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Distriet Summary of Business Conditions

INDUSTRIAL activity in the Seventh district continues to

show marked expansion, with the several major indus-
tries which had been hampered by labor disputes during
April recovering rapidly in May. Further gains have been
made in primary and subcontracting of national defense
items in the district. Retail and wholesale trade continues at
high levels, and income of farmers is being augmented by
the substantially increased level of farm commodity prices.

Industry—Operations in the iron and steel industry in
the Seventh district made a quick recovery during the early
part of May, after their operations had been reduced to 96
per cent of rated capacity April 26 because of the coal
shortage. Mills were able to bring production up to the 102
per cent level by the week ended May 17. An inventory
control plan, covering sixteen metals, was announced May
1 by the Priorities Division of the OPM. Under this plan,
supplies of these metals will be withheld from customers
whose stocks exceed requirements for efficient operation.
Maximum prige schedules issued in April were revised May
7 to eliminateyinequalities that were considered detrimental
to marketing. Increased purchasing power and the fear that
there might be delays in delivery have caused retail sales of
automobiles to exceed usual seasonal expectations. Notwith-
standing the fact that the production of passenger cars and
trucks during the first twenty-one weeks of 1941 exceeded
any period in the past eleven years, dealers’ stocks of new
cars are now estimated to be below those of a year ago.

The trend in both employment and payrolls was upward
during the month of April and, with the exception of coal
mining, every reporting industry showed some increase in
the number of workers employed. Wage increases would
have raised payrolls more rapidly than employment had it
not been for labor disputes during April in the coal mining
and automobile industries. Both the durable and non-
durable goods showed a wide margin of gain over the 1940
level in employment and payrolls.

Manufacturing industries as a whole showed a marked
year-to-year increase, with employment up 24 per cent and
payrolls up 34 per cent.

There have been substantial gains in the building mate-
rials industries, notwithstanding the fact that construction
contracts awarded in April returned to a more normal vol-
ume, following the March peak caused by letting of large
contracts for the defense program. Construction of one-

2 family dwellings continued in good volume, contributing
largely to increases over 1940 contract volumes.

Agriculture—Conditions in the Seventh Federal Reserve
district have been generally favorable to agriculture, with
plantings throughout the corn belt making good progress.
Development of wheat, oats, and other grain crops has been
satisfactory. With the exception of lambs and catile, prices
of most farm products advanced sharply in May, influenced
by legislation raising loan rates, sustained consumer de-
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mand, and heavy Government buying of certain commodi-
ties. Production of dairy products has continued excep-
tionally heavy.

Trade—Continued increase in consumer purchasing power
is evidenced by the gain in retail trade throughout the dis-
trict. While it was expected that the April volume would be
higher than that of a year ago, due to the fact that Easter
sales were included in the April figures, there has also been
a substantial gain throughout the first four months of the
year. The largest increase was recorded in the Indianapolis
trading area. Milwaukee and Detroit sales were also sub-
stantially larger. All lines of wholesale trade reporting to
the Bureau of the Census recorded increases over April a
year ago. Most of the gains were substantial, and the in-
crease for the district as a whole was 27 per cent.

Credit and Finance—There has been a sustained demand
for commercial loans throughout the district, reflecting the
increase in industrial activity. Deposits of weekly reporting
member banks followed the pattern throughout the country
and showed an increase of $126,000,000 from April 16 to
May 14. A substantial increase in member bank reserves was
accounted for principally by a gain through commercial
transactions with other districts.

SEVENTH DISTRICT BUSINESS ACTIVITY
APRIL 1941 COMPARED WITH  APRIL 1940

52405020 100 IDZDgDWEDBD"BBD

PER CENT PER CENT

INDUSTRY DECREASE INCRE ASE

MFG. EMPLOYMENT. ....__.______|
MFG. PAYROLLS . ... .|
BUILDING CONTRACTS.....__
MALLEABLE CASTING SHIPMENTS.
STEEL CASTING SHIPMENTS....._|
FURNITURE SHIPMENTS....

PAPER SHIPMENTS..._._______
AUTOMOBILE PROD.,U.S......
BIT. COAL PROD..con...——._._| MINES IDLE-FIGURES NOT VET AVAILABLE

AGRICULTURE

FARM CASH INCOMEZ.........|
MEAT-PACKING PROD,U.S..|
CHEESE PROD.WIS... . |
BUTTER PRODUCTION............
CATTLE RECEIPTS ...
HOG' RECEIPTS. . |

TRADE

OEPT. STORE SALES...._._._|
DEPT, STORE STOCKS.........|
RET, SHDETSALES = |
RET. FURNITURE SALES... .
WHOLESALE TRADE..........|

FINANCE

MEMBER BANK RESERVESZ..
REP. MEB, BK. DEMAND DEPOSITS, ADJ.Z..._.
REP. MEMB. BK. LOANS....._._|
BANK DEBITS..........

1. Ingot rate, Chicago district, week ending May 17. 2. March data. 3. As
of May 21.
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Banks Report on Their Defense Loans

The extent to which banks in the Seventh Federal Reserve
district are being called upon to finance the defense pro-
gram is indicated in a study just completed by the Federal
Reserve Bank of Chicago. The weekly reporting member
banks in thirteen leading cities of the district reported a
total of $211,146,000 in loans and commitments for na-
tional defense as of April 30. Actual loans outstanding on
that date totaled $83,109,000, and the remainder of $128,-
037,000 represented commitments for future loans.

While the banks did not know exactly how many of their
borrowing customers are actually engaged in manufacturing
defense materials and therefore do not know what portion
of their regular lines of credit are going into this effort,
they did have definite records covering 617 commitments
which were known to be for defense purposes. Of these com-
mitments, 483 had been converted into loans, and 134 were
unused lines of credit.

That many of the borrowers were in need of additional
plant facilities to complete their contracts is shown by the
fact that 128 of the commitments were for construction, and
that there were 22 additional commitments for both con-
struction and supplies.

The spreading of the defense program to subcontractors
was revealed by the fact that loans and commitments were
fairly well divided between prime contractors and subcon-
tractors. The banks reported 342 commitments to prime
contractors, 197 to subcontractors, 65 to firms acting as both
prime and subcontractors, and 13 unclassified.

The campaign to bring the small manufacturing plants
into the defense program seems to have been carried out to
considerable extent in the Seventh Federal Reserve district.
Dollar amounts going to the firms rated at more than $1.-
000,000 in assets are naturally larger than those going to
firms in the $100,000 to $1,000,000 class and, of course,
much larger than those to firms with ratings of less than
$100,000. The number of loans and commitments for each
group was divided as follows: to the smallest size group
127, to the medium size group 238, and to the largest size
group 252.

