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° 2EE LIBERZTY LQAN 0F 191%

On 4pril sixth Fresident Wilson signed the measure
declaring the existence of a state of war hetween the
United States of America and the Imperial Govermment of
Germany. Five days later a war loan Bill was introduced
in Congress and on the twenty-fourth of the same month this
bill, having passed both houses of Comgress, was sigmed by
the President and became a law. As the bill now stands
the Administration at Washington is authorized to increase
the National debt of the United States by issuing bonds
up to the mge sum of seven billioms of dollars. This
ameunt is more than nine times the entire Natiomal debt
of the United States as at the begimning of the curremt year.
It is 14 times as large as the first war credit arranged by Great
Britain. Of the proceeds of this great bond issue it is expressly
provided that & billions is for use in extending credit to our
foreign allies engaged with us in this was against Gerrany. The
balance is intended to fimance the requirements of the United

States in providing food and clothing for our soldiers, mmnitions



for the army, funds for building ships, and in general for all ex-
penses incurred in earrying on the war. This great loan has properly
been designated "The Liberty Loan of 1917." This loan, and more
to follow, must be absorbed by the American people.
The Secretary of the Treasury las designated the 12
Federal Reserve Banks of the United States as Fiseal Agents of
the Govermment for the purpose of handling the loan. It may be
of some interest at this point to kmow how the Federsl Reserve

Bank of Chicago is proceeding.
(See cards)

LIMOUINARIONS

In order that small investors may participate in this
loan, as well as the larger ones, the bonds will be issued in
denominations as low as $50. Other denominations are §100., $500.,
$1000,, $5000., $10,000., $50,000., and {100,000,

The bonds will beer date of June 15, 1917; they are tex
exempt, excepting inheritance and estate taxes. This bond is the
only direct obligation of the United States Govermment now svailaile
to net 38%. The importance of the tax exempt feature is worthy of
particular consideration. The holder of all other foms of persomal



property or investment securities is lisble for taxation. It is
said that the combined taxes raised throughout the country average
in excess of 2§, when taking into consideration all forms of taxzationm,
under Federal, State aml Local authorities. Comsequently, this yield
may be comsidered as equal to 537 on taxable securities.

We are involved in a war which threatens the very foundation
of our country, and there is no more effective way in which every mam,
woman and child can do his part than by purchasing a bond. As some
one has aptly said, "Each dollar invested in this great loam is a
blow for liberty.”

Subseriptions will be received by any Natiomal Bank, State
Bank, Investment Bauker or Private Banker throughout the country.
Moreover, arrangements are being perfected whereby the Post Offices,
Express Companies, Department Stores and other agencies will handle the
bonds. With a view to assisting those who are not in & positiom to pay
cash even for a {50. bond, the banks throughout the eountry have arranged,
and are ready to offer, casy terms under which the subseriber may pay &
dellar a week or more, and receive his bond when payment has been
completeds Purthermore, the Federal Reserve Bank of Chiecago has given



-

an order for the engraving of 2 large amount of {10, partieipation
Miﬂlﬂm These eertificates will be available th those who
mave $10s for iuvestment, with the understanding that vhen they
have paid for § of the certificates they may be exchanged for a
£60s Govermsent bond. OSubseribers in larger smounts will be expected

to payy

Strange 2s 1t wmay seem L0 the average citizem, this tre-
mendous finsncing oporation will entail the wse of very little astusl cash
or currénty. The Trauscsotion is primarily one of credits and by way of
$llustretion we will assume that & resideut of Riverside subseribes for

a $100, bonds He goos to his dank and trensfers this amount from his
eredit-halance to the Governme=t. m: gﬂit ir turn i3 passed along

by the Govermment in payment for its ﬂunmm fren various industries.
These industries use the eredits to pay their employeos and others,
tims the olremlstion goes on through varioms chamnels. The effect of
the entire operation will be to stimmlate all forms of legitimate



business astivities. With this fast sum released for the Govermment's
use, every dollar of which inoluding that sdvenced to the Alldes, is
to bo speut in imeriea, it is gemerally beldeved that legitimate
business will be more sctive in this country then ever before kmown,

The Liberty lLoam of fers an opportunity t¢ purchase an in-
vestmezut ﬂthﬁtnm. o form of security obtainable today is
as safe as a United States hond,and 28 Seeretory MeAdoo as stated,
the greatest immediate serviee the A-erican people can render in this
war for universal liberty throughout the world is to furnish the means
for its vigorous prosecution.



