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DISTRICT SUMMARY FOR 1937

FROM a high level of activity which extended in many 
phases into the fourth quarter of the year and which in 

a number of groups was close or equal to that of 1929, 
Seventh district industry and trade had receded in volume 
by the end of 1937 to a point in some instances sharply 
under that at which the year started. In certain groups 
the downward trend was apparent after the middle of the 
year, in some it began early in the fourth quarter, while in 
still others, particularly retail distribution, business ex
ceeded the 1936 volume until the closing months of the 
year. However, the recessions in activity in the latter part 
of 1937 were not sufficient, in general, to counteract earlier 
gains, so that aggregate volumes produced and sold ex
ceeded those for the calendar year 1936—-by substantial 
amounts in several phases. Moreover, with employment 
and payrolls well maintained until toward the end of the 
year and with cash farm income greater than in 1936, de
spite substantial declines in farm products prices in Octo
ber and November, consumer purchasing power was sus
tained throughout most of the year. Inventories, which 
had accumulated to a burdensome extent in many lines, 
showed evidence of reduction by the beginning of 1938.

The heavier goods industries for the most part did not 
record an appreciable decline in activity until the fourth 
quarter of 1937. Steel mills of the Chicago district were 
operating at a level of 86 per cent of capacity in August— 
the high rate for the year—but in the last week of Decem
ber operations averaged only 22 per cent of capacity as 
compared with a prevailing rate of 77 per cent at the 
same time a year previous. Pig iron production was not 
curtailed until October and for the year 1937 was 17 per 
cent greater than in 1936. Tonnage shipments of steel 
castings fell below 1936 in the last four months of the year 
and those of malleable castings were lower in the final 
quarter, but the annual volumes totaled 38 and 15 per 
cent heavier, respectively, than in the earlier year. Because 
of a sharp decline in the last three months of 1937, the 
dollar value of stoves and furnaces shipped in the year 
exceeded that for 1936 by only one per cent. Despite a 
curtailment of schedules in November and December, as 
demand lagged, total production of automobiles in 1937 
surpassed that for a year previous by 8 per cent. Building 
construction, as reflected in contracts awarded, increased 
5 per cent during the past year over 1936, with residential 
building 13 per cent larger. Similarly, the movement of 
building materials expanded in the comparison. In some

of the consumer goods lines, such as furniture and shoes, 
activity started to recede somewhat earlier in 1937 than 
in other industries. Business of furniture manufacturers 
was considerably greater in volume through the first half of 
1937 than in the same period of 1936, but declined steadily 
thereaifer until at the end of the year it was sharply lower 
than a year previous; however, shipments for the calendar 
year 1937 totaled 13 per cent above the 1936 volume. Shoe 
production gained 2 per cent in the aggregate for 1937 
over 1936, although operations had been lighter since Au
gust. Crude-oil runs to stills in this area were llj4 per 
cent heavier in 1937 than in 1936.

Although at the close of 1937 industrial employment in 
the Seventh district was 10 per cent and payrolls 16 per 
cent lower than at the end of 1936, due to heavy losses in 
the last two months of the year, average monthly employ
ment and wage payments for the year 1937 exceeded those 
for the preceding year by approximately 7 and 19 per cent, 
respectively. The percentage declines for December from 
November 1937 were particularly sharp in the durable 
goods industries.

Production of packing-house commodities and of dairy 
products in 1937 was smaller than in 1936; that of the 
former fell off 11 per cent in the comparison, while the 
manufacture of butter was 4 per cent lighter and cheese 
production 10 per cent lower. Sales of packing-house 
commodities declined only 2 per cent in tonnage from 
1936, but their dollar value gained 6 per cent despite lower 
prices prevailing in later months of the year. Distribution 
of butter increased 7 per cent in the past year over 1936, 
and sales of Wisconsin cheese were less by that percentage. 
On January 1, 1938, inventories of meat products and 
of butter were well below the 1933-37 average for the date, 
while those of cheese were above average. Generally 
favorable crop conditions prevailed during 1937 in the 
Seventh district, bringing production of most grains, vege
tables, and fruits to a much higher level than in the preced
ing year. However, the precipitate declines in prices of 
most farm products in October and November, modified 
considerably the expected returns from these bountiful har
vests, so that cash farm income in the five States including 
the district was raised only about 3 per cent above 1936.

For the year 1937 as a whole, the wholesale and retail 
distribution of goods showed further expansion. However, 
in the later months of the year margins of gain over the
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corresponding 1936 periods were narrowed and toward the 
close of the year business was at a lower level than at the 
same time a year earlier. Inventories, which had become 
somewhat excessive by the end of the summer, were re
duced in the last quarter of the year. In wholesale trade 
groups, aggregate sales gains for 1937 over 1936 amounted 
to 2^4 per cent in groceries, 10}4 per cent in hardware, 11 
per cent in drugs, and 29 per cent in electrical supplies. 
Increases in retail phases totaled 7 per cent in department 
store sales, 10 per cent in the furniture trade, and 11 per 
cent in the shoe trade.

Total loans and investments of reporting member banks 
in the Seventh district declined slightly between the close 
of 1936 and the end of 1937, the result of reduced holdings 
of United States Government securities, total loans being 
higher than a year previous. Demand deposits in these 
banks decreased somewhat in the year, while time deposits 
continued to increase. The volume of financing through 
bankers’ acceptances fell off 17 per cent in 1937 from 
1936; dealer sales of commercial paper, on the other hand, 
showed a rise of 50 per cent in the comparison.

Despite increases in reserve requirements on March 1 
and May 1 of last year, member bank reserve balances re
mained well in excess of legal requirements throughout 
1937. From the following table may be noted the volume 
of principal operations of this bank in 1937 compared with 
1936.
ANNUAL VOLUME OP PRINCIPAL OPERATIONS OF THE FEDERAL 

RESERVE BANK OF CHICAGO
(HEAD OFFICE AND DETROIT BRANCH COMBINED)

Number of Pieces Handled 1937
Bills discounted............................................................. 313
Currency received and counted............................... 315,093,000
Coin received and counted........................................ 112,578,000
Checks handled............................................................. 145,618,000
Collection items handled:

U. S. Government coupons paid......................... 3,546,000
All other. ......'....................................................... 777,000

U. S. securities—issues, redemptions, and
exchanges, Fiscal Agency Department.............. 804,000

Transfer of funds.......................................................... 162,000
Amounts Handled

Bills discounted............................................................. $23,084,000
Currency received and counted...............................  1,373,645,000
Coin received and counted........................................ 18,664,000
Checks handled.............................................................. 33,435,921,000
Collection items handled:

