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I• honored to have been chuu. to chair the el.n ch• etin& 

of the Htdweat-Japau AeaocuU.oa. Ov•r the 7eara that 1 have attended 

tbe aeetinga of th• Aeaoc1at1on, both here and in tbe United Statu. t 

hff• developed• •••P r .. pect for our dlecuaatou .. en effecti•• forua 

for• fs-aok, conatructiv• exchu1• of vieva oa the ecODOatc iuun that 

confront our tvo natioaa. 

Penit ae to build oa that tradition by aketcbing bridly •-

of the iaauu that, in ay viev, c.oufronc u today. 

fir•t• t iaau•• tbat confront both of our natiou u -1lera 

of the global economic s7ate1t. 

We live ill an iaterdepead:eot world. The expe1:'1eace of th put 

decade or two baa daoaetrated dec:.ialvely tbat all natiooa, re arclleaa of 

th• political or uonomic •Y•t• they upou••• 1bu• the oeaefita of 

ecOl\Ollic 1rovtb. etabtlity, aad p-ro•perit7-an4 the pain• of e.cODGllic ••&

back. lor aore than• ,urt r of a century durS.na the po•tvar yura, w 

ba•• IIOYed together along the path of • ¥181Da atadard of li'rills. HIie 

futer, ••• a bit alowr, kt all 111 ti. ... direetioa forgecl b7 th• 

coaoaic il\ter ependeuc• that iocrautql7 becaae aa integral put of 

tha world ecOftOIIS.C acene. o ether. ve corif1:0nc the nil• of illflation. 

An4 together, we confront d th• setback of rec .. sion. 
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Aa illful a our uat recent aperieneee uy have been. t think 

it 1a iapol'e&nt. to appreciate the !act th•~ it va• the aptr1t of coeper

attoD, bon out of the groriag .,,.recue of WI' COllllOD objectiva, that 

p-rwented th• e011D.On •etbaek we experS.enee4 troa tumiq into• coaon 

diauter. Olle ue de t~ look only a biatoric.ally brief dl1taoce baclt, 

tot 1930•• to the economic, political, aod eocial •tone e awned. out 

of Cb• failur of natioae to face -4vere1t1.ea jointl1 for ua to appreciat 

tile d1ft•r•c• 'between then n4 now. haY• all learned the luH'Jl. We 

•t tu .tvera1t1•• jointly t hulu•trlal naU.cme cooperated ia tb• r••truc-

tur of the tate_.natlolull •oueta1'7 .,.•t• when the old.,..,. an c 

held cu tlu'eat of 41•ruptms the c01aUc1al interaccicm AIIOl11 ua. .tiler 

than lapaillg 1810 tra e-procect1oniat policie• that proyed •• clutwctift 

in the tbirtiu, the utiou of the Weaten vorld ntcmd-4 their joint 

effort to further diatulJltle barr1en to tr• trade by launching the 

Multilateral Tracie lieaotutiwa u an a:teuion of· the prn.ioualy 

auec•••fu.lly c-,let&l latme 7 ~. We hff• engagect 1a Mll1 fac.et• 

of tu eo-calle4 orth•Soutb dialogue ta aa effort to find aolu.tlou 

for prol>leu NNttina our 1••• fort1dlate ui&bbora, t d•••lopiq 

countrie• oft.he woi-ld. 

All• r .. ult of the••• an4 tllaDY, tUDJ other auch joint •ffort.• 

that ba•e ebaractertaed • eal.qbtaed •PPl'oacb to our co•on goala, 

ve bav• created aa enviromunt Vh•r• each nattoo'• det.enalD.atioa to 

tackle it• 4••tic probl ... curie• with it l>enefit• for all. Aa • 

r•9Ult, "have weathered the fury of the aeon. Th1I once-raapaat 

11:aflatioo that thr .. t Aed to engulf NC ecou-1.u 1a • deatnct1•• 

aprlal ta waaiog. The preeipitoua d•cline in ecoaoalc acttvlty 1D 

virtually •11 nation• oft• fr•• world that oace threatenecl to uad•r-
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11dne the ecoM!llk buee of our aooieti•• ba9 been reveraed. 'the worlcl 

1a poi•ed on the ••Y to recovery and uew gronh. 

But vhtle we hoe weathered t.ba wor•t of the aton, we•• ob

vioualy Dot altogetheT out of it. While the worst of the iaflatioa ia 

appar•tly behind ue, price rises in many countriu are atill uacOllfort

a'bly hiab• While we ha.Ye aoYed froa the trou.gb of the rec•••toa~ the 

recovery of the world oncmy u a whole bu 1:Maen alower than initially 

uticlpated. l\\de d, the world ecOllOflY appear• to • beaitatlng in muob 

needed expauion beyond the recovery to date. It nee.ta that difficult 

final thruet to push it into c.alaer vatare. 

