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GENERAL SUMMARY

HE level of manufacturing activity in the

Seventh Federal Reserve district was well
naintained through April, several industries record-
ng further gains in output; food-producing indus-
.ries showed a rising trend; and the merchandising
f commodities expanded over March—for the most
nart in accordance with seasonal trend. With almost
10 exceptions, the volumes produced and sold ex-
eeded those of Apfil last year. .-

Production of automobiles was accelerated fur-
her in April, as was output of steel castings. The
yroduction of steel was maintained at a steady rate
‘rom the middle of April through the first half of
May. Orders booked by furniture manufacturers
bout equaled those of a month previous, while
shipments showed a less than seasonal recession.
sShipments and orders for malleable castings were
maller than in March. Although building construc-
lion totaled slightly under that of a month earlier,
it was substantially heavier than last April, and res-
‘dential building was larger than for any month in
ive years. Demand for building materials increased
substantially in April. Industrial employment and
payrolls rose noticeably in the month.

Packing-house commodities and dairy products
showed heavier production and sales in April than

a month previous, and with the exception of some
decline in the manufacture of butter, activity in
these industries was greater than last April. The
April movement of grain, though light, exceeded
that of a year ago. The 1936 crop of spring pigs
in the district was much larger than in 1935 and
that of lambs was somewhat heavier. With more
favorable weather in the first half of May, grain
crops and vegetation progressed rapidly.

April sales in most reporting groups of wholesale
trade exceeded those of March, and the department
store, retail shoe, and retail furniture trades ex-
panded in accordance with seasonal trend. Chain
store sales also were larger than a month earlier.

A small decline took place between the middle of
April and May 20 in total loans and investments of
reporting member banks in the district; although
loans gained slightly and there was some increase
in certain types of investments, the gains were more
than counteracted by a decline in the amount of
U. S. Government obligations held. Both demand
and time deposits in these banks rose during the
period. April sales of commercial paper by dealers
totaled smaller than those of March, while new
financing by means of bankers’ acceptances ex-
panded in April over a month earlier.

{'vedit Conditions and Money Rates

Vlember bank reserve balances at this bank recorded
rise of approximately 105%% million dollars during

period April 15 to May 20, inclusive, compared
~ith a gain of more than 11514 millions in the pre-
¢ ling four-week period—March 18 to April 15. The
-companying table sets forth in detail the factors
“ecting the use of Seventh district banking reserves.
will be noted in this tabulation that Treasury dis-
rsements in the period indicated, exceeded collec-
ns by about 173 million dollars; this change, how-
ar, was partially offset by a net outflow of funds
;om the district through commercial and financial
nsactions of slightly more than 65 millions, and an
1 crease in demand for currency of about 5%% millions.
"ese developments, together with minor changes in

other items, resulted in the gain of 10514 million
dollars in member bank reserve balances.

Changes Between April 15 and May 20 in Factors Affecting Use of
Federal Reserve Bank Funds—Seventh District

(Amounts in thousands of dollars)
Reserve bank credit extended (exclusive of amounts to other districts). 4368

Commercial operations through inter-district settlements.............. —65,153
Treasury and National bank CUITENCY............ovuieruiaiiiieiiainns —6,091

o T T L RN R L CR AN E S A S iy —170,876
D AR FOE IR URIOTION 5.2 & e 45 sl 5041w i e i o e R R e e o e +5,408
Member bank reserve balances.......ccccoeievesicioreinmseatisnsaanss +105,518
Treasury cash and deposits at Federal Reserve Bank of Chicago . —179,324
Special and “‘all other”” deposits.............ocvveiiiiiiiiiiieiiniiens —2,194

Other Federal Reserve accounts. ........ooviveenrneroenreenaroseannns —284
L 7R T s B e R A oy sl —T70,876

Banks located in the down-town section of Chicago
reported a range of 174 to 5 per cent, unchanged
from the corresponding period in April, as prevailing
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on customers’ commercial loans during the week ended
May 15. Detroit banks, likewise situated in the down-
town area, reported 115 to 5 per cent for this item in
that week, compared with 114 to 514 for the week
ended April 15. The average rate earned on loans and
discounts by the larger banks in Chicago during the
calendar month of April was given as 2.68 per cent,
as against 2.81 per cent in March and 295 per cent
in April 1935.