U. S. Government coupons paid.......................... 83,300,000
Ail other..........   887,764,000

U. S. securities—issues, redemptions, and
exchanges, Fiscal Agency Department.............. 2,007,705,000

Transfer of funds...........................................................18,317,163,000

1936
26

341.396.000
161.864.000
145.636.000

3,713,000
806,000

5,495,000
161,000

$7,201,000
1,605,827,000

18,178,000
31,602,476,000

79,985,000
1.089.818.000

3.335.601.000 
16,746,889,000

Credit and Finance

Member bank reserves at the Federal Reserve Bank of 
Chicago on January 19, 1938, had risen 22 million dollars 
above the level of December 15 last year. Commercial and 
financial transactions with other districts together with 
post-holiday returns of currency from circulation accounted 
for gains in funds of 82 and 35 millions, respectively. 
These were largely canceled by an excess of Treasury 
receipts over disbursements of 91 million dollars and a de
crease in reserve bank credit extended of 3 millions. The 
gain from other districts represents the continuation of a 
trend that has been operative for several months. Treas
ury receipts came largely from income tax collections in 
the first week of the period and from sale of bills, while 
major disbursements included redemptions of 20 million 
dollars.

Interest rates charged on prime commercial loans by 
outlying Chicago banks on January 15 were somewhat 
higher than a month earlier, while the opposite tendency 
prevailed in demand collateral loans. No changes in rates 
charged by Chicago downtown banks or by large Detroit 
banks were apparent. Earnings on total loans and dis
counts by the larger Chicago banks during December 
averaged 2.64 per cent, or lower than the 2.71 and 2.70 per 
cent earned during November 1937 and December 1936, 
respectively. The major Detroit banks averaged 2.60 per

FEDERAL RESERVE BANK OF CHICAGO, SELECTED ITEMS 
OF CONDITION

(Amounts in millions)

January 19
1938

Total bills and securities........................ $283
Bills discounted........................................ 0
Bills bought............................................... 0
U. S. Government securities................ 282
Total reserves........................................... 1,816
Member bank reserve deposits...........  1,035
All other deposits.................................... 61
Federal Reserve notes in circulation.. 970
Ratio of total reserves to deposit 

and Federal Reserve note liabilities 
combined................................................ 87.8%

Change from
December 15 January 20

1937 1937
$ 0 S +5

0 0
0 0
0 +6

—2 +84
+22 +41
—7 +24

—20 +23

0.0* +0.3*
♦Number of Points.

cent for December, as compared with 2.65 and 2.71 per 
cent, respectively, a month and a year previous.

Acceptances created during December by Seventh district 
accepting banks totaled 3j4 per cent higher than in 
November, the increase being only about one half of what 
is seasonally expected, and were approximately the same 
percentage above those of a year earlier. During the first 
half of January, however, new financing by several large 
Chicago banks fell about one eighth below the correspond
ing period in December, though exceeding the year-ago 
figure. Purchases by banks for their portfolios also failed 
to expand seasonally during December, rising only 3J4 
per cent over November and declining 8p£ per cent from 
December 1936. There were no sales from portfolios 
during the month, but maturities showed increases of 20 
and 16 per cent over November and a year previous, re
spectively, which partially accounted for the greater than 
usual drop in total holdings on December 31 of 13per 
cent from the end of November and for the 42 per cent 
decline from December 31, 1936. Outstandings at the end

CONDITION OF LICENSED REPORTING MEMBER BANKS 
SEVENTH DISTRICT
(Amounts in millions)

Assets

Loans and investments—total...................
Loans—total....................................................
Commercial, industrial, and agricultural 

loans:
On securities................................................
Otherwise secured and unsecured.........

Open-market paper........................................
Loans to brokers and dealers in securities 
Other loans for purchasing or carrying

securities.......................................................
Real estate loans............................................
Loans to banks................................................
Other loans:

On securities................................................
Otherwise secured and unsecured.........

U. S. Government direct obligations.... 
Obligations fully guaranteed by U.S.Govt.
Other securities...............................................

Liabilities
Demand deposits—adjusted.......................
Time deposits..................................................
Borrowings.......................................................

Change from
January 19 December 15 January 2 

19371938 1937
$2,956 $—44 $—148

947 —52 +61

49 —1 *
528 —32
48 —2 * ’ * *
41 —8 ‘—8

87 —3 *
87 0 +ia

4 —1 —5

45 —2 *
58 —3 * * ’ *

1,430 +13 —2i7
189 —2 +25
390 —3 —17

2,155 —68 —169
882 +12 +32

0 0 0
•Not Available.

Page 2

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



*

4

*

TRANSIT OPERATIONS OF THE FEDERAL RESERVE BANK 
OF CHICAGO AND DETROIT BRANCH

(Exclusive of Treasury checks and of non-transit items drawn on own bank)

Total country and city check clearings:
Pieces......................................................
Amount..................................................

Daily average clearings:
Total items cleared—

Pieces......................................................
Amount...................................................

Items drawn on Chicago—
Pieces......................................................
Amount...................................................

Items drawn on Detroit—
Pieces.......................................................
Amount...................................................

December 1937 December 1936

11,843,624 11,430,320
$2,227,065,790 $2,376,257,126

455,524 439,628
$85,656,376 $91,394,505

76,521 71,262
$45,478,000 $47,507,000

20,097 22,649
$9,459,943 $11,823,932

of the month fell off counterseasonally by 9 per cent from 
the end of November and decreased 30 per cent from the 
corresponding 1936 date, reaching the lowest end-of- 
month point since this bank began collecting acceptance 
data in January 1923. All items for December were ap
proximately 70 per cent under the 1927-36 average for the 
month, as was the case in November. The open bill mar
ket continued very inactive.

Dealer sales of commercial paper in the Middle West 
rose 30 per cent during December over those in November, 
a counterseasonal movement, and were 4% per cent above 
the 1927-36 average for the month but 10 per cent below 
the volume for December 1936. Outstandings on Decem
ber 31 showed a drop of 13 >4 per cent from November 30, 
or over twice the usual seasonal decline, but increased 6% 
per cent as compared with December 31, 1936, and were 
only 2% per cent under the 1927-36 average for the date. 
Rates remained about the same ; demand on the part of banks 
was stronger. Sales by representative Chicago dealers 
during the first half of January ran somewhat higher than 
in the corresponding period of December. Rates showed 
a tendency to soften, but other market conditions remained 
unchanged.