In th1e e1tuation, while mindful of the eccmomtc mtardependeace 

tbat baa characterized ~be wrU'• cou••• of econcaic wata :in the put, 

it u. I feel, incum!tent: upon •ery aeaber of our great fm11J of natioaa 

to do it• ahar• iD contributing to that final thruat--for it• own aeltiab 

laeufit, aa •11 •• for the benefit of all. And. I bellffe. it i• parc1-

cularl7 lncuabent upo . those ••b•r• of the faily of utiou who, by tba 

ahMr aiae of their eeOllCl,IJ' 1 uy have the 11.'Uteat 11\pact oa the coureo of 

econoaic •••t• 1Q ~he world aa • whole. And bar • your country and mine, 

th• two lar ~ cat eco tea of the free world• auet ehoulcler that r.. n

eibility te etha•? 

Two year• a o, lfhea I at.tend..S the•• Met. • a1ld tr .. eled through 

a OU11ber of eountru• 1e the J'ar Baa't Gd SO\ltbeaat A•ia, ve wen juat 

atartiaa to ehow SODle f•ble eigna that we bad atarted to _.rs• fr• 

recueion. In •7 aeettnga with the Mllbera of th.1• Aseociatioa. and with 

gove'C'IUllent of ftctal• here •• tu ocher eountd.e•, the •••aa• I ncdved 

•• l•d a clear• "We are counting on you 1n. the United Statea to help 
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ua ull through. va need your aa:rketa, ve need th 1apatua that you¥" 

own 51'ovth and ia•piration wlll provide for our ecollOlli ... 0 I carried 

that. aea•aa• witb se to the couacil• of u.s. ecouoaic polieymaldag 

iD which 1 have been. privil•ged to participate; I carried with - the 

iacreued avar•u• of the rupouibllity • bear. l thiak it ia fair 

to .. 7 that OYer the put two year• w have don• our fair a.hare la 

•t1alulat1a our ecoaoaic gNVth--for th• uu of iaprwiog GUI' owa con• 

ciit1••• but ai.o ainclful of cbe impact that aucb apaaion voulcl ha¥• on 

the reet of th• vo1:ld. Our rec:eat rate ,of HOD•ic growth, u .... ured 

by the rul rate of grovcb of our Oro•• National Froduct, bu exceeded 

by• eubacattal ur ia our average hiatoric rate of growth u rec:orclecl 

ner the put 10 JMr•. 

All iadwstrial utiON ••t do tlwir ••• la cont:r:U,utiJll to 

tbat ftul thrut that ta appueatl,. needecl to la\lDC'h the vorld econoay 

on lt• C01.11r•• to full recO't'uy ad aw proaperity, and for the eaaing 

of th• pro'bl ... that baY• een hapel'inl that -recovuy •o far. W need 

youi- 1,old ecouoaic 11.d.tlative--for o.ar ow um, u well u for the 

cOIII\Otl cause of th• r•t of the vorlcl. Th• Wuatrial oationa 11ltl9t 

expand their ecoaoaiea not only ill order to iapro•e the11' own prot1pecta 

but-p•rhap• aoet tmportautly-to pl'nide a tapetue for growth fo• the 

rld aeonoay •• a whole. 

the um cbAIUlel throuah which ecOllGldc fa 1- are trauaitted 

UlOOI cowatriu 1a thia int rdepeucl•t vorU ta, of cour••• international 

trade. 1 need oot •phuise to any of you ·1tere in Jap• bow illportnt 

oa•'• coua.try•a export• can. be for it• wll beiag! For MDY countriea 

chrou1hout the world today th• export ..-ut repraenta the ru1D .... 
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1• fiu~~w..~ ,a :t,,.,,;,--