& J < . Magon 1936 Arri 1935
Dealer sales of commercial paper in April declined Total value of lbié[u mcept%(_i]i..d.‘ ...... g +-i§gg —i2.2
7% per cent from March, following a gain in the A oy S 0 0
1 L r T JOR Qe s i 8 o vl —2.6 —36.2
latter month over February of 65 per cent. April Liability for outstandings®..... ... .. . =51 ~13.32 4

sales, moreover, were 12 per cent under those of the
corresponding month a year ago and 5114 per cent
less than the 1926-35 average for the month. De-
mand was reported as active from both city and coun-
try banks, and far in excess of supply. Commercial
paper outstanding at the end of April recorded a de-
crease of about 6 per cent from March, and was
approximately 46 per cent under the ten-year April
average for the item. Rates were unchanged; prime
short-term paper ranged from %% to 34 of 1 per cent,
less well known paper 34 to 1 per cent, with the bulk
of sales at 5§ to 34 of 1 per cent. Sales during the
first fifteen days of May were slightly under the vol-
ume in the first half of April, and rates were un-
changed from those reported for that month.

During the four weeks April 16 to May 13, Chicago
bill dealers increased their purchases over the pre-
ceding period but a lessened volume of receipts from
Eastern offices more than offset this development, so
that total supply during the period averaged about 29
per cent less than in the five weeks March 12 to
April 15. Total sales in the current period showed a
decline, although the relatively small volume of sales
to out-of-town banks moved upward. Total distribu-
tion again equaled supply so that holdings at the close
of the period were nil. Rates were unchanged at % to
3/16 of 1 per cent.

New financing by means of bankers’ acceptances in
this district, contrary to the usual trend in April, in-
creased 714 per cent over March; the aggregate was
less than in the corresponding month a year ago, how-
ever, by 12 per cent and was 55 per cent under the
ten-year average for April. A gain of 2274 per cent
was recorded over March in direct discounting of ac-
ceptances at originating banks, and a somewhat smaller
gain was shown in purchases of bills of other banks;
total purchases increased 22 per cent, but continued
under the ten-year average for April by a consid-
erable margin. Sales were nil during the month and
maturities exceeded purchases by a small amount,
effecting a_decrease of 214 per cent in holdings at
the close of April compared with the preceding month.
Liability for outstandings was reported as 5 per cent

less than in March, 13 per cent below April 1935, and
nearly 60 per cent under the amount of the 1926-1935 4
April average for the item. JAcceptance financing
during the first half of May was greater in volume
than in the corresponding period of April.

TRANSACTIONS IN BANKERS’' ACCEPTANCES AS REPORTED BY
A SELECTED LIST OF ACCEPTING BANEKS IN THE
SEVENTH DISTRICT
Prr Cent CHANGE IN
Arri, 1936 From

*At end of month.
SECURITY MARKETS

The Chicago bond market was active during April,
with new issues in comparatively large volume, accom-
panied, however, by a continuation of the easing price
trend evident in March, and, toward the close of the
month, by a slight slackening in demand, particularly
with respect to issues slightly below the most conserva-
tive type. This development, in conjunction with the

relatively large volume of new issues, is reported to =

have resulted in some unsold bonds in dealers’ hands.
During the first half of May, the volume of new issues
was considerably reduced. Prices on the Chicago Stock
Exchange as measured by the average of twenty lead-
ing stocks* showed substantial declines in the last half
of April, which trend continued into May ; the average
rose, however, during the week of May 11-16, standing
on the latter date at $50.54 as compared with $53.31
April 16.

*Chicago Journal of Commerce.

Agricultural Products

Despite rather heavy losses in February and March
litters and because of an 18 to 23 per cent increase in
farrowings, the crop of spring pigs in the Seventh
Federal Reserve district was 13 to 18 per cent greater
in 1936 than in 1935, according to reports received at
this bank from agricultural agents in 173 counties.
Furthermore, the lamb crop exceeded that of last
spring by at least 2 per cent.

