru SUEZ
KING SAUD visits U. S.
JORDAN'S status threatened
...................... Principle of Creeping Inflation debated vigorously .....
\055°
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Congress in Session ]
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Jan 16 May 20

TOSCANINI at 89 GILBERT MURRAY at 91




3rd Quarter 4th Quarter

MALAYA becomes

1957 in Review
RUSSIA has ICBM—and launf:hes satellites........... .. .. PENTAG(
srumix 1 SPUTNIK I
: "with dog”
KREMLIN shake-up :
' MALENKOY; MOLOTOV, et al. banished ZHUKOY ousted

wnennenenne SYRIA becoming danger spot..............
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Copper at 28¢
(vs. 46¢ yr. ago)

I HOUSING ACT OF '57 \/ Steel Rate below 70%
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Trouble in: Little Rock
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The

VOLUME ¥

LU
SERVICE OPERATIONS

... three offices combined

The year 1957 witnessed no letup in
this bank’s workload in the provision of
services to the banking and business com-
munity—a complex of activities which
bulks larger in manpower requirements
than do the more sensitive functions
which center about credit control and
monetary policy. With few exceptions,
the major operating divisions of the bank
encountered a larger volume of activity
than in the previous year, although the
margins of increase tended to be smaller
than has frequently been the case.

Activity in check collection during 1957
represented a special case, insofar as the
grand total of checks handled at the three
offices declined by one-half percent. (It
was the first decline, on an annual basis,
during the entire postwar period.) The
decline, however, is entirely attributable
to a change in the procedure for clear-
ance of government checks which result-
ed in a 21% drop in the number of gov-
ernment checks handled at this bank
during the year. Exclusive of government
checks, the number of checks handled by
the three offices rose 2% from the record
load of 1956. (The check collection de-
partment is the largest employing unit of
the bank; it conducts a three-shift round-
the-clock series of operations, with an
average daily load in excess of 1 million
checks.)

About $105 million in coin was paid
out to banks during the year, for use in
meeting the demands of the public. That
represented a 5% rise from the large fig-
ure of the previous year. Currency pay-

ments, however, increased by only one
percent. The charts show month-to-
month variations in comparison with
the previous year.

The fact that coin payments increased
at a greater rate than currency payments
represents the continuation of a well-
marked trend. A comparison of the two
activities in respect to rates of gain be-
tween the years 1948 and 1957 brings out
the point: Coin payments rose by 142%
between 1948 and 1957 while currency
payments rose by only 29%. Among the
factors that have been suggested to ex-
plain the large increase in public demand
for coin is the increased use of vending
machines and parking meters. The rela-
tively small increase in needs for cur-

NUMBER OF CHECKS HANDLED

Millions
of Items

30




1957

1856

1957
1956

rency, in turn, may be a reflection of
greater preference for use of checking
accounts.

Sales of marketable Treasury issues,
handled by this bank as fiscal agent of
the United States, showed a significant
increase from the volume handled in the
previous year. Treasury bills, as charted,
scored a 7% increase for the year. Certif-
icates and notes, which are sold at some-
what irregular intervals through the year,
were handled in a volume which was
75% larger than that of 1956. (These are
not shown in the accompanying charts.)

1957

1956

A 1957
1956

Savings bond sales handled for the
Treasury by the three offices totaled near-
ly 14 million pieces during the year. That
represented an increase of one percent
from the corresponding figure for the
previous year. Redemptions of savings
bonds were also large during 1957. Rela-
tionships of redemptions and sales on a
district-wide basis should not, however,
be taken as reliable indicators of net
savings trends, insofar as the Federal
Reserve district lines are easily crossed
at either end of the transaction between
citizen and government.

15



S

S

2

.




Transactions with
Member Banks

What happens at this bank as per-
taining to a member bank, e.g., the
ABC National Bank of Youngstown,

2:00 A.M. The night shift of this bank
receives cash letter from ABC National
Bank of Youngstown.