Bond houses furnishing information on the middle west
ern bond market, in general found that December trends 
showed a continuation of the stagnant conditions which 
have prevailed during the past few months. The early 
January outlook, however, appeared decidedly more favor
able. Banks seemed to show more interest in bond pur
chases, although institutions continued to do most of the 
buying and individuals stayed rather consistently out of the 
market. All buyers were mainly interested in short-to- 
medium term maturities of a very conservative character. 
A greater than usual spread continued to separate prices of 
the highest grade bonds and those of slightly lower quality. 
Second grade bonds continued weak, influenced to some

VOLUME or PAYMENT BY CHECK, SEVENTH DISTRICT
(Amounts in millions)

Per Cent Per Cent
Change from Change from

December November December Calendar Calendar
1037 1937 1936 Year 1937 Year 1936

Chicago...................... *3,285 +20.S —17.4 *37,348 + 2.0
Detroit....................... 1,027 + 3.7 —15.4 11,928 +12.4
Milwaukee................ 295 +16.9 —12.2 3,402 + 3.9
Indianapolis.............  207 + 8.3 — 7.1 2,439 +12.6

Total four larger
cities....................... *4,814 +15.9 —16.3 *55,117 + 4.6

37 smaller cities... . 824 + 4.5 — 9.1 9,633 + 9.0

Total 41 centers.... *5,638 +14.1 —15.3 *64,750 + 5.3

extent by the rails. The volume of new issues, though of 
small proportions, represented an improvement over a 
month or two earlier.

The 91-day Treasury bills dated January 19, 1938, sold 
at an average rate of .111, or somewhat above the .065 at 
which similar bills dated January 5 were sold. The Chi
cago Journal of Commerce average of twenty leading 
stocks, at $41.40 on January 22, showed a noticeable im
provement over the 1937 low of $36.38 recorded on 
December 29.

Agricultural Products
United States Department of Agriculture estimates show 

an increase of J4 per cent in 1937 over a year earlier in the 
autumn pig crop of the five States including the Seventh 
district, in contrast to a decline of one per cent recorded 
for the United States as a whole. The spring and autumn 
pig crops combined, decreased in 1937 from 1936 by one 
per cent in these five States and by 5 per cent in the 
nation. A compilation by the same department indicated 
that the number of cattle on feed was larger on January 1 
than a year earlier, both in the Seventh Federal Reserve 
district and in the entire corn belt, the increase in the 
latter area amounting to 15 per cent.

Grain Marketing

The decline from November to December in the move
ment of wheat at interior primary markets in the United 
States was according to seasonal expectations. Exports of 
the grain were in heavier volume during the period; more
over, exports for the season to date have been about twenty 
times larger than a year ago at which time the country 
was on an import basis with respect to this grain. In the 
latter half of December prices for No. 2 hard winter wheat 
for current delivery at Chicago softened somewhat, closing 
the year at $.93% and $.95%, owing chiefly to weaker 
markets at Winnipeg and Liverpool and to unsettled do
mestic financial markets. However, better export sales, 
stronger foreign markets, and reports of drouthy condi
tions in the southwestern part of the country brought 
prices back to $1.00% and $1.04% by January 22. Total 
United States stocks of wheat on farms and in visible 
positions on January 1 were 59% per cent larger than on 
the same date of 1936, but 28 per cent smaller than the 
1928-32 average for January 1.

December receipts and shipments of corn at these centers 
of accumulation were counterseasonally lighter than the 
heavy movement of a month previous, but volumes remained 
well above the 1927-36 average and the corresponding 
1936 month. Combined stocks on farms and visible sup
plies on January 1 were more than twice as heavy as a 
year earlier and 21% per cent greater than the five-year 
January 1 average. Largely reflecting continued good ex
port demand, shipping and commission house buying, and 
unfavorable crop conditions in the Argentine, prices for 
No. 2 yellow corn in cash positions at Chicago advanced 
further to $.60% arid $.61% at the end of December and 
were off only slightly to $.60% and $.60% on January 22.

The movement of oats declined more than seasonally 
during December and fell below the ten-year average, being 
the lightest since last summer. Oats exports, after dimin
ishing considerably in late November, were resumed in 
moderate volume in December. Prices of oats displayed a
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generally firming tendency and on January 22 were about 
one cent higher than a month earlier, influenced somewhat 
by the action of other grains and some buying by cereal 
interests. Although visible supplies of oats were lower 
than in 1936, these holdings plus farm stocks were 38 per 
cent larger on January 1 than a year previous and exceeded 
slightly the 1928-32 average for the date.

MOVEMENT OF GRAIN AT INTERIOR PRIMARY MARKETS IN THE 
UNITED STATES

(In thousands of bushels)

Wheat:
Receipts. . . 
Shipments. 

Corn:
Receipts... 
Shipments. 

Oats:
Receipts. . . 
Shipments.

December
1937

November
1937

December
1936

December
1927-36

Av.

10,863
16,492

15,924
31,391

10,717
11,921

17,101
13,687

35,744
16,310

42,923
18,740

18,873
6,068

22,627
10,799

5,489
4,206

6,795
8,307

3,836
7,945

5,827
5,477

Movement of Livestock

Livestock marketings in the United States decreased in 
December from a year earlier. Receipts of hogs at public 
stockyards continued to show a sharp decline from the 
1927-36 average but were in the largest volume since De
cember 1936. On the other hand, marketings of lambs and 
calves were the smallest since last March and February, 
respectively, with the volume of lambs under the 1927-36 
December average and that of calves larger in this com
parison. Cattle receipts were below those of other months 
subsequent to July and only slightly above the ten-year 
average for the month. The movement to inspected 
slaughter—inclusive of animals that did not pass through 
public stockyards-—diverged from the trend of market re
ceipts in several instances: the slaughter supply of cattle in 
December increased slightly over a month earlier and was 
considerably above the 1927-36 December average, but had 
been greater in August, September, and October of last 
year; furthermore, the number of lambs moving to slaugh
ter exceeded the ten-year average and was also larger than 
in six earlier months of 1937. Reshipments of lambs, 
cattle, and calves to feed lots declined slightly more than 
seasonally in December, to the lowest level since April, 
June, and July, respectively, and were considerably under 
a year earlier. The movement of feeder lambs decreased 
sharply from the 1932-36 average for the month, but that 
of cattle and calves increased in this comparison.