The reports indicate some shifting in intentions to
plant since March 1—the acreage of oats, barley, and
other small grains has been reduced from earlier in-
tentions, and a slight decline also appears to have taken
place in corn and soybean acreages.  On the other
hand, the areas devoted to soil-conserving crops, such
as alfalfa, clover, hay, and pasturage have been in-
creased. After having been 4 to 5 days behind normal

CONDITION OF LICENSED REPORTING MEMBER BANKS
SEVENTEH DISTRICT
(Amounts in millions of dollars)
CaanGe From

-

e YRy i

FEDERAL RESERVE B%l;xc 8§D(i¥%gﬁ_ﬂ-0, SELECTED ITEMS Total loans and investments. .................. Sz-gﬁg s __lg $ 177

(Amounts in millions of dollars) & - T?ﬁg‘gg:ﬂ:;:“mm:’r"; """""""" + +9

mANGY S ahu I L i A TR S 9 +5 +7

Mav 20, Arrm 15, May 22, Outside New York................... 50 +7 +22

1936 1936 1935 To others (except ba.nku) ............... 209 0 —20

Total Bills and Securities................... $323.8 $ —0.0 $—62.8 A 6 and commercial paper bought. 32 -1 —12

Bills Discotnted. .u..ovneenrinraannnnnnnnnns 0.0 —0.0 —0.0 Loans on real estate....................... 67 +1 0

Bills Bought.........ooo.eun.. ik 0.6 —0.0 +40.0 TLoanstobanks.................00ununnnn. 10 0 —3

U. 8. Government Securities o 821. 0 —62.7 Other loans.................. ORI IE 418 +7 +85

Total Reserves............. ... 1,564.4 +115.2 +200.8 U. 8. Government direct Obel:igatwu ...... 1,477 —47 +315

Total Deposits;.......ccviuerevnnn .. 9785 +110.0 +49.2 Obligations fully guaranteed by U. 8.

Federal Reserve Notes in Circulation....... 873.2 +5.7 +89.6 R A R B 156 +10 42 o+

Ratio of Total Reserves to Depogitcoand 8 L e 401 +12 +58

peyal Ressres Note Lisbilities Com- Demand deposits—adiusted................... 2100 +120 +260

s e SRR S L e i i 84.4%  +1.0* +4.9* Tima demm!’t‘:’ ............................. 317 i i

*Nuraber of Points. BOEIWINGE Elxi vt sl vvss sons dnnsdise 0 —1 0
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schedule on May 3, farm work progressed rapidly
thereafter. The seeding of oats was nearing comple-
tion by mid-month, corn planting was more than half
finished in the southern portion of the district and
beginning in the north, soybean sowing had started,
and the planting of potatoes and other garden truck
was getting under way. )

Subsoil moisture remained ample but general rains
again were needed by May 19 in many localities. Fol-
lowing late frosts, temperatures and sunshine became
more nearly normal, germination improved, and all
vegetation showed rapid growth tending to offset in
some degree an earlier backward condition. Winter
wheat was in fair condition on May 19; abandonment,
however, was greater than a year previous. Oats,
barley, and other small grain were up to a good stand
and showed fair to good progress. The condition of
clover, alfalfa, and pastures had improved; rye had
begun to head. The earliest planted corn was up and
being cultivated for the first time. Fruit entered the
pollinization stage under favorable conditions, except
that minor frost damage took place on May 14 and
prospects of a light crop continued.

Estimates by the United States Department of Agri-
culture indicate that the Seventh district production of
winter wheat will be smaller and that of rye will be
greater this year than the 1928-32 average.