(The cash letter is an itemization of
checks drawn against other banks for
clearance and credit to account of ABC
bank; checks accompany the letter.)

8:30 A.M. The day shift of this bank
continues the sorting and listing of checks
received by the night force from ABC
bank, and from other banks, and pre-
pares cash letters for sending checks to
the various drawee banks for collection.
The amount due the ABC bank will be
credited to its balance at this bank (its
reserve account) tomorrow.

9:30 A.M. Shipment of coin and cur-
rency to ABC bank is prepared in the
amount and denominations previously
requested by telephone. The balance of
ABC bank is debited by a corresponding
amount.

10:05 A.M. This bank sells $1 million
in Treasury bills for ABC bank as re-
quested by telephone. Bills are with-
drawn from the safekeeping account of
the ABC bank.

11:05 A.M. Wire transfer of funds be-
tween ABC bank and a bank in Illinois
is arranged through the Federal Reserve
Bank of Chicago. The balance of the
ABC bank here is debited by the appro-
priate amount.

2:30 P.M. This bank grants ABC bank’s
request by telephone for a 3-day loan and
passes credit to its reserve account. Col-
lateral in the form of U. S. securities is
withdrawn from the safekeeping account
of the ABC bank with this bank.

6:00 P.M. Daily statement of the day’s
activity in the reserve account of the
ABC bank is forwarded to it.

8:00 P.M. Twilight shift of mail de-
partment makes delivery of cash letters
and other mail to post office, airport, ex-
press company, private carrier, and bus
line.

What happens at the ABC National
Bank of Youngstown, for example, as
pertaining to this bank.

8:30 A.M. Receives from this bank for
collection an assortment of checks drawn
against the ABC National Bank of
Youngstown.

9:30 A.M. Officer of ABC bank calls
officer at this bank regarding margin re-
quirements of Regulation U as applicable
to a proposed loan by the ABC bank to
be secured by shares of stock.

10:00 A.M. Telephones this bank to sell
$1 million in Treasury bills held in safe-
keeping at this bank.

11:00 A.M. Telephones this bank to ar-
range wire transfer of funds to the re-
serve account credit of a bank in Illinois
to be debited against ABC bank’s account
with the Federal Reserve Bank of Cleve-
land.

1:03 P.M. Receives shipment of coin
and currency from this bank as request-
ed on the preceding business day.

1:30 P.M. An officer of this bank drops
in, in the course of a bank relations visit.

3:30 P.M. Prepares cash letter and ac-
companying checks to be sent to this
bank for collection and for crediting to
the account of ABC bank.

17
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Transactions with the
Board of Governors

What happens at this bank as per-
taining to the Board of Governors of
the Federal Reserve System.

9:30 A.M. Receives telegram from Board
listing total for the previous day of
credits to this bank from other Federal
Reserve banks and branches that partici-
pate in the Interdistrict Settlement Fund.

11:10 A.M. Sends reports on business
conditions in the Fourth District.

12:05 P.M. Receives instructions from
the Board of Governors concerning the
share of this bank’s earnings to be paid
over to the U. S. Treasury, after operat-
ing expenses and dividends have been
met.

2:30 P.M. Receives examiners from the
Board of Governors who are to make a
periodic, but unannounced, examination
of this bank’s operations.

3:40 P.M. President Fulton leaves by
plane for Washington to attend one-day
meeting of the Federal Open Market Com-
mittee. (The committee includes members
of the Board of Governors and presidents
of Reserve banks; it meets every three
weeks to reappraise main lines of credit
policy.)

3:45 P.M. Receives statement from
Board of Governors showing this bank’s
share of expenses of leased wire system.

3:50 P.M. Receives letter from Board
of Governors containing itinerary of an
official of Bank of England who will visit
this bank next week.