Meat Packing

The production of packing-house commodities at in
spected slaughtering establishments in the United States 
rose further in December over the low point of July, and was 
not only 12j4 per cent larger than in November but also 
above any earlier month of 1937. However, it showed a 
decrease of 6 per cent in the comparison with the 1927-36 
average for December and was 12 J4 per cent lighter than 
in the corresponding 1936 month. Production in the first 
half of January 1938 likewise continued under a year 
earlier. The tonnage sold in December fell below current 
production by less than the customary year-end amount, 
and showed a counterseasonal rise of 5 per cent over a 
month earlier; it was 2 per cent heavier than in December 
1936 and within 2 per cent of the 1927-36 average for the 
month. Coincident with a further decline in prices, how
ever, dollar sales billed to domestic and foreign customers 
during December decreased by 3}4 per cent and 14 per 
cent, respectively, from a month and a year previous, but

were 2j4 per cent above the ten-year December average. 
Inventories of these commodities in the United States ac
cumulated less than normally on January 1 over the be
ginning of December and were about one third smaller 
than the 1933-37 average for the date. Though showing 
little change in total wage payments from a year earlier, 
payrolls at the close of December recorded a decline of 12 
per cent each in employes and hours worked from this 1936 
period, and decreases of 1J4 per cent in employes, one per 
cent in hours, and 2*4 per cent in wage payments as com
pared with the preceding month.

Shipments for export increased further in December, 
owing principally to heavy forwardings of lard to the 
United Kingdom. Under the influence of lower offering 
prices by American producers, British demand for United 
States lard and hams ranged between good and fair; how
ever, purchases of the latter commodity for future delivery 
slackened somewhat. Czechoslovakia took fair quantities 
of lard within limitations of the import quotas. Trade with 
Cuba and Porto Rico was reported as very good during the 
month and a moderate volume of business continued with 
the South American republics. English quotations for 
United States lard were fully up to Chicago parity through 
most of the month, but prices of meats in that market were 
somewhat under this parity and weakness in lard devel
oped toward the close of the period. Continental European 
quotations for commodities from the United States were 
reported as equal to the Chicago basis. Inventories of 
United States packing-house commodities in foreign mar
kets—inclusive of those in transit—increased on January 1 
over a month earlier. Animal product imports into the 
United States rose in December to the highest level since 
September.

Dairy Products

The production of dairy products during December 
again conformed to seasonal trend. Butter manufacture in 
the Seventh district totaled 3 J4 per cent higher than in 
November and one per cent above the year earlier amount 
but remained below the 1927-36 average, being 10J4 per 
cent smaller in this comparison. Still seasonally heavier 
than current production, Seventh district sales of the com
modity aggregated 3 per cent less than in November and 
7J4 per cent under the 1927-36 December average; and tbe 
gain over the corresponding 1936 month narrowed to 5}4 
per cent. Butter production for December in the United 
States showed a more favorable trend than in the Seventh 
district, expanding over November and totaling above De
cember 1936 and the ten-year average. Consumption of

LIVESTOCK SLAUGHTER
(In thousands)

Lambs and
Yards in Seventh District,

December 1937....................................

Cattle

.... 185

Hogs

732

Sheep

259

Calves

77
Federally Inspected Slaughter, 

United States:
December 1937.................................... ___  859 3,958 1,403 452
November 1937................................... .... 856 3,295 1,321 468
December 1936.................................... .... 987 4,681 1,573 494

AVERAGE PRICES OF LIVESTOCK
(Per hundred pounds at Chicago)

Week Ended Months of
January 22 December November December

1938 1937 1937 1936
Native Beef Steers (average)___ ... $8.35 $8.95 $10.65 $10.30
Fat Cows and Heifers................... ... 6.85 7.35 7.10 7.60
Calves................................................ ... 9.50 9.75 9.40 8.90
Hogs (bulk of sales)....................... . .. 7.85 7.85 8.65 9.95
Lambs................................................ ... 8.25 8.90 9.60 8.90
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competitive substitutes has remained heavy, but imports 
have been much lighter than in 1936 or early 1937. For the 
calendar year 1937, Seventh district sales were 7J4 per 
cent heavier than in 1936, although butter production for 
the year was 4 per cent less in the district and about one 
per cent lighter nationally. Inventories of the commodity 
on January 1 in the United States showed a less than 
seasonal decline from December 1, but remained well be
low the 1933-37 average for the date. After pronounced 
strength over the autumn period, prices at Chicago for 
creamery extras, 92 score, declined abruptly in the latter 
half of December, closing the month at $.3or 7 cents 
below the December high and only slightly above prices 
prevailing last spring. However, relative steadiness was 
maintained in the first three weeks of January.

December manufacture of American cheese in Wiscon
sin declined seasonally by 2j4 per cent from November 
and, though 10 per cent higher than the 1927-36 Decem
ber average, totaled 12j4 per cent lighter than in 1936. 
Distribution of the commodity from primary markets in 
the State aggregated only fractionally under November 
and the ten-year average, but 20 per cent below a year 
earlier. United States inventories of cheese again declined 
less than seasonally and the excess over the 1933-37 aver
age had expanded to more than 9 million pounds as of 
January 1. Prices weakened and in mid-January were off 
about 2 cents from a month earlier. Wisconsin American 
cheese production for the calendar year 1937 totaled 10J4 
per cent lighter than in 1936, while distribution of the prod
uct was 7 per cent lower.

Industrial Employment Conditions

Percentage decreases in employment and payrolls at in
dustrial establishments of the Seventh district, during the 
period approximately from November 15 to December 15, 
were among the largest recorded for the interval of any one 
single month. The losses were contrary to the trend gener
ally prevailing in December, records for the past six years

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL 
_______ RESERVE DISTRICT

Week of December 15, 1937 Change from 
November 15, 1937

Industrial Group
Report

ing
Firms

No.

Wage
Earn

ers
No.

Earn
ings
(000

Omitted)
$

Wage
Earn

ers
%

Earn
ings

%
Durable Goods:

Metals and Products1..
Vehicles............................
Stone, Clay, and Glass.
Wood Products..............
Total..................................

1,718
435
264
461

2,878

435,061
449,208

18,631
42,291

945,191

11,201
13,138

412
832

25,583

—6.9
—13.6

—9.7
—5.3

—10.2

—11.3
—27.0
—19.2
—9.8

—20.2
Non-Dukable Goods: 

Textiles and Products.. 
Food and Products....
Chemical Products........
Leather Products...........
Rubber Products...........
Paper and Printing.... 
Total.................................

388
959
285
165

29
706

2,532

60,171
105,407
37,297
28,302
18,381
78,936

328,494

995
2,725
1,114

522
413

2,212
7,981

—6.5
—5.6
—2.8
—1.4
—5.3
—0.9
—4.0

—11.5 
—5.1 
—1.3 
+4.1 

—14.0 
—1.8 
—4.5

Total Mfg., 10 Groups... 5,410 1,273,685 33,564 —8.7 —17.0
Merchandising*...................
Public Utilities....................
Coal Mining........................
Construction........................