Crop Production

Estimated by the United States Bureau of Agricultural Economics on
the basis of May 1 condition.
(In thousands of bushels)
Five Srates
INcLUDING

Unitep SraTES
SeveENTH Disrricr

Forecast FmvaL Forecasr  Finan 1928-32

1936 1935 1936 1936 AvERAGE

Winter wheat................. 75,980 78,972 463,708 433,447 618,186
BV e e S 7,856 12,371 35,253 57,936 38,655

GRAIN MARKETING

The movement of grain at interior primary markets
in the United States was relatively light in April;
however, it exceeded the extremely limited volume of
a year ago. Though falling off less than normally
from March, wheat receipts were 4874 per cent under
the 1926-35 average for April. Furthermore, reship-
ments of the grain declined counter-seasonally from a
month earlier to a level 4114 per cent below this ten-
jear average. Imports of wheat remained above a year

~ago. Prices declined approximately 5 per cent in April

from March and continued to ease during the first
half of May. Visible supplies of wheat at principal
points of accumulation in the United States were re-
duced by less than a seasonal amount on May 9 from
a month earlier but fell short of the 1926-35 average
for the date by 6334 per cent and the year-ago supply
by 114 per cent.

Corn receipts contracted less than seasonally in April
from March and were 24 per cent heavier than the
1926-35 average for the month. In contrast, reship-
ments of the grain expanded over March but were 33

VOLUME OF PAYMENT BY CHECK, SEVENTH DISTRICT
(Amounts in millions of dollars)

Prr CENT oF INCREASE
oR Decrrase From

ArR, 1936 MAr. 1936 Apr. 1935

$2,864 —12.8 +9.2

862 —3.5 +19.7

276 —1.8 +16.9

169 +6.2 +17.1

Total four larger cities...................... $4,171 —9.6 +12.0
STBRMOP CIUION. . . .uvcoiviniiiosiiiasvnnnns 715 +4.3 +14.9
DOtAL AT QRIUEIN .. .. oo o i s oo s siacaisis min son $4,886 7.8 +12.4

per cent below the average. Prices rose 3 per cent in
April over a month previous but subsequently declined
in the first half of May from levels obtaining in the
third week of April. Visible supplies of corn in the
United States accumulated on May 9 over a month
earlier—instead of showing the usual decline—but
were 69 per cent lighter than the 1926-35 average for
that date and 3214 per cent below the level of a year
ago.

Both receipts and reshipments of oats recorded a
non-seasonal recession in April from March and were
considerably under the 1926-35 April average. Despite,
an upward trend after the beginning of the month,
April prices averaged 3 per cent lower than those of
March. On May 9, visible supplies of oats in the
United States not only exceeded the 1926-35 average
for that date by 7914 per cent and a year earlier by
21415 per cent, but also decreased less than normally
from a month earlier.

MOVEMENT OF GRAIN AT INTERIOR PRIMARY MARKETS
IN THE UNITED STATES

Per Cenr CHANGE IN
Arrmn 1936 FroMm

MarcH APRIL APRIL
1936 1935 1926-35 Av.
Wheat:

4T R My R S SR W R T —27.4 +10.7 ~—48.6
BIRIDIIGNUA, .. v coe ovs s imnssesion s v sisian —14, —3.6 —41.5
orn:
e e L s —2.4 -+73.0 +24.0
T T R P e Bl ORI +9.1 +3.9 —33.2
ats:
ORI s i o s e b e ainie s s —44.9 +117.5 —39.7
SRIOPABOE, o0 Lk o eriniota s s i desnti i gt ia e —35.6 +57.0 —43.0

MovEMENT oF LIvESTOCK

Receipts of cattle and lambs at public stockyards
in the United States increased less than seasonally in
April over March, those of hogs decreased less than
is customary for the month, and those of calves gained
to a slightly greater than usual extent. Cattle and hog
marketings remained in excess of a year ago, but the
volume of both lambs and calves declined. Receipts
of cattle and calves continued above the 1926-35 sea-
sonal average and those of hogs and lambs remained
below it. The movement to inspected slaughter—in-
clusive of animals that did not pass through public
stockyards—deviated somewhat from the trend of
market receipts: the supply of cattle gained more than
is usual over a month earlier, and that of lambs fell off
contrary to normal trend for the month. Moreover,
the quantity of calves for slaughter continued above
the corresponding period of 1935, but that of lambs
showed a smaller excess over the 1926-35 average than
had been evidenced a month earlier.