4:30 P.M. Sends to the Board of Gov-
ernors the recently completed results of
examination of four state member banks
located in this District. (Each of the 205
state member banks of the District is ex-
amined once a year by examiners of this
bank, acting on behalf of the Board of
Governors.)

5:15 P.M. Telegraphs to the Board the
total amount of credits due today from
this bank to each of the other Federal
Reserve banks and branches that par-
ticipate in the Interdistrict Settlement
Fund.

What happens at the Board of Gov-
ernors of the Federal Reserve System
as pertaining to this bank.

9:15 A.M. Approves appointment of
Mr. Y as a Federal Reserve Agent’s Rep-
resentative at the Pittsburgh Branch of
this bank, to succeed Mr. X.

9:45 A.M. Notifies this bank that the
Comptroller of the Currency has been re-
quested to place an order with the Bureau
of Engraving and Printing for the print-
ing of Federal Reserve Notes of this bank
in designated denominations and amounts,
to be delivered during fiscal year 1958.

10:00 A.M. Asks for list of employees
and other personnel data for this bank,
as of the first of the month.

11:05 A.M. Approves establishment by
this bank, without change, of the discount
rate. This is the rate of interest paid by
member banks when they borrow from
this bank.

(The discount rate is reviewed by our
directors every two weeks, at which time
the existing rate either is re-established
or is superseded by a higher or lower
rate. In neither case does the action be-
come effective until approved by the
Board of Governors.)

1:30 P.M. Requests the cooperation of
this bank in a special survey to deter-
mine whether small business has been at
a disadvantage in obtaining bank loans.

3:00 P.M. Approves this bank’s budget
for the coming year, including planned
expenditures for enlargement of the
Pittsburgh Branch building.

4:50 P.M. Sends notification to this
bank of its pro rata share of payments
due to cover the operating expenses of
the Board of Governors.



Transactions with
other Reserve Banks

What happens at this bank as per-
taining to other Federal Reserve Banks.

9:15 A.M. Sends daily code report to
the Federal Reserve Bank of New York.
For selected banks in this District, the
report shows totals of required reserves,
maintained reserves, and borrowings.
Data will be used to estimate daily re-
serve positions of banks in the large cities
and will contribute to information used
daily by the manager of the System’s
open market account.

10:00 A.M. Federal Reserve Bank of
St. Louis requested by wire to complete
wire transfer of U. S. government securi-
ties sold by a member bank of this Dis-
trict. (New certificates will be issued to
the purchasers by the Federal Reserve
Bank of St. Louis.)

10:20 A.M. Receives bundles of checks
for collection from other Federal Reserve
banks. These are checks drawn against
banks in this District.

11:05 A.M. Wires Federal Reserve Bank
of Chicago to pay XYZ Bank of Illinois
the sum designated by ABC National
Bank of Youngstown, Ohio. (Federal Re-
serve Bank of Chicago will credit the re-
serve balance of the XYZ Bank of Illi-
nois.)

5:00 P.M. Sends bundles of checks for
collection to Federal Reserve Bank of
Atlanta, for example. These are checks
drawn on banks located in the Sixth
(Atlanta) Federal Reserve District. Cash
letter accompanies checks. The Federal
Reserve Bank of Atlanta will credit this
bank for the appropriate amount on a
deferred availability basis; credit will be
effected through the Interdistrict Settle-
ment Fund.
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What happens at other Federal Re-
serve Banks as pertaining to this bank.

9:05 A.M. Federal Reserve Bank of
Philadelphia notifies this bank that a
meeting of the System Committee on
Banking and Credit Policy will meet at
the Federal Reserve Bank of Philadelphia
next month. (Representatives of all
twelve Federal Reserve banks and of the
Board of Governors will attend.)

9:40 A.M. The Federal Reserve Bank
of Richmond wires this bank to pay the
LMN Bank of Akron a specified sum.
This will be credited to the reserve ac-
count of the LMN bank.