5,150
855

25
371

161,312
109,851

4,089
8,980

3,562
3,757

128
259

+11.1
—1.2
+4.9

—27.3

+9.1
—0.8
+36.5
—28.0

Total Non-Mfg., 4 Groups 6,401 284,232 7,706 +4.2 +2.7
Total, 14 Groups................ 11,811 1.557,917 41,270 —6.6 —13.9

’Other than Vehicles. Illinois, Indiana, and Wisconsin.

showing an average rise of 2J4 per cent in number of 
workers employed and 3per cent in wage payments. 
Previous to 1931, however, losses in the November to 
December comparison were quite general, records extend
ing back through 1925 denoting an average downward 
trend of about one-half per cent in employment and 2 per 
cent in payrolls. The current declines were even heavier 
than those of a month earlier and almost as widely distrib
uted, affecting all States including the district and prac
tically all major industries with the exception of certain 
non-manufacturing branches. Durable goods industries 
contributed again the heaviest percentages to the aggregate 
decline—10 per cent in employment and 20 per cent in 
wage payments. All of the groups within this classification, 
metals, vehicles, stone-clay-and-glass, and wood products, 
shared substantially in the general curtailment. Within the 
non-durable goods classification, a moderate rise in wage 
payments of the leather products industries formed the 
only exception to an otherwise uniformly downward trend 
aggregating about 4 per cent each in employment and wage 
payments. Non-manufacturing industries as a whole reg
istered increases of 4 and 3 per cent, respectively, in these 
items, thereby somewhat more than offsetting the curtail
ments reported for the preceding period. The gains in this 
latter classification were effected mainly by the customary 
seasonal expansion within the merchandising industries.

As a result of the heavy losses not only in December 
but also in the preceding month, employment and payrolls 
at the dose of the year were appreciably lower than in De
cember 1936, the differences amounting to about 10 per 
cent in employment and 16 per cent in payrolls. The aver
age monthly employment volume for the year as a whole, 
however, was about 7 per cent greater than in 1936, and 
wage payments were approximately 19 per cent larger in 
this comparison.

Petroleum Refining
Petroleum refineries located in the Indiana, Illinois, and 

Kentucky area were operating at 87j4 per cent of capacity 
in the week ended January 15, this rate being about the 
same as in December, though lower than in the autumn pe
riod. Daily average crude runs of petroleum to stills in this 
area declined 4J4 per cent in December from November, 
but were 5 per cent higher than average runs for Decem
ber 1936. Crude runs in the United States were 2J4 per 
cent lower and 8 per cent higher in these respective com
parisons. Gasoline production has similarly fallen off in 
recent months. For the calendar year 1937 crude runs for 
the Indiana, Illinois, and Kentucky territory exceeded
1936 runs by 11*4 per cent, the figures for the United 
States showing a gain of 10 per cent.

Manufacturing
Automobile Production and Distribution

A further reduction was made during December in out
put of automobiles, and indications are that January data 
will show another decline. Production of new passenger 
automobiles in the United States in the closing month of
1937 numbered 244,385, representing a recession of 17 per 
cent from the November volume and a decline of 43 per 
cent from the heavy output of December 1936. There were 
81,849 trucks produced in the country this last December, 
or 26 per cent more than a month previous and a 12 per
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cent greater number than a year earlier. For the entire 
year 1937, passenger car production numbered 3,915,863 
vehicles and exceeded 1936 output by close to 7 per cent, 
while truck production numbering 893,652, was 14 per 
cent greater than in the preceding year.

Distribution of new automobiles in the Seventh district 
area continued light through December, both at wholesale 
and retail, and was sharply under the volume of a year 
earlier, while stocks rose further and remained heavy in 
comparison with the corresponding 1936 month. Used-car 
sales followed closely the trend of new cars but stocks, 
though increasing over the end of November, showed a 
small decline in number from a year previous. It will be 
noted in the table that wholesale distribution of automo
biles by reporting firms totaled substantially heavier in 
1937 than in 1936, whereas dealer sales to users recorded 
a slight decrease in aggregate number for the year as did 
sales of used cars; stocks of both new and used cars aver
aged noticeably larger in 1937 than a year earlier.

Iron and Steel Products

Little change was noted through December and into 
January in the volume of business at steel mills of the Chi
cago district, and activity remained at a relatively low level 
with output held closely in line with demand. The rate of 
steel ingot production, which dropped to only 22 per cent 
of capacity in the last week of 1937, had risen gradually to 
27Yz per cent by the middle of January; this latter rate, 
however, compared with one of 77 per cent a year ago at 
the same time. Pig iron production this last December in 
the Illinois and Indiana district was in less than half the 
volume of a year earlier and substantially lower than in 
November.

Shipments and production at steel and malleable casting 
foundries of the Seventh district registered further declines 
during December, both tonnage and dollar volumes falling 
below the corresponding figures of a year earlier by con
siderably larger margins than previously reported in the 
fourth quarter. Losses in the comparison with November 
totaled as much as 18 and 22 per cent respectively, for 
steel castings but only 5 and 7 per cent for malleable 
castings. The differences in the yearly comparisons, also, 
were heavier for steel than for malleable castings, the de
cline in tonnages shipped amounting to 50 per cent for the 
former as against 33 per cent for the latter. The volume

MIDWEST DISTRIBUTION OF AUTOMOBILES

December 1937
Per Cent

Change from

Calendar 
Year 1937 

Change 
from 

Calendar 
Year 1936

Companies
Included

November
1937

December
1936

New Cars:
Wholesale—

Number Sold............................ —28.0 —53.7 +56.6 19
Value........................................... —29.6 —47.6 +54.4 19

Retail—
Number Sold............................ —12.3 —55.8 — 1.6 31
Value........................................... —12.6 —48.5 + 4.6 31

On Hand End of Month—
Number...................................... +15.5 +105.2 +29.4* 31
Value........................................... +19.9 +103.5 +37.9* 31

Used Cars:
Number Sold............................ —17.8 —40.3 — 0.3 31

Salable on Hand—
Number...................................... +10.7 — 3.0 + 9.6* 31
Value........................................... + 1.3 + 4.2 +22.0* 31

•Average end of month.

of new business booked for steel castings in December was , 
one tenth of that reported by the same firms a year pre
vious, while orders for malleable castings were about one 
third as large as the earlier figure. Despite the general 
curtailment during the fourth quarter of the year, cumula
tive volumes for the year as a whole exceeded those of 1936 
by substantial margins.