Reshipments to feed lots expanded further during

April. The movement of feeder cattle and calves ex-
LIVESTOCK SLAUGHTER
(In thousands)
LAMBS AND
Carrie Hoas  Smmep  CaLvea

Yards in Seventh District,

D L R R 215 418 236 108
Federally Inspected Slaughter,
8:

United State
e 10 BT RO ISR GRS 812 2,559 1,266 525
March 1938, ..ooo0iivinnieinnsivinis 763 2,617 1,374 483
ADHLIDBOT L oo s s b s it s 683 2,177 1,483 611
AVERAGE PRICES OF LIVESTOCK
(Per hundred pounds at Chicago)
Weex Enpep MonTHS OF
AY 16 PRIL  MARcH APRIL
1936 1936 1936 1936
Native Beef Steers (average)........... $7.70 $ 8.45 $8.70 $11.05
Fat Cows and Heifers. . 6.8 7.00 6.85 1.
ORIV .o vnriiens it 9.00 8.35 8.00 8.00
Hogs (bulk of sales). . 9.30 10.55 10.25 9.00
y o7t e S SR 10.30 10.90 9.95 8.16

igitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



ceeded the 1931-35 average for the month but gained
less than a usual amount over March and was under
April 1935. On the other hand, reshipments of feeder
lambs remained under this five-year average, though
increasing sharply over March and a year ago.

MEeaT PaAckiNG

Coincident with increased activity in the beef section
offsetting decreased supplies in the pork and mutton
departments, the production of packing-house com-
modities at inspected slaughtering establishments in the
United States showed a counter-seasonal rise of 134
per cent in April over March to a level within 814 per
cent of the 1926-35 average for the month and 19
per cent above a year ago. The sales tonnage expanded
slightly and was 7 per cent greater than last April,
but fell short of the ten-year average by 9 per cent.
Despite some easing in quotations of common to me-
dium veal, good to prime steer beef, dry salt meats,
barreled pork, and of cured bellies, the general price
level of packing-house commodities was a little higher
in April than a month earlier; it was, however, under
that of last April. The total value of sales billed to
domestic and foreign customers exceeded that of a
year earlier by 4 per cent and was within 114 per
cent of the 1926-35 April average, having increased 5
per cent over March. Total inventories of packing-
house commodities in the United States decreased
slightly less than seasonally on May 1 from the be-
ginning of April but were 145,914,000 pounds below
a year ago and 28 per cent under the 1931-35 average
for the date.

Payrolls at the close of April reflected little change
in hours worked or number of employes as compared
with March, but wage payments increased by 5 per
cent. The gains of 5 per cent in hours and 3 per cent
in wage payments over a year ago were greater than
those recorded a month earlier, and the decline of
2% per cent in employes was less than in any other
period of 1936.

Shipments for export decreased in April from
March, largely in consequence of reduced forwardings
of consignment lard to the United Kingdom. British
demand was moderate for United States lard and im-
proved for hams. However, trade in both commodi-
ties declined toward the close of the month, the reces-
sion in the first mentioned being in anticipation of
a possible lowering of prices following a reduction of
freight rates on May 1 in the United States and that
in hams resulting largely from seasonal influences.
Continental European demand for packing-house com-
modities from the United States remained negligible.
A slight improvement in Cuban and Porto Rican trade
was reported. Quotations of United States lard in
the United Kingdom declined to a point below Chicago
parity and those of American meats continued under
replacement costs.

Imports of packing-house commodities into the
United States increased in April over March and con-
tinued to total more than half the value of exports of
such products.