Maturities of the loans follow closely the pattern of other
commercial loans which the banks have on their books. The
fact that the loans were for defense has not been the gov-
erning factor in determining the repayment date. Some 27
per cent of the loans had a maturity of three months, 23 per
cent were for one year, 10 per cent were for six months, and
approximately 5 per cent were on demand. The shortest
loan was for two weeks and the longest had a maturity of
eight and one half years with prepayments each six months.

A list of items being financed would read like a census of
goods manufactured in the entire country. They covered
almost every conceivable item that could be used by the
army, navy, or air corps. Grouped under the five major
classifications used by the National Defense Advisory Com-
mission in tabulating defense contracts awarded, the totals
are as follows: “Airplanes, engines, parts, and equipment”
$35,299,000; “Ship construction and equipment” $7,543,-
000; “Ordnance and ammunition” $74,050,000; “Construc-
tion other than ship” $24,993,000; and “All other equip-
ment, supplies and material” $69,261,000.

Thirteen of the banks surveyed reported no loans for de-
fense purposes.

Industrial Activity

Steel—In the early weeks of May, the iron and steel in-
dustry in the Seventh district staged a rapid recovery from
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the effects of the impending coal shortage which was assum-
ing serious proportions at the close of April. Steel mills in
the Chicago area, which had reduced their ingot output
from 102 to 96 per cent of rated capacity in the week of
April 26, had pushed operations up to the 102 per cent level
by the week of May 17. Blast furnaces which had been blown
out or banked in April were restored to full operating capac-
ity as soon as possible after May 1, when it became evident
that the coal mines would reopen shortly.

While production was increasing, there was some evidence of
a slowing down in the placement of orders, but despite this,
volume of new business continued to be larger than ship-
ments, and backlogs of unfilled orders at mills continued
to mount steadily. The lengthening of deliveries has reached
a point where some mills are not able to accept orders on
many products. The necessity for rationing and preference
rating is becoming more insistent. Steel warehouses, at which
business has hit new record levels for the past several
months, are now turning down orders from all but their
regular customers because their own stocks are being de-
pleted. May 1, the Priorities Division of the OPM announced
a plan for inventory control of sixteen metals, including
rolled, drawn, and forged steel, castings, and pig iron. Sup-
plies of these metals will be withheld from customers whose
stocks exceed requirements for efficient operation. The sched-
ule of maximum prices on iron and steel scrap issued in
April by the Office of Price Administration and Civilian
Supply was revised May 7, in order to eliminate inequalities
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that were considered detrimental to the marketing of this
material,

Automobile Industry—Retail sales of automobiles con-
tinued to mount during April and perhaps exceeded the
record established in April 1929. Due to the industry’s par-
ticipation in defense activities and the possibility of in-
creased prices and taxes in the future, dealers continued to
warn customers of delayed deliveries and have been booking
sales now that would usually be deferred until the showing
of the 1942 models. Increased purchasing power, due to em-
ployment in defense industries, is also contributing to heavy
new and used-car sales. Manufacturers will probably con-
tinue the production of 1941 models well into July before
considering a shutdown for changeover. Dealers’ stocks of
new cars are now estimated to have dropped below those of
a year ago for the first time this year, as a result of current
trends in the industry.

Production of passenger cars and trucks for the week
ending May 24 was 134,000, about 6,000 more than the
previous week, and the highest on record since May 15, 1937.
During the first twenty-one weeks of 1941, about 2,500,000
automobiles were produced, this amount exceeding the pro-
duction of any similar period in the past eleven years.

Passenger car assemblies in the United States totaled 374, -
979 in April, a decrease of 9 per cent from March, but an
increase of 4 per cent over April 1940; 87,278 trucks were
produced, showing a decrease of 11 per cent from March and
a gain of 24 per cent over a year ago.

Present estimates of 1942 model year production, accord-
ing to the Office of Production Management, will be a per-
centage of 1941 model actual output. Major producers such
as Chrysler, Ford, and General Motors will turn out 78.5 per
cent of their total 1941 model production, while medium-
size passenger car manufacturers or “independents” will
produce 85 per cent, and truck producers will have a quota
of 90 and 95 per cent according to the volume of their busi-
ness. Producers whose volume is less than 2,000 cars or
trucks per year will not be curtailed. The OPM has warned
that these quotas may be subject to downward revision.

The OPM further has asked that the greatest possible econ-
omy be exercised in the use of such critical materials as
neoprene, nickel, chromium, magnesium, ferrotungsten,
nickel steel, zine, copper, and aluminum.

The bombing plane factory being constructed by the Ford
Motor Company near Ypsilanti, Michigan, to produce parts,
sub-assemblies, and complete B-24 Consolidated bombers,
is one of the most recent armament projects of importance.
Production estimates for this plant range from 100 to 270
bombers per month.

Miscellaneous Manufactures—Demand for steel and
malleable castings showed continued expansion in April,
and the volume of new orders booked by Seventh district
foundries greatly exceeded shipments, although these ship-
ments were stepped up appreciably and were especially
heavy compared with the corresponding volumes of a year
ago. Output was held in line with shipments and showed
approximately the same upward trend. Defense work and
increased railroad car building programs have contributed
to the greatly increased demand for all types of castings.

Stove and furnace manufacturers reported little further
change in the rate of production and only a 10 per cent
increase in shipments, despite the fact that the volume of
accepted orders in April was 35 per cent larger than in
March. The increase in this latter item was limited to a
relatively small number of the reporting manufacturers,
some of whose bookings of new business are practically con-
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STEEL AND MALLEABLE CASTINGS
SEVENTH DISTRICT

April 1941

Per Cent Change
from

March April

Steel Castings: 1941 1940

Orders booked (tons) +-386

Orders booked (dollars) 4401

Shipments (tons)........ 3 + 69

Shipments (dollars)................ + 90

o e S e S GO + 80
Malleable Castings:

Orders booked (tons)................. . vse 14 +168

Orders booked (dollars). .. . e 14 +173

Shipments (tons)....,...... .. 14 + 78

Bhpments ddolised) b sos S e e e e +15 + 80

FrodustiolEome). o i oo Lo B +20 +103

fined to a few months of the year. Molding-room operations
were maintained at a level almost 30 per cent above that of
a year ago and shipments for the year to date have been
40 per cent larger than last year.

Furniture manufacturers continued to maintain operations
at the same level as in recent months, but with the increases
over a year ago becoming steadily larger. Orders received
during April were still somewhat heavier than shipments,
but this was practically offset by cancellations of orders,
so that the volume of unfilled orders remained unchanged.
The backlog of unfilled orders at the end of April was more
than twice as large as in 1940. Operations were at 85 per
cent of capacity, 8 points above the rate reported last year.

