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When I as ked to come to D Moine , 

the di tinct understanding that no speech a 

ot me. not t all, 

Dall repenteth"• But, notwith tandln 

• !ereditn in my reque t for immu.ni 

thought which has been runnin 

ost const 

Club of 

th 

apher 

in 

To begin with, and incidental to my point, the 

order a a year old ov mber 16th la t.rYV 

this you have already been reminded. In other ords, the 

el e ed ral Reser Banks then compl t d the tir t ear 

of th ir ctivities. Expre ion of opinion hav been 

fre ly indul din by tha pr throu nout the country on 

th erits of the ystem to date, and it is atifying to 

note that the el ht of opinion thus expre sed by fair-minded 

n papers, journals, to., indicate public pproval. It 

is a itted with candor, and so far a I am concerned 1th 

atisfaotion, that · the r serv banks to date have not earned 



th ir actual xpenses, including organization expense, xoept

ing four of the institutions, namely thos at Richmond, Atlanta, 

Dalla and Chica o. The reasons th retor are simple. No one 

know better than you that the commercial banks throughout the 

United Stat have been operating with enonnous reserves far 

in xo as of 1 g1timat and whol some requirements. Therefore, 

the rediscounting prlvile afforded by our banks ha been but 

little av iled ot in the North. With such conditions as those 

prevailing over the country the pat ear, the Federal reserve 

banks have been ~fforded time and opp
1
rtunity to arra.n 

machinery and to formulate policie to meet future exi encies 

bound to arise. Notwithstanding the almo t negligible demands 

upon the institutions of the North for either credit or cur-

• rency, they have performed ortant functions tn the creation 

of confidence and in tabil1zing the financial tructure of th 

country. It is impossible to overestimate the importance of 

Thy are n 

perform ther important function . ( The past year, marked as 

it has been by the most supreme material events of the 

Christian ra, threatened at on time th vm.ol al de truo

t1on of oonfidenoe here and elsewhere. A panic as in the 

ma.king. But th Federal Reserve Act aved the da;y. There 

1e plenty of evidence to this effect on all sides. You know 



p rfectly ell sine the outbreak of the war of 1914 evoral incid nts 

have occurred, ach in itself ufticient to have created disa ter and panic 

under the old banking la. Yet ach, thanks to then ystem, bro 

harml ly with hardly a commercial rippl. Ho could this have happen

d without the Federal Re erv Act? 

By rare ood fortun the Rs rv Bank of Chicago was favored 

and honored in the election of a Board of Director inclu ing some 

of th abl st m n of the nation. This statement I ke with the et-

t ntid n • You ar a .t t. e o t of e ine recto:r 

are resident of the Commo ealth of low. Som one s aid that th 

gr atest busin ss in the orld is the United States Govermn nt. The 

Federal R serve Act is a vital part of that business and I am no will

ing fter a y ar' xperienoe to endors the st~ tern nt by a di tingulsh

ed financial writer of the Eat to th ffect that the Act 1 the mot 

important l islation ha d out to the peopl ot this country sine 

the adoption of the Constitution in 1787. 

Now here i the point I have been lading up to: 

The deral Reserve Act contemplates a unified banking syst m, 

comprising not alone the na.tiori..al b , hose m mbership 1 

ma.~d toy, but the sound, f icie tly 111W~~~d t te 1nstit tion 

as w 11, hos membership is voluntary. A lar portion of this 

audienc is repre entative of ~tate ba.n~a. one of you are member 

bank. If your business has been poor or un atiafactory the past 

year, n vertheles you sh.Juld e tha.nk:tul for fair eather. 



But you are certain 

in the futur to run into difficulties and tor:rn_v conditions. 

Who knows this better tha:u yo '? You hav 1 thh ld from m ber

hip beca.u e you have probably off et in your minds the af'ety 

ottered by the Re erv Act 1th hat seemed ore liberal 

t enjoyed in your Stat o ters. But it is no longer 

or prudent tor tate b nk to continue this policy. 

Th te son hich you may no come into the fold have be n 

11 ral and attr ctiv. It is only a question of ti f 

hen your intere t and the int re ts of your tockholder 

toroe you to come in. Vhy not therefor do it no? I it 

wise to consider the comfort and convenience of the present 

oalm waters a.head of th s fety and curlty offered you by 

memb rship in the Chicago Institution? 

You ntle an are eucce sf 1l men ho need no advice 

in yotn" curr nt acti itiea. But banks like individuals mu t 

have care ot th ir r orve. I do not here use thin ord 

' ·eserv in 1 t ank 1 son e, but in broad r nd deeper 

s n e hieh you will readily catch. 