Dairy Probucts

Creamery butter production in the Seventh Federal
Reserve district expanded less than normally in April,
being 214 per cent larger than in March but 9% per
cent under a year ago and 1614 per cent below the
1926-35 average for the month. After having recorded

a non-seasonal decline in March, the sales tonnage rc
13 per cent in April over a month earlier to a le
5% per cent above last April and within 414 per c
of the ten-year average. Manufacture of the cc
modity in the United States increased more shar
over March than in the Seventh district and apprc
mated the 1926-35 seasonal level, though totaling un
a year ago. Despite Government buying, prices
clined about 5 per cent in April from a month earlic
Inventories of creamery butter in the United Stz
fell off in a smaller than usual degree on May 1 f1
the beginning of April; they were, however, 54
cent below the 1931-35 average for the date.

The manufacture of American cheese in Wiscor«is
increased 7% per cent in April over March and w
1714 per cent in excess of a year ago, though fai
to equal the 1926-35 average for the month by
per cent. Distribution of the commodity from
mary centers of that State gained only 6 per cent c¢ver
March and 9 per cent over last April, but excee ¢
current production by more than a seasonal amcun
and was 7 per cent above the ten-year average. Tota!
inventories of cheese in the United States declined
more than is customary on May 1 from a mc
earlier ; they were, however, 25 per cent larger t
either a year ago or the 1931-35 May 1 average.
reduction of 415 per cent in prices was shown in A
from March.

Industrial Employment Conditions

Employment and payrolls in Seventh district i
dustries totaled, respectively, 2 and 5 per cent highe:
in April than a month earlier, the current volu
reaching a level which, except for the holiday peal:
employment last December, was above that of
month since August 1930. Increased activity in ¢
automobile industry, reflected in gains of 214 per «
in employment and 15 per cent in payrolls for th«
vehicles group as a whole, was the largest single facto:
in the current rise. Metals and metal products of
than vehicles contributed as heavy an aggregate §
in employment as did the wehicles group but only at
one-fifth as great an increase in ‘wage payments. S
stantial additions in employment and payroll volu:

EMPLOYMENT AND EARN&[NGS—SEVENTH FEDERAL
RESERVE DISTRICT

Crange F
Week or APr. 15, 1936 Man. 15, 1
Rrrorr- | Wacs EARN-
InpusTRIAL GROUPS ING EARN- INGS Waee | E,
Firms ERS (000 EarN- | 1
OmirTED)| ERS
No No. $ %
Metals and Products!......... 1,474 375,647 9,549 +2.4 | 4
Nelslan ... . .ciiiend 309 346,806 | 10,954 +2.6 | 414
Textiles and Products......... 319 61,390 1,067 +0.3 | -
Food and Products. . ......... 718 90,436 2,073 +0.5 | -0
Stone, Clay and Glass. ....... 252 22,865 485 +8.3 | 4
Wood Products............... 444 40,040 738 —0.2| -0
Chemical Products. . 226 30,158 770 +1.2 | 44
Leather Products.. .. 138 26,752 470 —3.6 | -4
Rubber Products. . ... 34 13,451 326 +2.6 | 4
Paper and Printing........... 629 69,363 1,775 +0.0| -
Total Mfg., 10 Groups. ....... 4,543 (1,076,908 | 28,207 +1.9| 4
Merchandising?............... 2,477 111,837 2,287 +3.6 | 4
Public Utilities. o 153 87,320 2,769 4+0.5 | —
Coal Mining. ...... e 26 4,870 108 —16.4 | —!
Construction Hi 321 11,137 249 —0.1 | 4!
Total Non-Mig., 4 Groups..... | 2,977 215,164 5,413 +1.6 | 4
Total, 14 Groups.............. 7,520 1,202,162 | 33,620 +1.8| 4

10ther than Vehicles.  ?Illinois, Indiana, and Wisconsin.
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were recorded also by the rubber products and stone-
clay-and-glass industries. Exceptions to the upward
trend within the manufacturing groups were furnished
by leather products where employment decreased 3%
per cent and wage payments 814 per cent, and by the
textiles and paper and printing industries which showed
curtailments in payrolls but practically no change in
their volume of employment.