In the manufacture of stoves and furnaces, shipments 
were 30 per cent, molding-room operations 42 per cent, 
and orders accepted 45 per cent smaller in December than 
November. Decreases from the same month of 1936 
ranged from a little more than 50 per cent in shipments 
to almost 70 per cent in new business. Inventories de
clined by 10 per cent during December but totaled more 
than twice as heavy as at the close of 1936. Although ship
ments during the greater part of 1937 were above those of 
1936, losses in the last quarter of the year practically offset 
the earlier gains, so that there was only a slight difference in 
the aggregates for the two years.

Furniture

In accordance with seasonal trend, orders booked and » 
shipments by reporting furniture manufacturers in the 
Seventh Federal Reserve district declined substantially in 
December from the preceding month, the decreases for 
the period amounting to 30 and 25 per cent, respectively.
Both items totaled much smaller than in the corresponding
1936 month, new orders by 45 per cent and shipments by 
40 per cent, and both were about 10 per cent below the 
1927-36 December average. Throughout the first half of
1937 orders booked by manufacturers were received in 
considerably larger volume than in the same period of 
1936, but new business had fallen off to such a great extent 
by the end of the year that the aggregate volume of orders 
for the entire year 1937 exceeded that of a year previous 
by only 4 per cent. However, with a large carry over of 
unfilled orders from 1936, shipments during the past year 
totaled 13 per cent above those of the preceding year. Un
filled orders dropped off one third between the end of No
vember 1937 and the close of the year and were but half as 
large as on December 31, 1936. Factories operated at an 
average of only 51 per cent of capacity during December,
or at a 15 point lower rate than in November and compared . 
with a rate of close to 85 per cent a year earlier.

LUMBER AND BUILDING MATERIALS TRADE

Class of Trade
December 1937

Per Cent Change 
from

Year 1937 
Per Cent 
Change 

from
Year 1936

Number
of

Firms
or

Yards
November

1937
December

1936

Wholesale Lumber:
Sales in Dollars............................ —34.9 —45.4 +16.2 7
Sales in Board Feet.................... —35.4 —52.3 + 7.0 5

—25.4 —21.7 7
Retail Building Materials:

Total Sales in Dollars................. —23.4 —12.6 + 9.6 100
Lumber Sales in Dollars............ —27.1 —15.0 + 16.9 58
Lumber Sales in Board Feet.. . —41.7 —27.5 + 9.1 51
Accounts Outstanding1.............. —20.3 + 0.8 97

Ratio of Accounts Outstanding1 
to Total Dollar Sales during Month

December November December
1937 1937 1936

Wholesale Trade............................... 203.9 177.9 142.1
Retail Trade...................................... 262.3 261.2 227.6

*End of Month.
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Paper and Pulp

Although there was some increase in the dollar value of 
new orders booked by Seventh district paper mills in De
cember, the following table, compiled from reports of dis
trict paper and pulp manufacturers, indicates a further de
cline in output of these industries for the month. During 
December paper mills operated at a slightly lower rate of 
capacity than in November and about 23 points below a 
year earlier, while the pulp industry operated at around 17 
points less than in December 1936.

PAPER AND PULP INDUSTRY 
SEVENTH DISTRICT

December 1937 
Per Cent of Increase 

or Decrease from 
November December 

1937 1936
New orders booked (tons)............................................. —0.8 —38.7
New orders booked (dollars)........................................ +6.3 —21! 3
Total shipments (tons)................................................... —g. 7 —30.5
Total shipments (dollars).............................................. —11.9 —21.1
Total production (tons)................................................. —7.3 —27.4
Stocks on hand at close of month (tons).................. —7 4 +44 2

Pulp:
Pulp produced (tons)...................................................... +5.9 __12.2
Stock on hand at close of month (tons).................... +1.8 +70 ’ 0

Building Materials, Construction Work
Demand for building materials was at a low level in 

December, with reporting lines showing losses from a year 
earlier greatly in excess of those a month previous. Sales 
of lumber, at wholesale and retail, declined by more than 
the usual amount from November, while brick and cement 
followed a trend closely in line with the sharp contraction 
that normally occurs at this season. Wholesale distribution 
of lumber was close to 50 per cent lower this December 
than last in both board-foot and dollar volume, and retail 
distribution totaled less by 28 and 15 per cent, respectively, 
in these two units of measurement. Despite these declines 
and those previously recorded for November, cumulative 
sales for the entire year amounted to considerably more 
than in 1936, especially so in dollar value. Cement ship
ments wrhich had been smaller than a year earlier since 
in August, aggregated nearly as much for the year as a 
whole as in 1936. Stocks of cement, however, were 40 per 
cent larger at the close of 1937 than a year previous. A 
seasonal decline in brick deliveries brought the December 
volume to a level about 40 per cent below that of the cor
responding 1936 month, but the yearly total is reported as 
having been moderately higher than that for 1936. The 
index of wholesale prices of building materials, as com
piled by the United States Bureau of Labor Statistics, de
creased slightly during December from 93.0 to 92.4 on the 
basis of the 1926 average; the level at the close of the year 
was approximately 2 >4 per cent higher than recorded a 
year earlier.

Building Construction

There was a continued recession during December in the 
volume of Seventh district building construction, according

WHOLESALE TRADE IN DECEMBER 1937

Commodity

Per Cent Change from Same Month Last Year

Net Sales Stocks
Accounts
Outstand

ing
Collections

Groceries......................
Hardware.....................
Drugs*..........................
Electrical Supplies...

—8.1
—18.4

—5.7
—12.2

—4.2
+9.0
+9.7

+20.2

—4.8
—2.1

—3.6

—6.4
—8.3

+ 12.5

♦Data furnished by U. S. Department of Commerce.

Ratio of 
Accounts 
Outstand

ing to 
Net Sales

81.0
199.1
li9!7

to data on contracts awarded, and for the second successive 
month activity was considerably less than in the corre
sponding 1936 period. As a result, building construction 
for the entire year 1937 amounted to only 5 per cent more 
than in 1936, whereas through the first four months of the 
year it had totaled as much as 20 per cent larger than in 
the same cumulative period a year earlier. Although resi
dential building constituted only 18 per cent of total build
ing in the closing month of 1937, as against 24 per cent a 
year previous, for the calendar year 1937 it amounted to 
27 per cent of all building, compared with 25 per cent in 
1936 and 18 per cent in 1935. The peak month of the past 
year for building construction in this district was June 
when approximately 55j4 million dollars of contracts was 
awarded, or the heaviest volume for any month in over 
six years.