' • t" " rue tu tb prie• of oil fl o c6 y t 

·t.oa.. Th .\t hff pr1c•, .caa'b with the wrl •• h•aYY ,-dence • 

oil enrc of t>n),.__ ·.i tlie 11\ebiU.tJ to ftduee that t1 eat • at 

1 abet~ iu..-,.t.-11 ~tact ta IM tTm,.._ ~ t. tM 

the O .~ COtm.t?'iU o a 11• • f• tdeod, t!• f.11~ e M\Ch 

ttlflt. for •• of tho ,c~ ntrtea ln th• (ff«lp. it eacee4ad theil' ca,. aettJ 

•~ tt « d • eenten t't\"Ja th• Net of th IIOl'ld • .;he d1trect 

T lt ft. h•• M • la't • OPEC c•n•c •ceouac •w,lslt, uet.at.ed 

~h trect nte~ •• of hat 

cuneot aeaGGnt •ftc:f. tat tb• wuc oft e 

jot tly wr. 1 la jot .. t 41ft that 

t 

1ff.da T • ct, 1 t coru1t-.t:l of 011. \Jy • reduet ta t1- -lea 

of 11. or \,f tr&or•.- OPtil'! l:088 d• of otrnar Nd• ad ••n-lcu • 

. 1.a,11. n ell ount• tt. nur-t•• proaoecca of lllprtnt-C •i-• not 
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good. Thu.•• the oU-conauaiq world-you, •• ad the r .. t of the 1n

du•tria1 vorl4 ••well•• the oor. clev•loplq couutriu-ta thwt con

fronted with that deficit now nd foi- the forueeble futuTe. And for 

an.7 one country that reclucee 1ta deficit. or rune• eurplua, thffe will 

b•• aoat uauredl7 aad with cutatnty, ••• ot u country. or a group of 

cwutr1•• vho•• deficd,t vill inoreaae. 

The moa-c pr .. alng quutiou 111 tbi• l11terd.epeadent wor14 1a vbo ta 

going to ahould•• 'that deficit and the 'burden of flllacing it. Will it be 

tba developing cou11tr1 ... for uny of whif!h the ability to finance their 

deff.elta hQ already been •tretched to the 'brealdn1 point! 01' will it be 

th tnduetd.al countriae vb.Ne ecoD011te• and fiuncial atnctur 1a far 

auperior! In pd.uciple, the auwr ta, I think obvioue. In pTactice, 

bO'Wft'.er, tld.• bu not been the ea••• loae of the worli'• atrona•t 

economlea-w at Genany, Switaerl.and, the etharlaGde-aod 1ndaed-Japan-

have been runniug largo •uiiplu•u oo tbe currat aceouat, ah·tfting th• 

pra-d•c•'l'ld.sled ne-rall bui-d• of the 4efic1t to otbere. The •traiu re

avltin froa th••• tre.ade for the entire wwld ecoaoay have been enonou•

aad at be faced U ve are to jointly overcoae ttd.a pTob1........ Weed 

va 1t11et. 

A reduction ta the•• aurpluu, indeed, an uauaptioa of ••• def• 

ic1t•, u a eattff of great urgency 1n thia 1Dterdepeudet world if w 

are to ralh• all the pr•t .. a ·that the future hold• fow u. 

!he path tovucl tbat goal ta, of cour••, a aore viaoroua apn

aioo of your ecoa•Y• au a Mchan • rate policy conaietent with thea• 

aoal•• Ve ancl cbe rut of t .be world hff• hua 1rat1f1ad. by atap• fa 

that 4trect1on already takea by you,: govermumt both m the aru of 
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10netary ad fiscal polid.a•, and on exchaq rataa. W also appr ciate 

your concem about inflation• concero that baa been providing an baportant 

con.straint on your action iu th t. lktt 1 sincerely op . that t •• 

conc ·m• on the part of ywr govenaaeat and on the part of each of you 

ou tueaa 1 ad rs will be balanced against le itiaat coaceru arieing 

from our joint glo al rupoo.aibUitiu. 

So far, I bav focuaiHul in •Y reurks on ia uea tliat coatront both 

of our countri a JDG11bera of 'thia interdepend t f ily of natiou. 

rait uw to narrow-, focu.a saaewhat, auc1 .. Ya f worda o taauea 

th t coafronc w, bilaterally. your couocry 8114 mine. 

In wy, t h ia•u a ar an tenaiou, or aub teaory if you 

wu, of th br r 1 u • t t I ~e juat i&cuaeed. 

The U.S. economy u into the third year of a 'l'elatively etrons 

r covary. •r vi oro rowtb of the aconoay bas en 'aucki io" ia-

• orta t All -.mpr c ted rate. At th same Uae, our port• have a 

b pored by tb.e •lug iabn •• ot r cOY•ry a.broad. As a TU\llt, our 1977 

tr deficit 18 uow titaated •t 'between 25 and $30 billio, and tbia 

y r'• curreut account d ficit at b tween $16 and $20 billion. Puttiag 

it 1D terms of the global cou1duat1oa that I have jut dlacuaaed, we 

hall be. in ff ct, •bouldering alaoat a half of the oil-related de

ficit oft entire vorld. 