Only one of the non-manufacturing groups—mer-
chandising—registered a rise in both number of work-
ers employed and in wage payments. The construction
industry showed a substantial increase in payroll
amounts, while maintaining employment at the level of
the preceding month. Public utilities added a fraction
of one per cent to their number of workers but wage
payments were less by one per cent. The coal industry
recorded a definite recession as is usual at this time
of the year. For the combined non-manufacturing
groups, increases in both employment and payrolls
were considerably below those shown in the manufac-
turing classification.

Manufacturing

AvutoMOBILE PrRODUCTION AND DISTRIBUTION

Continued expansion took place during April in pro-
duction of automobiles, output rising more than sea-
sonally to a level above that of any April since 1929,
Passenger cars produced in the month numbered
417,133, representing a gain of 21 per cent over the
preceding month and one of 4 per cent over April last
year. There were 85,642 trucks produced in April, or
8 per cent more than in March and 13 per cent in
excess of a year ago.

Sales of new automobiles at wholesale and to con-
sumers gained somewhat further in April over a month
previous and increased substantially over the month
last year. The trend in used-car sales followed that in
new cars. Stocks of both new and used cars rose in
the period, although those of the latter showed a
smaller excess over a year ago than did the former.
Deferred payment sales in April amounted to 48 per
cent of the total retail sales of dealers reporting the
item, which ratio is about the same as that for identical

dealers in March and compares with 38 per cent for
April 1935. :

IroN AND STEEL Probpucrs

Demand for products of steel mills in the Chicago
district held steady through April and shipments like-
wise were in good volume during the month. The
automotive and agricultural implement industries, as
well as the railroads, were important sources of busi-

MIDWEST DISTRIBUTION OF AUTOMOBILES
Changes in April 1936 From Previous Months

Per Cent CuaNGE FRrROM

MarcuH 1936 Arri 1935

CoMPANTES
INcLUDED

New Cars:
Wholesale—
Number Sold.............

+4. +13.1 16
ARG ety oy e +1.
+6

5
5 +21.5 16
Retail—
Number Sold............. 5 +25.7 32
IRITR L < s ssan o vusnouniv 31
On Hand April 30—
Num g

+7 +35.9 32
BerR +7.
+5

+63.2 32
i +54.7 32
d Cars:

Number Sold............. +3.0 +24.0 32

INHEIDaRL ool Ll o e +2.4 +24 .4 32
VT SR S e PR +8.7 +32.1 32
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ness. After the middle of April, production of steel
ingots was adjusted to 67 per cent of capacity, at which
rate it remained through the second week in May ; last
year the rate at that time was 52 per cent and in 1934
was 64 per cent. Daily average production of pig iron
in the Illinois and Indiana district showed a further
substantial rise in April—16 per cent—and was over
40 per cent greater than that of last April. Prices of
finished steel continue steady, but the scrap iron and
steel market has been weak.

Orders and shipments of steel castings as reported
by Seventh district foundries continued seasonally ac-
tive throughout April, the former item remaining at
the high level of the preceding month and the latter
registering a further rise of nearly 20 per cent. Pro-
duction was 30 per cent heavier than in March and
almost twice as large as in April last year. Malleable
castings, on the other hand, showed a recession from
the seasonal high of March, shipments falling off 3
per cent, and order files 31 per cent, although pro-
duction rose 5 per cent in the period. As compared
with a year ago, these items recorded continued favor-
able margins ranging from 18 to 24 per cent.

In the manufacture of stoves and furnaces, orders
and shipments showed a further slight rise of 5 per
cent each during April, while production continued
at the level reached in March. Inventories accumulated
17 per cent during April and were 30 per cent in ex-
cess of those reported at the close of April a year ago.
Shipments were 35 per cent and orders 48 per cent
larger in the yearly comparison.