11:00 A.M. Federal Reserve Bank of
New York wires this bank and other Fed-
eral Reserve banks a daily report on
factors affecting the New York market
for government securities immediately
after the market opening for the day.

2:30 P.M. Federal Reserve Bank of St.
Louis telegraphs this bank that wire
transfer of securities has been completed
in accordance with this bank’s request
as of 10:00 A.M.

4:10 P.M. Head of research at another
Federal Reserve Bank seeks information
regarding this bank’s procedures for ma-
chine tabulation of the deposit-ownership
survey.
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COMPARATIVE
STATEMENT
OF CONDITION

Dec. 31, 1957 Dec. 31, 1956

ASSETS
Gold Certificate Account .............iiii e, $1,934,798,478
Redemption Fund for Federal Reserve Notes .................... 77,869,350
TorAL GoLbD CERTIFICATE RESERVES . ................. 2,012,667,828
Federal Reserve Notes of Other Banks .......................... 19,697,070
OFPRETE CASTEL o op s 505 155 5015 10 5 5000 000 26 6 5 55 5000 5 16 o 6 1 1 o 09 1 3 0 21,211,456
TOMAL.: GASEE « ouios s smiomons o mscom i e o wos a0 v s s o s : 2,053,576,354
Discounts amd AAVAIICES: v m s vewiss s s s o @ 6w w s o s i 509 0 50 5 #70 6 s 3,525,000
U. S. Government Securities:
Bills .ot 148,878,000
Certificates .. ... ... 945,602,000
DNOLOS 51005 55 153 15 6 v 3 050 5 % g o v o i A B 0L e e 1 e 791,749,000
Bonds wimissvizivininsmssssinisisininsns imiossiniminsng 242,332,000
TorarL U. S. GOVERNMENT SECURITIES . .............. 2,128,561,000
ToTAL LLOANS AND SECURITIES . ..o vvvine ... 2,132,086,000
Uncollected Cash TEEITUS . s oo ms s s s s s osws niessssssssms 540,172,184
Bank Premises w:vissesminsaimisini @raiasosnsesms@ses@sminses 7,805,250
Other ASSelS oottt e 21,491,011
TOTAL: ASSETS: simiwsssnins g insaidsueminsassiminsse $4,755,130,799
LIABILITIES
Federal Reserve NNOLES: « ss ss cv 55 c6 55 98 98 56 5055 ¥5 oo 6605 08408 6808 5% $2,592,653,310
Deposits:
Member Bank—Reserve Accounts ........................ 1,470,223,397
U. S. Treasurer—General Account ....................... 31,313,072
FODCEEIL 54 o w6 e o6 575 995 5 515 i 3 15 2 05 4 08 3 36 8 06 8 8780 76 076 518 38 40 3 % 50 26,936,000
Other DEePosifS . .vwscsimiciei di@ iR @I iR E5 85858050 10,970,646
TOTAL:. DEPOSITS s » o5 555 6 51 316 6 53 % 3 55 /5 8 o0 ) 75, 80 8 7% 338 1,539,443,115
Deferred Awailability Cash Items ..:::iv:ciu:uisiminsasnsssass 513,240,182
Other Liabilities ........... o 1,454,292
TorAL: LIABILITIES :%:iiciwsnisimsminsnifsmsmsnsnin 4,646,790,899
CAPITAL ACCOUNTS
Capital Paid n sssusnsmsmimsninnivipessns R miniosasaisa 31,046,150
SUPPIIS (SECHOM T) - v oo e oo ioememnmomnio s s onio e s 55 amssine 66,392,961
Surplus (Section 13b) ... 1,005,665
Other Capital ACCOUNTS ., yuswswsmsmswnmsoumesgegmssessmossn 9,895,124
TorAL LIABILITIES AND CAPITAL ACCOUNTS ......... $4,755,130,799