Building—Construction contracts awarded in the Seventh
district during April returned to a more normal volume, fol-
lowing the peak reported in March when construction inci-
dental to the defense program raised that month’s total to a
level about as high as that prevailing in the active months
of 1929. The April volume, while little more than one half
as large as in March, was still unusually high, exceeding any
other month since June 1930. Residential awards expanded
seasonally, with most of the gain in the construction of one-
family dwellings for direct ownership rather than for the
speculative purpose of rent or sale. While awards for build-
ing of this latter type showed a relatively minor increase
during the month, the actual volume of such awards continues
important, constituting about 40 per cent of all residential
building. Non-residential awards declined by the greatest
amount, as it was in this field that the defense projects had
constituted the main portion of the contracts a month earlier.
Publicly-financed heavy engineering projects also registered
a sharp decline in April from the previous month but totaled
about 10 per cent larger than April 1940.

Building permits issued during the month reflected sub-
stantial increases in building activity. In 102 cities reporting
for the district, the number of projects totaled 59 per cent
and estimated cost 13 per cent higher than in March. Com-
pared with a year ago, the gains amounted to 19 and 28
per cent, respectively. Michigan cities alone did not follow
the rising trend in estimated cost over the preceding month,
and Towa cities showed no increase over last year’s permit
volume.

Further substantial gains in volume of business were gen-
erally reported by building material industries in the district.

BUILDING CONTRACTS AWARDED
SEVENTH FEDERAL RESERVE DISTRICT

Total Residential
Period Contracts Contracts

RELMAL o e e L iy $71,266,000 $33,658,000

hange from March 1941, Tpand —469%, +15%,

Change from April 1940, . +17% +319%,

First four months of 1941.......... $298,399,000 $100,464,000

Change from same period of 1940 A +85% +499%,
Data furnished by the F. W. Dodge Corporation.

Page 3




MILLIONS OF DOLLARS MILLIONS OF DOLLARS
160, 1850

| I | [
14 CONSTRUCTION CONTRACTS AWARDED a0
SEVEN

ITH OISTRICT
1 130
120 120
10 na
100 100
S| 0
80 0

“10}

10
TDTALA

A
> : Mo
R AR AU AR P R
T R e ]
a,:/‘f v \I s ELA ,"

e
~

(2»
..
o 2

3 :
o i R o
10 J v"JA\-. i \v"\‘ = i "-." b ¥ 10
L:i‘:."’...--.,h..‘-" e o - 8] kesioenTiall
OagEs 1936 1937 1938 1929 1840 1841
By months, January 1934 through April 1941, Data furnished by F. W. Dodge
Corporation,

Lumber sales totaled about 20 per cent higher at wholesale
and 40 per cent more at retail than in March. Shipments of
brick, according to one of the largest manufacturers within
the district, rose 50 per cent above March and exceeded in
volume any single month’s deliveries in the past ten years.
The construction of small homes constituted the source of
the greater part of this demand. Cement shipments registered
a similar substantial increase over the previous month but
showed a somewhat less marked gain over a year ago, at
which time the requirements for the construction of public
works and utilities were in almost as large a volume as in
April 1941. Sales and shipments of other building materials
continued well in excess of the corresponding period a year
ago.

Bituminous Coal Production—Coal mines in the Sev-
enth district area were generally idle throughout the month
of April, although the shutdown was not so complete as in
the Appalachian region. The United States Department of In-
terior reports an approximate production of only 6 million
net tons of bituminous coal in the country as a whole, as
against 48 millions in March and 33 millions in April a year
ago. District figures as to the tonnage mined are not yet
available, but payrolls at mines reporting for this district
were only 16 per cent as large as those recorded a month
earlier. Stocks were sharply depleted during the month and
industries faced curtailment when a temporary agreement
was finally reached on May 3 that enabled the mines to
reopen.

Petroleum Refining—Runs of crude oil to stills in the
Illinois-Indiana-Kentucky area decreased slightly in April
from the preceding month—about 4 per cent on a daily
average basis—while gasoline production continued at al-
most the same high rate as previously. Consumption of gaso-
line increased sharply in April, compared with both the
previous month and a year ago, and stocks showed an ap-
preciable curtailment. This decline in stocks was the first
recorded since last September and brings down the volume
approximately to the level of a year ago. The demand for
petroleum products was increasingly stronger in May and
prices were firm.

Employment and Payrolls

Trends in employment and payrolls at Seventh district in-
dustries for April reflected both continuation of industrial
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expansion and the effect of the unsettled labor situation and
disputes in several important industries. Settlement of a
number of such disputes had been reached in the interval
between the mid-March and mid-April payroll reporting
periods, bringing about a substantial increase in employ-
ment and payrolls over the previously reported figures. This
accounted for a considerable portion of the gains shown in
the accompanying table for the metals and products group,
where the increase was the most pronounced for any month-
to-month comparison since the fall of 1938. In several in-
dustries, plants had been closed pending a settlement of
various disputes, and employment and payroll figures were
sharply lower. The situation at the two large Ford Motor
Company plants was responsible for the lack of any appre-
ciable expansion in employment and a marked decline in
wage payments in the vehicle group. There was a complete
shutdown at these plants for ten days in early April, and
the workers were still in the process of returning to work
at the time of the current reports. At coal mines, which were
generally closed throughout April, employment and payrolls
were only a small fraction of what they had been a month
earlier.

Aside from these unfavorable factors, the trend in both
employment and payrolls was upward. Except for coal min-
ing, every reporting industry group showed some increase
in the number of workers employed. Wage-rate increases
were frequent and would have raised payrolls more rapidly
than employment except for the loss in wages at the two
plants noted above. The non-durable goods classification
advanced to a level 7 per cent higher than a year ago in
number of workers and 12 per cent higher in wage payments,
Durable goods also widened the margin of gain over 1940
levels, showing a year-to-year increase of 30 per cent in
employment and 40 per cent in payrolls. Number of wage
earners and wage payments at manufacturing industries as
a whole were 24 and 34 per cent, respectively, ahead of a
year ago.

Employment and payrolls at non-manufacturing industries
continued to expand despite the losses due to the closing of
the coal mines. The construction industries, merchandising,
and public utilities reported substantial increases, and the

EMPLOYMENT AND PAYROLLS—SEVENTH FEDERAL
RESERVE DISTRICT

Weok of April 15, 1041 | gor Gent Ghange
Industrial Group Wage
RAI:IO‘ é)_f ENoi of |Payments EN'oioof Wage
porting| Employes m P
Firms Omitted) i oo
DurasLe Goops:

Metals and Produets!....... 1,723 532,634 $18,234 + 6.8 + 9.0
Vehicles...oooveerernrrasnss 382 432,881 16,005 + 0.4 — 9.1
Stone, Clay, and Glass = 249 18,597 515| 4 3.8 + 9.1
Wood Produets............. 435 53,077 1270 | + 0.9 — 0.5
] T G T R N 2,789 |1,087,189 36,024 | -+ 8.7 — 0.2