BUILDING CONTRACTS AWARDED* 
SEVENTH FEDERAL RESERVE DISTRICT

Period
Total

Contracts
Residential
Contracts

$25,937,500
—7.8%

—24.7%
$490,955,600

+4.8%

$4,690,100 
—38.7% 
—43.6% 

$132,475,000 
+ 12.8%Change from Calendar Year 1936..................

*Data furnished by F. W. Dodge Corporation.

The estimated cost of building permits issued in 100 
cities of the Seventh district dropped off almost 40 per cent 
further in December to an amount less than half that of a 
year earlier, while the number of such permits declined 50 
and 26 per cent, respectively, in the monthly and yearly 
comparisons. There were few exceptions among either the 
larger cities or the aggregates for the smaller cities to these 
declining trends.

Merchandising
Comparisons for December with November in aggregate 

sales figures of reporting wholesale trade groups of the 
district show a recession of 4 per cent in the grocery trade 
and one of I4y2 per cent in the hardware trade. The de
cline in grocery sales was about seasonal for December, 
while that in the hardware trade exceeded the 1927-36 
average decrease for the month of 9 per cent. A gain of 12 
per cent over November in electrical supply sales was 
somewhat smaller than in the ten-year average for Decem
ber, as was the increase of only 2y2 per cent in the drug 
trade. In all of these groups, sales this last December to
taled below the corresponding 1936 month when, however, 
business was in exceptionally good volume. For the entire 
calendar year 1937, all groups sold a heavier aggregate 
dollar volume than in 1936, gains over the earlier year

DEPARTMENT STORE TRADE IN DECEMBER 1937

Locality

Per Cent Change 
December 1937 

from
December 1936

Per Cent 
Change 

Calendar 
Year 1937 

from 
Calendar 
Year 1936

Ratio of December 
Collections to 

Accounts 
Outstanding

End of November

Net Sales
Stocks End 
of Month Net Sales 1937 1936

Chicago........................
Detroit..........................
Indianapolis...............
Milwaukee...................
Other Cities................

—6.0
—6.9
—2.5
—0.5
—3.7

+5.8 
+8.7 

+ 14.9 
—2.3 
+3.8

+6.4 
+8.0 

+ 10.3 
+8.0 
+6.2

33.6
44.1
44.0
40.4
34.8

35.0 
47.3 
47.5 
42.8
36.1

7th District................. —5.1 +5.5 +7.1 38.3 40.3
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amounting to 2l/1 per cent in groceries, 10j4 per cent in 
hardware, 11 per cent in drugs, and 29 per cent in electri
cal supplies. 1937 business in the hardware and electrical 
supply trades totaled close to the 1929 level, that in drugs 
exceeded any year since 1930, and in groceries it was the 
largest in six years. Stocks on December 31, 1937, were 
lower generally than a month previous; those of groceries 
were lighter than a year earlier, while the margin of ex
cess in wholesale hardware inventories was considerably 
narrowed and that in drug and electrical supply stocks re
mained about the same as at the end of November.

Seventh district department store trade in December 
failed by 5 per cent to equal the volume of the correspond
ing 1936 month, although with one less Saturday in the 
1937 period, average daily sales recorded a decline of only 
4 per cent. Preliminary data indicate that sales in the 
first half of January likewise fell below a year ago. The 
increase of 56 per cent shown in December business over 
the preceding month was seasonal for the period. Inven
tories at the end of December were only 5j4 per cent 
heavier than on the same 1936 date, whereas four months 
previous they had been 18 per cent larger. Stock turnover 
for the year 1937 of 4.68 times compared with a rate of 
4.93 times for the year 1936.

In accordance with seasonal trend, sales of shoes by 
reporting dealers and department stores expanded 38 per

cent in December over November, the rise comparing with j^'. 
an increase of 43 per cent in the 1927-36 average. How
ever, the dollar volume sold totaled one per cent 
that of December 1936, continuing the trend of the’i'wo**-; 
preceding months. Sales for the entire year 1937 exceeded -4,': 
those for 1936 by 11 per cent. A reduction of 17 per cent 
took place in stocks between November 30 and the close of 
December, and they aggregated only 9 per cent heavier 
than a year earlier.

The increase of 19 per cent over November in December 
sales of furniture and housefurnishings at retail by dealers 
and department stores was slightly less than in the 1927-36 
average for the period, although the comparison with the 
corresponding 1936 month showed a decline of 14 per cent. 
Despite the failure of business in the last quarter of 1937 
to equal the volume of the same quarter a year earlier, the 
aggregate dollar volume sold in the calendar year 1937 
was 10 per cent heavier than for the year 1936. The in
crease in dealer sales during the past year over a year pre
vious was much smaller than that in department store 
sales, amounting to only 2}4 per cent in the aggregate as 
against a gain for department stores of 12 per cent. Stocks 
were reduced 7 per cent during December, and at the end 
of the month were 13 per cent above those on the same date 
of 1936, whereas at the end of November they were 16 per 
cent larger in a similar comparison.

MONTHLY BUSINESS INDEXES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO

(Index numbers express a comparison of unit or dollar volume for the months indicated, using the monthly average for 1923-24-25 as a base, unless otherwise 
indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be given the following month. Data refer 
to the Seventh Federal Reserve district unless otherwise noted.)

Meat Packing—(U. S.)—
Sales (in dollars)............................................

Casting Foundries—
Shipments:

Steel—In Dollars......................................
In Tons.............................................

Malleable—In Dollars.............................
In Tons...................................

Stoves and Furnaces—
Shipments (in dollars)...................................

Furniture—
Orders (in dollars)..........................................
Shipments (in dollars)................................. .

Output of Butter by Creameries—
Production.........................................................
Sales..................................................................

Wholesale Trade—
Net Sales (in dollars):

Groceries......................................................
Hardware....................................................
Drugs............................................................

Retail Trade (Dept. Stores)—
Net Sales (in dollars):

Chicago..........................................................
Detroit......................................................... .
Milwaukee...................................................
Other Cities................................................
Seventh District—Unadjusted.............

Adjusted..................

Automobile Production—(IT. S.)—
Passenger Cars...............................................
Trucks.............................................................

Building Construction—
Contracts Awarded (in dollars):

Residential....................................................
Total...............................................................

Pig Iron Production*—
Illinois and Indiana........................................

