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It has been our practice to permit the banks of this Federal 
Reserve District to forward payments on Liberty Loan subscriptions at 
the close of business on the date such payments were due instead of 
forwarding them to reach us on the payment date as required by Treasury 
Department regulations. This has been done to enable the banks to de­
termine the amount of bonds on whi ch it was necessary for them to make 
payment in full. 

It develops that many of the banks holding certificates of in­
deb tedness applicable to such bond payments have been forwarding them to us 
for collection and credit and have made their bond payments by check or 
credit in War Loan Deposit Account . Under this procedure it is necessary 
for us to charge the Treasurer' s accou~t for the certificates at their ma­
turity, while the offsetting credit , i . e., Liberty Loan payments, are not 
received by us until the following day , and in mo st cases too late for cl ear­
ings. Thus the credit doe s not go through until the second day after the 
debit .• This invariably re sult s in a large overdraft in the Tr easurer's ac­
count on our books . fo r example, on January 16 the bond payment due in thia 
District amounted to approximately $55 , 000 , 000 , ani there was outstanding the 
same amount in certificates of indebtedness due on that date , which , theoret­
ically , shoul d offset each other . Fcwever , this was not the case as on Janu­
ary 16 , $41,000,000 of these certificates were presented f or ordinary redemp­
tion, while no bond payments were received by us until January 17 . 

In order for us to continue the practice of allowing banks to for­
ward their payment at the close of business on the payment date, it is abso­
lutely necessary that tho se banks having certificates of indebtedness maturing 
on such date, use them in making their bond payments . fn making such payment 
the certificates mus t not be forwarded for redemption and a draft drawn 
against the proceeds but the certificates , themselves , must be sent in with 
the payment letter. 

Continued abuse of our pr esent method of ha~dling these ?ayments will 
make it necessary for us to insi s t that Liberty Loan bond payments reach us on 
the date set for such payments in the Treasury Depart ment circular ( ffering 
bonds for subscription . We sincerely trus t this will not be necessary and 
hope we may have your cooperation . 
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