Non-pDURABLE GOODS—
Textiles and Products....... 370 68,887 1414 | 4+ 1.3 — 0.0
Food and Products......... 1,021 108,499 2,959 | + 3.3 4 4.9
Chemical Products. 295 38,353 1,234 | + 3.0 + 3.3
Leather Products.. . 166 29,347 692 | + 0.7 + 0.5
Rubber Products. .. 31 17,737 490 | 4+ 4.4 + 0.6
Paper and Printing. . . 687 79,816 2464 | 4 1.4 + 0.9
BORIC, ol s b 2,570 342,639 9,253 | + 2.2 + 2.3
Total Mfg., 10 Groups. . ...... 5,359 |1,379,828 45,277 | + 3.3 + 0.3
Merchandising................ 5,327 151,582 3472 | 4 4.6 + 5.6
Public Utilities............... 1,001 106,232 3,680 + 2.1 + 3.5
Cloal MARINE . ... aese o iiss o 50 2,131 42 | —72.6 —82.6
Construetion.......ccovevuane. 694 11,522 419 | +14.8 +24.7
Total Non-Mfg., 4 Groups..... 7,072 271,467 7613 | + 1.8 + 2.6
Total, 14 Groups.............. 12,431 | 1,651,295 $52,800 | - 3.1 + 0.6

10ther than vehicles.

Data furnished by State of Illinois, Indiana, Michigan, and Wisconsin.
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aggregate rise over March for the non-manufacturing classi-
fication amounted to slightly more than usual at this season.

Trade Trends

Department Stores—The substantial gain of 20 per cent
shown for April 1941 in Seventh district department store
sales over the corresponding month of 1940 was partially
due to the late date of Easter, A large part of the Easter
trade was included in the first two weeks of April 1941,
whereas in 1940 all of it was included in March. Among
the larger cities, Indianapolis, with a gain of 29 per cent,
showed the largest increase; Milwaukee and Detroit sales
were about 20 per cent above those of April 1940; and sales
in Chicago gained 14 per cent in the same comparison. Cities
located in the industrial areas of Michigan and Indiana
continued to show large sales volumes. Cumulative sales for
the first four months of 1941, compared with the same
period of 1940, indicated an increase of 19 per cent at
Detroit; 17 and 16 per cent, respectively, at Indianapolis
and Milwaukee; and 7 per cent at Chicago. For the district
as a whole, sales gained 13 per cent. Department store in-
ventories on April 30, 1941 were approximately 5 per cent

above a year ago, but only one per cent greater than March
31, 1941.

DEPARTMENT STORE TRADE IN APRIL 1941

First

Four Months 1941

g April 1941 Compared with Compared With

Locality April 1940 First

(Per Cent Change) Four Months 1940

(Per Cent Change)

Stocks End
Net Sales of Month Net Sales

414 + 7 + 7
+18 +12 +11
+40 + 4 494
429 +9 —+17
+10 Loon 45
13 i
+20 Heit +19
- +31 el +29
Grand Rapids. +20 +1 +12
Lansing. . .. +39 +25
Milwaukee. +21 +0 +16
Other Cities -+30 + 4 +18
7th District.......... -+20 + 5 +13

Sales for the three-week period ended May 17, 1941, as
reported by the larger stores in the district, indicate an in-
crease of 14 per cent over the corresponding period of 1940.

The larger gains by cities were shown by Detroit and Mil-
waukee,

Miscellaneous Retail Trade—Business of reporting ap-
parel stores in this district followed the trend shown by
department stores. April sales were 23 per cent better than
a year ago. Sales for the first four months of the year totaled
11 per cent above the same period of 1940. At the close of
the month, apparel store stocks were 3 per cent higher than
April 1940, but 2 per cent below the previous month.
Following the unfavorable showing made in March, retail
shoe sales, as reported by dealers and department stores in
this area, were 36 per cent larger in April than a year ago,
and 30 per cent above March 1941. As was the case in de-
partment store trade, the lateness of Easter was an important
factor in these sharp gains. Sales of shoes by both dealers
and department stores showed about the same year-to-year
increase, but compared with March, dealer sales were 67
per cent greater, whereas those of department stores showed
an increase of only 20 per cent. Cumulative sales of shoes
for the four months of this year totaled 11 per cent above
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SALES OF INDEPENDENT RETAIL STORES
(As compiled by the Bureau of the Census)

April 1941 Compared with April 1940

(Per Cent Change) ) :
Illinois Indiana  Iowa Michigan Wisconsin
Total AL TIOUDE®. o i v ni iy -+30 +15 +21 +21
Apparel Group.................u.... +49 +33 +28 +42
BT T R e +10 + 8 +17 +10
Eating and Drinking Places . + 9 +9 +12 +10
Bobd QPOND .35 e abiag o sisceis + 5 +12 + 3 +10 +-8
Furniture-Household-Radio Group. +15 428 +9 +20 +31
Hardware Stores................... +15 +24 + 9 +28 428
s S L R I -
umber and Building Materials.. ...

Motor Vehicle Dealers.............. +20 +61 -+15 +23 <450

*Includes classifications other than those listed.

WHOLESALE TRADE IN APRIL 1941

April 1941 Compared with April 1940
(Per Cent Change)
C dit; Accounts :
Cinigened Net Sales Stocks | Outstanding| Collections

Drugs and Sundries............. +12 + 4 +11 + 2
Electrical Goods. .............. +62 +29 465 +65
20y R IR N C S o +12 +12 +14 +14
Hardware........c..00ue.. & +35 +15 +18 +30
Jowelry. . .. o L s, +47 417 +22 +37
Meats and Meat Products. . +46 +14 +40 +67
Paper and Its Products. ........ +22 + 2 +10 +14
Tog?;cco and Its Products....... + 5 —1 +1 + 3
Miscellaneous................... -+35 +11 +24 433
HhDistrets ot tmes i s +27 +13 +21 +27

Data furnished by Bureau of the Census, United States Department of Commerce.

those of 1940. Stocks, as reported by dealers, rose 3 per cent
over March, but were 9 per cent below April 30, 1940.
After three months of unusually good business, furniture
sales by district dealers and department stores for April
totaled only 11 per cent above the corresponding month of
1940. The increase shown in each of the first three months
of the year had been greater than 22 per cent. Dealer sales
showed a larger gain than those of department stores. Cumu-
lative sales for the four months of the year were 23 per cent
greater than total sales for the corresponding 1940 period.

Wholesale Trade—All wholesale trade lines in the Sev-
enth Federal Reserve district reporting to the Bureau of the
Census recorded increases over April 1940. Most of these
gains were substantial, and for all reporting lines as a
whole, a year-to-year gain of 27 per cent was shown. This
was the largest increase in this comparison recorded so far
in 1941. For the fourth consecutive month, increases in the
electrical goods trade surpassed the one shown the month
previous. This group registered the largest gain in the dis-

PER CENT PER CENT
240 T 240
DEPARTMENT STORE SALES
SEVENTH DISTRICT
220 0
200 200
180 180

160 I

B I

b oo seathiicdl b oalle i b
ds JO
P2 74T, yRVRA!

| .