No. of Dec. Nov. Oct. Sept. Aug. July Dec. Nov. Oct. Sept. Aug. July
Firms 1937 1937 1937 1937 1937 1937 1936 1936 1936 1936 1936 1936

45 83 86 100 100 98 98 96 93 99 97 94 91

12 47 58 70 96 115 111 73 57 74 85 86 77
12 37 47 58 86 107 107 77 59 76 94 96 85
21 51 55 64 76 71 65 66 55 56 50 48 53
21 63 67 77 92 85 80 96 80 < 80 73 69 77

9 113 162 241 245 175 138 241 211 288 219 154 143

12 39 52 65 76 82 94 67 81 84 89 89 100
12 48 63 77 84 83 66 81 75 91 79 72 65

59 78 75 86 92 111 131 77 88 104 103 101 114
61 98 101 101 122 126 133 93 94 106 104 98 111

27 64 66 72 81 72 77 70 65 73 72 75 83
11 75 88 116 115 101 108 93 85 108 96 84 90
13 89 88 94 91 79 79 90 80 89 83 73 74

29 148 94 98 91 75 66 157 98 98 86 72 63
6 180 117 123 151 87 84 194 117 117 139 84 74
5 159 102 118 104 78 76 160 105 118 94 77 68

44 151 97 107 99 78 67 156 94 103 89 74 62
84 156 100 106 105 78 70 164 101 104 97 75 65
84 93 92 96 102 95 98 98 93 95 95 91 91

83 101 102 41 106 123 145 116 65 31 72 127
217 172 83 139 220 209 195 143 91 120 164 183

16 26 37 34 32 51 28 32 40 39 59 36
38 41 58 57 65 77 50 52 66 54 77 72

53 68 98 134 134 127 117 109 108 103 97 101

♦Average daily production.
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NATIONAL SUMMARY OF BUSINESS CONDITIONS
(By the Board of Governors of the Federal Reserve System)

INDUSTRIAL PRODUCTION

Index of physical volume of production, adjusted for 
seasonal variation, 1923-1925 average ~ 100. By months, 
January 1934 to December 1937.

FACTORY EMPLOYMENT AND PAYROLLS

1935 1936 1938

Indexes of number employed and payrolls, without 
adjustment for seasonal variation, 1923-1925 average = 
100. By months, January 1934 to December 1937. In
dexes compiled by the United States Bureau of Labor 
Statistics.

WHOLESALE PRICES

Indexes compiled by the United States Bureau of 
Labor Statistics, 1926=100. By weeks, 1934 to January 
15, 1938.

EXCESS RESERVES OF MEMBER BANKS

1934 1935 1936 1937 1938

Wednesday figures of estimated excess reserves for all 
member banks and for selected New York City banks, 
January 3, 1934, to January 19, 1938.

INDUSTRIAL output declined further in December and, according to pre
liminary reports, showed little change in the first three weeks of January. 

Prices of raw materials, which had declined sharply in October and No
vember, have been maintained since that time.

Production

Volume of industrial production declined further in December and the 
Board’s seasonally adjusted index was at 84 per cent of the 1923-1925 average 
as compared with 89 in November. The decline reflected chiefly a continued 
sharp curtailment of activity in the durable goods industries. Steel ingot pro
duction averaged about 26 per cent of capacity, output of automobiles and plate 
glass was reduced considerably, and production of lumber and cement also 
declined. Total output of nondurable goods declined seasonally. There was a 
sharp decrease in output at silk mills, and cotton consumption declined further. 
At woolen mills and shoe factories, however, output was maintained, following 
a considerable period of sharp decline. Activity at sugar refineries increased 
further. Mineral production in December, as in other recent months, was at a 
high level. Output of crude petroleum and bituminous coal declined seasonally, 
while anthracite production increased somewhat.

In the first three weeks of January output of steel and automobiles in
creased somewhat from the extreme low levels reached in the latter part of 
December.

Value of construction contracts awarded in December continued in about 
the same volume as in the preceding three months. During this period there 
was a decline in awards for privately-financed projects, reflecting in large part 
further reductions in residential building, while publicly-financed work increased.

Employment

Factory employment and payrolls showed further declines between the 
middle of November and the middle of December, and employment at mines, on 
the railroads, and in the construction industry also continued to decrease. The 
decline in the number employed at factories was larger than in earlier months 
in industries producing durable goods, and was particularly marked in the 
steel, machinery, and automobile industries. For the nondurable goods indus
tries as a group, the decline in December was about the same as in each of the 
previous three months, after allowance for seasonal changes. There was some 
increase in employment at shoe factories and little change at plants producing 
tobacco products, while most other industries in this group showed further 
decreases.

Distribution

Department store sales increased in December by about the usual seasonal 
amount, and the Board’s adjusted index was 90 per cent of the 1923-1925 aver
age as compared with 91 per cent in November and an average of 93 per cent 
in the first ten months of the year. Mail-order business and sales at variety 
stores showed somewhat more than the seasonal increase, while sales of auto
mobiles declined substantially. Preliminary reports indicate that in the first half 
of January sales at department stores were at about the same .level as a year ago.

Railroad freight-car loadings continued to decline in December, and in that 
month were 18 per cent lower than the average for the first half of the year, 
making allowance for usual seasonal change.

Commodity Prices

Wholesale prices of basic commodities, after declining sharply in the 
autumn, showed little change in December and the first three weeks of Janu
ary. Grains, cotton, print cloths, steel scrap, and bituminous coal increased some
what, while leather, rayon, and wood pulp prices were reduced. Prices of a 
wide variety of finished industrial products showed further declines, and live
stock products continued to decrease sharply.

Bank Credit

Excess reserves of member banks increased in the four weeks ending Janu
ary 19 from $1,010,000,000 to $1,370,000,000 and were larger than at any time 
since May 1. The post-holiday decline in money in circulation, which ac
counted for this growth of excess reserves, was larger than the increase that 
occurred before Christmas.

The volume of loans at reporting member banks in 101 leading cities 
declined sharply in the five weeks ending January 19, while their holdings of 
investments showed little net change. Declines occurred in loans to security 
brokers and dealers and in commercial loans, which decreased both in New 
York City and in other leading cities. Interbank balances were built up during 
the period, while other deposits decreased somewhat, reflecting largely the 
repayment of bank loans, partly offset by a return flow of currency from 
circulation.

Money Rates and Bond Yields

The average rate on new issues of 91-day Treasury bills continued in 
January at less than % of 1 per cent, and yields on Treasury notes and bands 
declined to new low levels for recent months. Yields on the highest-grade 
corporate bonds also declined somewhat, while those on the lower-grade rail
road issues rose.
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