Contingent Liability on Acceptances Purchased for

Foreign Correspon@ents o .smamsmaessse o6 e an s 6s s ¢ o % 4,531,800
Industrial Loan Commitments ......................u o, $ 121,111




COMPARISON
OF EARNINGS
AND EXPENSE

1957 1956

Total Current Earnings ....................c.coouiuiioioiin.. $ 51,157,205 |
Net EXDOISES & vvvvtteeet ittt ettt ettt et et 11,043,778 |
CURRENT NET EARNINGS ..ottt $ 40,113,427

Additions to Current Net Earnings: '
Profit on Sales of U. S. Government Securities (Net) 24,350 |
Reimbursement for Fiscal Agency Expenses Incurred E

110 PPIOE YGATS & uic s cnmammsin o v s m oo @ om w0 e ) i i a0 i s —0—

F N 01 5925 !
TOTAL ADDITIONS ... vivttieieae e eieannnnn 30,275 3

Deductions from Current Net Earnings: f
Reserves for Contingencies .....................o..... 16,896 i
Retirement System (Adjustment for Revised Benefits) —0—

All Other ...t e 21,889 ;'
TOTAL DEDUCTIONS . ..ottt 38,785 E

Net Deductions; «s:wsnswsssmamemsmemsssman s @smesiasssmsds 8,510 E
Net Earnings Before Payments to U. S. Treasury ............... 40,104,917
Paid U. S. Treasury (Interest on F. R. Notes) .................. 34,468,380
Dividends ... ...ttt 1,806,754 |
Transferred to Surplus (Section 7) i :csessos sesvsws sy ayssns: 3,829,783 E

DIVIDENDS /)

Disposition of Gross Larnings
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DIRECTORS

Federal Reserve Bank of Cleveland
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Chairman
ARTHUR B. VAN BUSKIRK, Vice President and Governor
T. Mellon and Sons, Pittsburgh, Pennsylvania

Deputy Chairman
JOSEPH H. THOMPSON, President
The M. A. Hanna Company, Cleveland, Ohio

AUBREY J. BRowN, Professor of Agricultural JosepH B. HALL, President
Marketing and Head of Department of The Kroger Company
Agricultural Economics Cincinnati, Ohio

University of Kentucky

Lexington, Kentucky CHARLES Z. HARbwWICK, Executive Vice President

The Ohio Oil Company

JoHN A. ByeErLy, President Findlay, Ohio
Fidelity Trust Company
Pittsburgh, Pennsylvania GEORGE P. MAcNICcHOL, JR., President

Libbey-Owens-Ford Glass Company

Kina E. FAUVER, Director Toledo, Ohio

The Savings Deposit Bank and Trust Company
Elyria, Ohio
PaurL A. WARNER, President
The Oberlin Savings Bank Company
Oberlin, Ohio

MEMBER, FEDERAL ADVISORY COUNCIL

FRANK R. DENTON, Vice Chairman of the Board
Mellon National Bank and Trust Company, Pittsburgh, Pennsylvania

INDUSTRIAL ADVISORY COMMITTEE

HERBERT P. LADDS (Chairman)
President, The National Screw and Manufacturing Company, Cleveland, Ohio

SAM W. EMERSON (Vice Chairman)
President and Treasurer, The Sam W. Emerson Company, Cleveland, Ohio

JouN P. McWiLLiams, Chairman of the Board ArTHUR W. STEUDEL, President
Youngstown Steel Door Company Sherwin-Williams Company
Cleveland, Ohio Cleveland, Ohio