140

5
V v g V 7 i
60 60
40| 40
ADJUSTED s
UNADJUSTED:
20% iy P RRTRE TN BT ia)20
1835 1936 1837 18938 1838 1840 1841

Indexes of daily average sales of department stores in the Seventh district, with
and without adjustment for seasonal variation, 1935-1939 average=100. By months,
January 1934 through April 1941.
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trict, as April sales were 62 per cent over those of April
1940. Meat and its products, hardware, and jewelry groups
also continued to show substantial gains. With the exception
of tobacco and its products, all important groups carried
inventories above the corresponding month a year ago. The
aggregate for all groups showed an increase of 13 per cent.
Compared with March 1941, however, a slight decline was
recorded.

The Agricultural Situation

By the middle of May, most Seventh district crops were
progressing rapidly. In the Southern sections, corn planting
by May 18 was practically completed, while in the Northern
areas, seeding of corn was getting well under way. Condition
of the growing corn varied from fair to unusually good.
Progress of winter wheat, oats, and other grain crops was
generally good.

Grain Marketing—Following numerous wide swings but
little net change in April, domestic wheat prices advanced
sharply in the first half of May, until by mid-month prices
were at about the highest level in a year. The early May
advance of close to 10 cents per bushel was largely asso-
ciated with progress and passage by Congress of legislation
providing for mandatory loans at 85 per cent of parity on
wheat, corn, cotton, tobacco, and rice. As of mid-April, par-
ity prices for wheat were $1.14 and about 83 cents for corn;
these levels would call for loan prices of approximately 97
cents per bushel for wheat and 70 cents for corn.

MOVEMENT OF GRAIN AT INTERIOR PRIMARY MARKETS
IN THE UNITED STATES
(In thousands of bushels)

April
April March April 1931-40
1941 1941 1940 Avg.
Wheat:
A POMIDTE T e M s Vs i 17,106 12,993 29,424 13,772
TOPUEDEOBI. oo - o voie s vyt vry 11,685 9,376 8,800 11,034
Corn:
ROOPIPLR. % 01005 o s dis 16,930 18,811 11,958 14,210
[0 T AN AR o R 14,229 9,269 10,019 10,569
Oats:
R AR S 4,381 4,661 4,257 4,857
BIMPEOROIY, oo ovs cosisissvisis 3,264 3,826 4,430 6,377

There was considerable buying of futures by mills to
cover heavy purchases of flour by bakers and distributors,
but volume of open contracts was reduced slightly over the
first half of May. The referendum to be held May 31, at
which time wheat farmers will be called to vote on the
question of whether marketing quotas shall be set for the
1941 crop, was a further complicating factor.

Corn prices generally followed the action of wheat, and
fluctuation was largely motivated by the same factors. By
mid-May, prices were the highest since 1937. Planting
throughout the corn belt made generally good progress,
though interrupted by general rains in mid-May, So far
this season, rainfall in the Western part of the belt has been
excessive, in the Eastern part deficient. As prices of corn
advanced, sales by the Commodity Credit Corporation in-
creased, and the offering basis was reduced. The amount of
corn redeemed or placed under loan has been small, and
marketings by farm holders were restricted by farm activity.

The 1941 winter wheat crop was estimated by the Depart-
ment of Agriculture at 653 million bushels on the basis of
May 1 condition. This is 37 million bushels higher than the
month-earlier indication, and the trade news suggests that
the outlook improved after May 1. If the spring wheat yield
should be about average on the basis of indicated acreage,
the total 1941 wheat crop would approximate 850 million
bushels. This would compare with a crop of 817 million
bushels last year, and with an anticipated July 1 carryover
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CROP PRODUCTION
Estimated by the United States Department of Agriculture on May 1 Condition
(In thousands of bushels)
Five States Including
Seventh District
Forecast Final Average Forecast

United States
Final Average

1941 1940  1930-39 1941 1940  1930-39
Winter Wheat.......... 82,349 95,667 90,957 653,105 589,151 569,417
RO Doansl L L ey 5,970 7,120 8,464 45,623 40,601 38,472

of about 400 million bushels; total supplies would be about
1,250 million bushels. The total supply in the 1940-41 crop
year was 1,099 million bushels.

Dairy Products—New records in the United States are
being set this spring for the production of milk and dairy
products. This reflects a combination of factors, among them
excellent early pastures, relatively low prices for feeds, and
the best prices for dairy products in more than a decade.
Milk production increased more than seasonally during
April and continued heavy during May. April production
of milk in the United States was about 12 per cent above
the five-year (1935-39) average for the month and 6 per
cent higher than last year. Output of creamery butter
for the country as a whole during April showed an increase
of 8 per cent over last year, and weekly reports for early
May indicate even greater year-to-year gains. American
cheese production for April was almost 10 per cent higher
than a year ago.

Large quantities of cheese, evaporated milk, and dry skim
milk have been purchased by the Department of Agriculture
under the program announced in early April. This has also
been a substantial factor in increased prices. Cheese prices
strengthened considerably in April and the first half of May,
and by mid-May were at the best levels for the season since
1930. Butter prices declined slightly in mid-April but then
were steadily strong, wholesale quotations for 92-score butter
at Chicago advancing about 3 cents from mid-April to mid-
May. Retail milk prices have moved upward in many cities,
and milk sold for city use has not shown the usual seasonal
decline.

As of May 1, pastures in the Seventh district were gen-
erally in excellent condition, and record milk production
per cow was reported from Wisconsin, Iowa, Illinois, and
Michigan. Reports from district creameries indicated an out-
put of creamery butter during April about 6 per cent higher
than last year, while production of American cheese in
Wisconsin, as estimated from receipts at primary markets
in that State, was also up about 6 per cent over last year.