A deficit of this sh• 11:wvitably, createa IB&lly probl- 1n 

Yariou• aector of th U.S. econoay directly affected by eharply r1ains 

i=porta to our country. Our goveaun.ont, guided bJ a atrong aenae of 

lobal rupouaib111ty, baa reaiated the pruaun to deal with the•• 

pro~lera •1 ueuru that would teed to reatrict • fr flow of 
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trade. l'or exaaple, our overmseat bu rejected the cleu114• for 

tariff protection of the hard•pl' .. aed u.s. ahoe iaduat.ry, an4 iutead, 

put into effect• pr r• of financial aaaiatance for worker■ that have 

been dialocated by iaporta, aud for tu affected 1nduatriu. Our court• 

h••• rejected tbe dellaDd• of our hard-preaaed televiaiou an4 elec

tronic• induatrlu for countenailiag dutie■ cm 111.porta f'f'Ola countries 

that provide their aportua with apecial tax advutagu. So far, ve 

have .. 1ncailled a buically fr.a-trade poature. 

But with the grovin deficit, the prunru aultiply. Unl••• ve 

recel•• •upport 1n our e.ffort to aid the worl4 rucwer:, fr• countrie■ 

that are 1a • poa1t1on to land that support, ve aball 11lcr ... 1n1ly be 

courting the danger that the pl'otectioaiat pr .. aur•• 1u our countw, v111 

1•1.G an upper l\end--•ad v111 plua1• tb.e world into a true tariff war to 

the detriaent of u• all. 

Ve need 7our cooperation 1n IIOderatinl our trade deficit. 

In our trad• vitb you. ve ha•• bad • deficit in nery one of the 

laat 10 yure. o far tbia year, that d•flcit amount.ad to alaoat 5 billion, 

with alao•t • billion of it recorded in the month of Auguat alone. Vhil• 

our export• to you have riaen by al,out 10 percent thia 7ear, your export• 

to u.a roe• b7 well in ex.cue of 20 perceat. 

W• recoant.e. -of couree, that your export perfonaanc• 1• in lara• 

part a reflection of the dyaaai , tasenutty. dlU.1•ce, and. urbttn1 

abil1U.ea of JOUI' iaduetri•• and. eople. All c:onauaera. • value the eon

tr1but1oa your products ha• ud• le enrichtna the American at&Ddard of 

livfa • and apuning capetitlon 1D our own 1acluatr1••• Jut all of u 

reco nhe that it••• the relatively free ace••• to our urket• that ha• 

••bled your ltlduatrlal vtrtuu to flourf.ah there. Yhat we ••k of you 
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today 1• to eD.large our opportunitiN to aell to you-• freely u 

we have eo tar 1 t you aell to ue. We•• looking forward to your 

economic expauicn to atimJ.late 70ur camid for our product•• yond 

tbat, cher,e are atill many barriers that have hampered our peaetration 

of your markets •uch aa, for •••Pl•• che high tariff• on c•putera 

u.d f U.. We would like to •• an iacr •••d effort on your put to 

do away with theae obstaclu, and to. incl d, take poaitive atepa for 

prOllot1on of our exports to you eo that the lif of your conaumera uy 

alao b enriched by the greater availability of . rican producta-juat 

•• the liYes of our con9'11Dera have been by the availability of your pro

duct.a, aud so that our accounts ar brought into a better balanc. 

Second• we would welcome ••lf-reetralnt on the part of certain 

of your induatr1•• 1n taking undue advant-,e of free ent'l'7 into our 

1111&rluate. Th• orderly mar •ting agreement• that we have already aego

~iated with• nl.dlber of countriu on ab••• ff•, and otb r particularly 

aau1tiv it a may be a aho-rt-term &D8Vft to chia pr aing proble, at 

leaet until ore baatc adju ti.tents within a fraaewor of fr•e-trad• prin

ciple• are e. 

Theae are t.-yin timu ue live 1a. Tl••e are u.... that place 

ar•t dmumd• on us•• buainesn and aa gO'V' mmant official• for tb• 

aaa1111ption of burden• that tr•n•c tad our peraoul, corporata--tndeed 

oatloul-ael:f•intereat. 1 have ahared with you today rq thought• on 

tbeN iaauu. I have epo n to you openly-o one indeed f el.a free to 

epeak t 1ood and true friend.a. I hope that these tine• will ~1de 

an opportunity fol'• full, open diacu••1on of these isauea in th• •p1rit 

of friendship nd the aw• of cor.aon goals that have cltaracteria auch 

aeetiuga in the paat. 

Thank you 
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