1958



OFFICERS

Federal Reserve Bank of Cleveland

WiLBur D. FuLtoN, President

r 195 8 DowaLp S. THOMPSON, First Vice President
DwicHT L. ALLEN ............... Vice President Epwarp A. FINK ....... .. Assistant Vice President
RoGer R. CLOUSE ...Vice President and Secretary JosepH M. MILLER ....... Assistant Vice President
GEORGE Hi: EMDE. w:is:vsviminsmiasmsasas Cashier Frep O. KierL .............. Senior Economist—
CLYDE HARRELL ................. Vice President Office Manager, Research Department
L. MERLE HOSTETLER ............ Vice President Huea M. Boybp ................. Chief Examiner
RicHARD G. JOHNSON ............ Vice President GeorGE T. QuAsT ...... Assistant Chief Examiner
JouN W. KOSSIN ................ Vice President CHARLES J. BOLTHOUSE ......../ Assistant Cashier
MARTIN MORRISON ............... Vice President CHARLES E. CRAWFORD . ........: Assistant Cashier
Harowp E. J. SmiTeH . ............ Vice President ELwoop V. DENTON ...........: Assistant Cashier
PauL C. STETZELBERGER .......... Vice President ANNE J: ERSTE s 5505 & arns oo s 2 Assistant Cashier
CARL F. EHNINGER ............. General Auditor ELMER F. FRICEK .............: Assistant Cashier
JouN J. BALLES ........ Assistant Vice President JouN J. Hoy .................; Assistant Cashier
PaIiLLip B. DipHAM . ....Assistant Vice President JoHN E. ORIN ................: Assistant Cashier

HarMEN B. FLINKERS, Assistant Secretary

ALFRED H. LANING

SERVED the Federal Re-
serve System from Feb-
ruary 1915 through De-
cember 1957

RETIRED as Vice President
of the Federal Reserve
Bank of Cleveland, De-
cember 31, 1957

Symbolic of the careers of
men of conspicuous ability
who have given their work-
ing lives to the Federal
Reserve System
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BRANCH DIRECTORS
and OFFICERS

CINCINNATI T T S T N T

DIRECTORS—1958

ANTHONY HASWELL (Chairman)
President, The Dayton Malleable Iron Company, Dayton, Ohio

RoOGER DRACKETT, President FRANKLIN A. McCRACKEN
The Drackett Company Executive Vice President and Trust Officer
Cincinnati, Ohio The Newport National Bank

Newport, Kentucky
W. BAy IRVINE, President
Marietta College
Marietta, Ohio

WiLLiAM A. MiTcHELL, President
The Central Trust Company
Cincinnati, Ohio

IvAN JETT TaomAs M. WoLFE, President
Farmer The Athens National Bank
Georgetown, Kentucky Athens, Ohio
OFFICERS
RicHARD G. JOHNSON ............ Vice President
PHIL J. GEERS .....ticucivecmamenenenoes Cashier
JoHN BIERMANN, JR. .......... Assistant Cashier GEORGE W. HURST .. .uvivussons Assistant Cashicer
WALTER H. MACDONALD ........ Assistant Cashier

PITTSBURGH o i e de o D e S e e =5

DIRECTORS—1958

JOHN C. WARNER (Chairman)
President, Carnegie Institute of Technology, Pittshurgh, Pennsylvania

LLAwRreNCE O. HorcHKISS, President BEN MoReELL, Chairman of the Board
The First National Bank of Mercer Jones & Laughlin Steel Corporation
Mercer, Pennsylvania Pittsburgh, Pennsylvania
IFraNk C. IRVINE, President SumNER E. NicHOLs, President
First National Bank in Tarentum Security-Peoples Trust Company
Tarentum, Pennsylvania Erie, Pennsylvania
DouGras M. MOORHEAD Irving W. WiLsoN, Chairman of the Board
Farmer Aluminum Company of America
North East, Pennsylvania Pittsburgh, Pennsylvania
OFFICERS
JoHN W. KOSSIN ......connevnnn, Vice President
ARTHUR G. FOSTER ..................... Cashier
CHARLES E. Houpr ............: Assistant Cashier JOHN A. SCHMIDT .............: Assistant Cashier
W. HUNTER NOLTE ............Z Assistant Cashier RoY J. STEINBRINE: . ..o . sl Assistant Cashier