Livestock and Meat Packing—Following the sharp ad-
vance in early April, hog prices weakened a little, but in the
first three weeks of May, hog prices advanced strongly; the

LIVESTOCK SLAUGHTER

(In thousands)
Lambs and
; s Cattle Hogs Sheep  Calves
Yards in Seventh District:

ORI T ol e e s b S e al 203 666 224 87
ARSI el T e 221 6356 261 93

Federally Inspected Slaughter,

United States:
April 1941 792 3,807 1,436 507
March 1941. . oia'd 766 3,904 1,408 444
BOBUEIR0. 0 Dl s ke L s Al 774 3,610 1,355 480
AVERAGE PRICES OF LIVESTOCK
(Per hundred pounds at Chicago)
Week Ended Months of
May 24, April March April
1941 1941 1941 1940

Native Beef Steers (average)............... $10.00 $10.60 $10.80 $9.40
Fat Cows and Heifers. . . 9.2 9.20 9.00 7.90
BIVER. s e 10.50 10.00 9.75 9.25
Hogs (bulk of sales 9.30 8.35 7.65 5.40
TANRDRE % ony Sl v S RDEES) B 9.75 10.80 10.90 10.15
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average for the week ended May 24 was $9.30 per hundred-
weight, and on several days the average reached $9.40. This
was about $3.75 higher than the average for May of last
year. Heavy purchases of pork and lard by the Department
of Agriculture, as well as continued strong consumer de-
mand, have been chief factors supporting hog prices in the
past two months. Prices of slaughter cattle, particularly of
the better grades, have been weak, while calves and feeder
cattle have strengthened considerably. Hog marketings de-
creased slightly in April, while those of cattle and calves
increased seasonally,

Production of packing-house commodities in the United
States showed little change from March to April, while the
tonnage sold declined slightly. Reflecting continued higher
prices, dollar sales by major packing concerns increased
slightly in April, and were as much as 43 per cent higher
than last year. Foreign trade in meat products continued
greatly reduced, although a substantial portion of the Gov-
ernment purchases may go to England. Latin American
trade in April was generally quiet, although sales to Cuban
buyers expanded considerably.

MEAT PACKING—UNITED STATES
Per Cent Change in April 1941

from

April
April 1931-40

1940 Avg.
Tononge broduced. ... ... i v sl ibanes sadinis s 3 470 +420.6
Tomago eold )l 5 0 s e s v . ¥ + 3.8 +16.8
Balgenalan s s " +24.6 +43.5
Inventories, end of month 7 +25.3 +43.4

Credit and Finance

Weekly Reporting Member Banks—Demand for bank
credit continued to expand throughout the four-week period
from April 16 to May 14. Commercial, industrial, and
agricultural loans of weekly reporting member banks in the
Seventh Federal Reserve district registered a gain of $29,-
000,000 during the period and were $223,000,000 higher
than one year ago. The increase resulted from a higher
volume of business and from the activity of the defense
program. This is significant as other loans, particularly
those to brokers and dealers in securities, fell $14,000,000,
making the net gain in total loans only $15,000,000 for the
four weeks.

Total investments declined $32,000,000. Holdings of
United States bonds and obligations guaranteed by the
United States Government were increased $63,000,000, but
this increase was more than offset by a decline of $64,000,-
000 in Treasury bills, $29,000,000 in Treasury notes, and
$2,000,000 in other securities. Demand deposits have been
following the pattern throughout the country; the increase
during the period was $126,000,000.

The entire district had a net increase in member bank
reserves of $97,720,000, which was accounted for prin-
cipally by a gain of $157,000,000 through commercial
transactions with other districts. The largest single offsetting
factor was an increase of $56,000,000 in demand for cur-
rency.

Security Markets—The care with which a comprehensive
plan for financing the defense program is being worked out
has had a stabilizing effect on high-grade bond prices. The
prospect of financing such a large-scale effort as the defense
program would normally disturb the market, but a series
of announcements have been reassuring to bond buyers.
Among other things, the Treasury’s plan to cover two thirds
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of the Government’s expenditures by taxation and one third
by borrowing has been well received in investment circles.
Moreover, the decision to do as much as possible of this bor-
rowing by placing defense savings bonds with the public
rather than with the commercial banks has been encouraging
to bond holders.

Governments which had risen sharply during the
second and third weeks of April have declined through the
middle of May, marking time in anticipation of an offering
of Government securities. The new 214 per cent Treasury
bonds of 1952-54 series, brought out at par March 18 of
this year, sold at a high of 104.6, May 14. The income from
this series is subject to all Federal taxes.

After a four-week rise, railroad bonds in the more specu-
lative group turned weak and sold at their levels prevailing
in mid-April. The utility bond market has shown little ac.
tivity and price changes have been small.

Treasury Financing—May 22, the Treasury announced
for cash subscription at par the offering of $600,000,000
of 215 per cent bonds due 1956-58. The Treasury also of-
fered holders of $834,000,000 of 3%, per cent Treasury
bonds due August 1 the privilege of exchanging them
for additional amounts of the bonds now being offered for
cash subscription, or for an additional issue of the 3/ per
cent Treasury notes of Series D 1943, dated March 15,
1941, and maturing March 15, 1943. The cash subscription
books were closed the same day they opened, with a heavy
over-subscription,

MONTHLY BUSINESS INDEXES

Data refer to Seventh District and are not|
adjusted for seasonal variation unless other- Apr. | Mar. | Feb. | Apr. | Mar. | Feb

wise indicated. 1941 | 1941 | 1941 | 1940 | 1 )
1935-39 average = 100 e |
Manufacturing Industries:
Durable Goods:
I}gmplqilyment ........................... %gg 132 }08 110 | 110
APIOIIR i v s e b 9 19 |11
Non-Durable Goods: g1
Employment.................. e 103 | 102 96 97 96
b pae aomne e T LR R SIS S e 118 | 115 | 113 [ 101 | 102 | 103
Total:
DD . 20 5 s i e i 129 | 124 | 122 | 104 | 105 | 106
L sl AARE T R e A i 152 | 148 | 145 | 113 | 114 | 115
Pig Iron Production:*
Illinois and Indiana...............c....... 188 | 196 | 193 | 117 | 118 | 141
Automobile Production—(U. 8.):
P onEer CBER o v v e vies v tasas cn e saimsisd 143 | 157 | 151 | 138 | 135 | 129
1 e AR AR TR 147 | 164 | 153 119 | 119 111
Casting Foundries Shipments:
Steel—In Dollars......... gl 213 195 120 | 128 | 160
In'Tons......eoese Ly 168 | 160 | 109 | 116 | 156
Malleable—In Dollars. . i 176 | 162 | 113 | 114 | 129
L1 i e S R e C et 159 | 148 | 103 | 105 | 123
Stoves and Furnaces:
T A e S SO e 149 132 94 | 107 84 73
Furniture Manufacturing:
Orders in Dollars ......... R 168 | 157 | 160 95 98 97
Shipments in Dollars. . . 160 | 142 | 111 |118 | 110
Paper Manufacturing:*
Tonnage Produetion...................... 129 | 120 | 120 | 107 | 103 | 107

Petroleum Refining—(Indiana, Illinois,
Kentucky Area):*

Crude Runs to Stills 146 | 147 | 135 | 138 | 139

Gasoline Production 1356 135 128 | 129 127
Bituminous Coal Production:*

Illinois, Indiana, Iowa, and Michigan...... —1 150 | 136 85 | 109 | 130
Building Contracts Awarded:

*Daily average basis.
IMines mostly idle. Figures not yet available.
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Savings Bonds—A total of $257,646,000 from the first
seventeen days’ sale of savings bonds has been turned into
the Treasury by post offices and banks. These sales, covering
the period from the opening of the defense savings pro-
gram, May 1, to the close of business May 17, are made

Selected Seventh District Banking Data

FEDERAL RESERVE BANK OF CHICAGO, SELECTED ITEMS
OF CONDITION

up of the following items: Series E bonds $61,658,000; {Amoets in millious) Clisiige troit)
Series F bonds $28,221,000; and Series G bonds $167,- My 31, Aawit 15, - Mars,
767,000. Total bills and SECUTItIER. .. 1.\ e vveeernersnrensesnens $25 $0  $—20
U.NS. Government securities direct and guaranteed: - 0 o
% ir
Current Events Bonds o 157 3.V
e a'Il‘oltial Government securities. . 251 180 —gﬂ
Charles B. Dunn, General Counsel to the Federal llsaqifrve X%Lﬁfﬁ%ﬁ%’r'v’é deposite. ... 1[%%? ¢2§ iﬁﬁ%
OUREE CGODOBIUE. 54+ s ssnssonssnsrvssscssnse
Bank of Chicago, spoke before the American e et - i 1386 456 -+200
Federation at the Chicago Towers Club, May 14, on the Ratio of total reserves to deposit and
Federal Reserve note liability combined............ 93.9% +0.9* 42.1*

subject, “The Federal Reserve System and the Present
Monetary Situation.” Mr. Dunn also spoke before the
Michigan Bankers Association, Group 9, at Ann Arbor,
Michigan, May 19.

A. L. Olson, Assistant Vice President of the Bank, was

*Number of points.

CONDITION OF REPORTING MEMBER BANKS
SEVENTH DISTRICT

(Amounts in millions)

invited to speak before the Chicago Association of Com- Change from
merce, May 14, on the subject, “Defense Loans,” and before i+ e
the Chamber of Commerce of Kalamazoo, Michigan, May AN .. . WO et s Cieten
13, on the subject, “Defense Contracts.” e i TS ._ o G w6
A. T. Sihler, Assistant Vice President in charge of the Semmercial, industrial, and agricultural los il (s
Fiscal Agency Department of the Federal Reserve Bank of e g e g e oo - .
. - ITYINng securities....... e,
Chicago, spoke on ‘_‘The Savings Bond Program’ before Real ctate 1oams. ... v oroeorrser e 133 =1 +15
Group 8 of the Michigan Bankers Association at St. Joseph, ~5oans fo banks....... A e
Michigan, May 9, and before the bankers of the Southeast- o e L G S
. . . - « . lreasury no
ern section of Chicago at the Saddle and Sirloin Club, May U s T;mury bonds. . 1,242 425 4206
12. He also spoke on “Defense Financing” at a meeting of ~Jnugations{ully guaranteed by U. 8. Government.... 330 +20 458
N EhfS L R S 617 e +-84
the Chamber of Commerce of Kalamazoo, Michigan, May 13.  Cash reserves, other than items in process of collection. 2,239 -+130  +114
Edward J. Pentis, Supervisor of the Registered Bond Divi- Lusmires
ic;n, spoke before the Czechoslovak Building and Loan Rgmand deposits—adjusted e tEgS
ague on th ject, i 2 Interbank deposits. .. +122
g the subject, “The Savings Bond Program. s g =
. o . ay
1 1940
OmCIal App()lntments Durlng May Turnover velocity of demand deposits (annual rate)... 18.55 19.39 19.63
The Board of Directors of the Federal Reserve Bank of
Chicago, at its meeting May 22, approved the following o
changes in official titles and appointments to the official
staff at the Federal Reserve Bank of Chicago, effective BANK DEBITS, SEVENTH DISTRICT
May 23 (Amounts in millions) Ao
. - . . . er n!
Neil B. Dawes, Assistant Cashier, was appointed Assist- __Per Cent First Four Change from
ant Vice President. ) i Ck;';ﬁ"l‘g'.ﬁ)m Moot Sempl e
Mark A. Lies, Chief of Service Departments, was ap- $3,553 +13 $13,866 +12
pointed A:ssistant Ca.shier. g 7 . 121933' _|'_|'28 5,333 +"2'§
W. R. Diercks, Chief Examiner, was given the addi- o 15 s I
tional title of Assistant Vice President. 279 +32 1,019 +21
’ 3 306 +17 1,248 +15
New appointments at the Detroit Branch were: o 17 e I
: 3 : 628 +21 2,373 17
W. T. Cameron, Supervisor of Audits, was appointed 32 smaller sities. ... 8007 is P 1l
Assistant Cashier.
A. J. Wiegandt, Chief, Check Department, was ap- ol der

pointed Assistant Cashier.

New Member Banks

VOLUME OF OPERATIONS IN PRINCIPAL DEPARTMENTS
FEDERAL RESERVE BANK OF CHICAGO

i o SN Average for Each Banking
Five State banks in the Seventh Federal Reserve district Day during

were admitted to the System in the period from April 15 to i 'BlIT;MSkB HanpLep Apggolgg; Am;i;;g;g

o g -4 ININOICIAL CCCKB. . v . coocassssssrssescsssscssnnses R P\
MaY_' 15= 1941. One ‘prlmary Organlza.tlonv the _Northwes': Non-cash collections (Bills, notes, bonds, coupons, ete.) 2,009 2,005
National Bank of Chicago, was authorized, making a total ~ Faper currency received and counte 1,449,000 1,039,000
7 4 el ins received and counted d 430,000
of six new members, The entire number of Seventh district Wire and other transfers of funds’ ) 74
members is 879. TI'IOSG recently adm_itted are: i s;:;ﬁgg:’m B Ot OF BAIGHOOPIRE. 1+ 1+ sraseirssess 1,958 1,057
Northwest National Bank of Chicago, Chicago, Illinois  Coupons cut from securities in safekeeping ............. 8 1,178
The State Bank of Andrews, Andrews, Indiana (I%omme\g:ialuch:gks..(ﬁ._ﬁ ..... i & 119,102,000 94,870,000

. on-cash collections y 1O’ 3 nds, coupons, ete. 2 3 B 8!
%ﬁe gal‘l‘eté Stat% Baknkf{ Garrett, Indiana ga.per currencg x-lageivedl t:l;d counted........ po .E Huima 5,533.?.32 4,3;%,(1)(;(5)

1 oing received and counted. .................. i i

e Hlope State Dank, Ope,.Indu?na‘ Wire and other transfers of funds (Inter- and intra-

Commonwealth Bank, Detroit, Michigan IBtEIOR) oo oLASE000 71711000

. . es In and out oI saleKeeping s 3 » 'y
Denmark State Bank, Denmark, Wisconsin Valuo of securities held in safekeeping at end of month 900,118,000 964,182,000
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INDUSTRIAL PRODUCTION

POINTS [N TOTAL INDEX POINTS IN TOTAL INDEX

160 160
140 140
120 ————— 120
100 \/ 100
80 "’/ 80
60 - NONDURABLE | /’:— 60
e M“’""’fﬁtﬂﬂﬁ—f -
azi :.\/‘/MASS?:;LUE:ES \/ =~ =
20 e wmemas 20
0 l ] §

1935 1936 1937 1938 1939 1940 1941

Federal Reserve index of physical volume of production,
adjusted for seasonal variation, 1935-39 average = 100. Sub-
groups shown are expressed in terms of points in the total
index. By months, January 1935 to April 1941.

WHOLESALE PRICES OF BASIC COMMODITIES

PER CENT PER CENT

160
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100
180

160

140

120

100
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IDUSTRIAL
IATERIALS

-1 80

1935 1936 1937 1938 1939 1940 1941

Bureau of Labor Statistics’ indexes based on 12 foodstuffs
and 16 industrial materials, August 1939 = 100. Thursday
figures, January 3, 1935 to May 8, 1941,

MEMBER BANKS [N |0l LEADING CITIES

BILLIONS OF DOLLARS
14 ‘

BILLIONS OF DOLLARS.
— |4

12 I
U.S. GOV'T OBLIGATIONS

L h e L /f ‘ .
10 /ﬂ}ﬂﬂ_}‘w = —d |0
- ‘ ’ A _

8 e - ,i‘,, Z L 6

L COMMERCIAL LOANS e
) /\“ —M/
4 = T = ;f | &
| St | P asuiind
OTHER SECURITIES
| .
2 \ LOANS TO BROKERS £
PO e W | AND DEALERS
0 | | | = _lo
1935 1936 1937 1938 1939 1940 1941

Wednesday figures, January 2, 1935 to May 7, 1941. Com-
mercial loans, which include industrial and agricultural loans,
represent, prior to May 19, 1937 so-called “‘Other loans’’ as
then reported.

EXCESS RESERVES OF MEMBER BANKS

BILLIONS OF DOLLARS BILLIONS OF DOLLARS.

o 7 5
#1935 1938 1937 1938 1939 1940 1941

Wednesday figures partly estimated, January 2, 1935 to
May 7, 1941.

National Summary of Business Conditions
(By the Board of Governors of the Federal Reserve System)
WHULESALE commodity prices advanced sharply in April and the first half of
May, with the exception principally of metals for which maximum
prices had been established. Industrial production declined in April, owing to re-

duced output of coal and automobiles, but increased rapidly in the first half of May
as operations in these industries were resumed.

Production—In April the Board’s seasonally adjusted index of industrial pro-
duction declined to 139 per cent of the 1935-1939 average, a drop of 4 points from
March. The decline reflected chiefly a sharp reduction in output of bituminous
coal, as most mines were closed during the entire month. The mines were reopened
on April 30, and in the first half of May coal output increased rapidly.

Automobile production also declined in April, owing to stoppage of work at
plants of the Ford Motor Company during an industrial dispute. This was settled
about the middle of the month, and domestic output has since advanced to a high
monthly rate of over 500,000 cars and trucks. Announcement by the Office of
Production Management that output in the twelve months ending July 31 would
approximate 5,290,000 units indicates that a rate close to that now prevailing
should be maintained through July, although there is usually a considerable de-
cline in this period.

Steel production was curtailed somewhat in the latter half of April by short-
ages of coal and coke and output declined from a level of 100 per cent of capacity
to 94 per cent at the month end. Subsequently output increased, reaching 59 per
cent by the middle of May.

In most other lines activity continued to increase during April and the first half
of May. Machinery production rose further and activity in the aircraft and ship-
building industries continued to expand rapidly. Consumption of nonferrous metals
also advanced, and, as in March, domestic sources of copper were supplemented
by large supplies from Latin America. Textile production rose further from the
high rate prevailing in March. Consumption of raw cotton in April amounted to
920,000 bales, a new record level, and rayon deliveries also rose to a new peak. At
wool textile mills, activity was maintained near the high March rate. Continued
advances were reported in the chemical, paper, and food industries.

Anthracite production declined considerably in April, owing to a delay by
dealers in placing usual spring orders, but increased in the first half of May.
Output of crude petroleum showed little change from the March rate, following
some increase from the reduced level of the winter months. Iron ore shipments in
April amounted to about 7,000,000 tons, an exceptionally large amount for this
time of year, and mine output of nonferrous metals continued at near capacity
rates.

Value of construction contract awards in April declined somewhat from the

high March total, owing principally to a smaller volume of defense plant contracts,
according to F. W. Dodge Corporation reports. There was an increase in contracts
for publicly-financed defense housing, and awards for private residential building
rose by about the usual seasonal amount.
Distribution—Sales of general merchandise at department and variety stores
showed about the usual seasonal rise from March to April, making allowance for
the changing date of Easter. Retail sales of new automobiles, which had amounted
to 526,000 cars and trucks in March, rose further in April and sales of used cars
were at peak levels.

Freight-car loadings declined sharply in April, reflecting a reduction in ship-
ments of coal and coke, but increased in the first half of May when coal mines
were reopened. By the middle of the month total loadings had risen to a weekly rate
one-fourth higher than in the corresponding period last year and about the same
as the seasonal peak reached in the autumn of 1940.

Commodity Prices—Prices of most basic commodities, both domestic and im-
ported, advanced sharply further in the first half of May following a short period
of little change during the latter part of April. Price increases were most pro-
nounced for agricultural commodities, reflecting, in part, the prospect of legislation
raising Federal loan rates for basic farm crops. Prices of a number of semi-
manufactured industrial products, including petroleum products, coke, leather,
textile yarns and fabrics, and building materials, also advanced. Metal prices, now
for the most part subject to Federal control, remained at the maximum levels estab-
lished earlier.

Bank Credit—Bank loans and investments have shown a marked rise since last
summer, the increase at reporting banks in 101 leading cities amounting to
$4,000,000,000. In April and early May holdings of investments by these banks
increased considerably, mostly at New York City banks, reflecting substantial pur-
chases of newly issued Reconstruction Finance Corporation notes. Increases in
commercial loans in this period were somewhat smaller than during the preceding
two months.

Excess reserves of member banks were $5,700,000,000 on May 14. Since January

they have declined by about $1,100,000,000, owing largely to increases in Treasury
deposits with the Reserve banks and in currency in circulation. The decrease has
occurred entirely at New York City banks.
United States Government Security Prices—Prices of United States Govern-
ment securities, which had risen sharply from April 9 to April 21, subsequently
declined irregularly through May 15. On that date the 1960-65 bonds were 3 of a
point lower than on April 21 and about 17/ points below the all-time peak reached
on December 10, 1940. The yield on this issue is currently about 2.09 per cent,
compared with 2.03 per cent on December 10.
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