FURNITURE

The volume of new orders booked during April by
reporting furniture manufacturers in the Seventh dis-
trict about equaled that of March, whereas the 1927-
35 average for the month shows a decline of 14 per
cent. Furthermore, the current volume exceeded this
average by 6 per cent. The recession of 2 per cent in
shipments from the preceding month compared with
a seasonal decrease of 10 per cent, and the volume
this April was only 5 per cent under the nine-year
average. Shipments during the month were slightly
greater than incoming orders and together with can-
cellations effected a reduction of 7 per cent in unfilled
orders held at the end of April from those on hand at
the close of March. As compared with last April,
gains of 4314, 18, and 32 per cent were recorded in
orders booked, shipments, and unfilled orders, respec-
tively. Operations rose a point during April from 65

LUMBER AND BUILDING MATERIALS TRADE

ArriL 1936: Per Cent NuABEs: or
Curass or TRADE CHian S FIRMS OR
Marcr 1936 Arrm 1935 Yarps
Wholesale Lumber:
Sales in Dollars............. +14.0 +28.9 8
Sales in Board Feet......... +12.7 +24.9 6
Accounts Outstanding!. .. ... +9.6 +27.1 8
Retail Building Materials:
Total Sales in Dollars. . . ... +52.9 +28.3 135
Lumber Sales in Dollars. . .. +31.0 +27.5 28
Lumber Sales in Board Feet +35.4 +33.0 62
Accounts Outstanding!. .. ... +15.9 +19.3 132
Raro oF Accounts OUTSTANDING!
70 Toran Dowuar Sares During Monta
Arrm, 1936 Magcr 1936 ArriL 1935
Wholesale Trade.............. 131.8 137.0 133.6
Retail Trade................. 192.8 255.0 207.6
1End of Month.
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to 66 per cent of capacity and were five points higher
than a year ago.

SHOE MANUFACTURING, TANNING, AND HIDES

Manufacturing activity in the Seventh district shoe
industry was maintained through April at approxi-
mately the same level as in the earlier spring months.
Final reports for March showed a production volume
only one per cent heavier than in January, as against
an average rise of about 24 per cent in this two-month
interval. Despite this lack of seasonal expansion, oper-
ations have been well above normal this year, and
production in the first three months totaled 22 per cent
in excess of the 1926-35 average for the period. It
registered a decline, however, of 5 per cent in com-
parison with the corresponding volume of a year ago.
In the tanning industry, shipments of leather were
heavier in April than a month earlier, while there was
some decrease in the volume produced. Prices held
steady notwithstanding a_weakening tendency in quo-
tations on green hides. Sales of hides in the Chicago
market during April were smaller, and those of calf
and kip skins were in about the same volume as a
month previous. Prices of both hides and skins reg-
istered a definitely downward trend during the early
weeks of May.

Building Materials, Construction Work

Demand for building materials registered a substan-
tial increase in April, contributing to a spring expan-
sion in this industry which in many phases has been
of greater than the usual seasonal proportions. Dis-
tribution of lumber by wholesale and manufacturing
dealers of the district, after gaining more than sea-
sonally in March, increased 13 per cent further in
April, by which month the spring rise has usually
come to a close. Retail distribution of lumber showed
an upward trend, customary to April, an increase of
35 per cent over March bringing the expansion for the
season well above the general average. Total dollar
sales at reporting yards, however, though expanding
more than seasonally during April, increased only
about 50 per cent in the aggregate for March and
April as against an average rise of over 60 per cent
in these two months. Shipments of cement and brick
also were substantially higher in April than in March
and have registered more than the usual expansion
since February.

Sales at both wholesale and retail were considerably
in excess of those reported for April a year ago. In
this comparison, wholesale lumber registered increases
of 29 per cent in dollar and 25 per cent in board-foot
volume, and gains in the retail lumber trade totaled
27 per cent in dollar volume and 33 per cent in board-
foot measurement. Brick and cement also were shipped
in much larger volumes this April than last. Despite

WHOLESALE TRADE IN APRIL 1936

Per Cent CHANGE FRoM SaMe MonTr LaAsT YEAR RaTiO OF
AccounTs
ComuopiTy A a OvursTANDING
CCOUNTS oL~ TO
Ner Satss | B1OCES | Gureranpiva| tromons | Ner Savzs
Groceries. . . +-0.2 —-—1.9 —6.6 —0.2 91.8
Hardware. . +21.5 +23.1 +20.2 +15.8 167.2
Drugs...... +6.3 —2.9 —0.4 +8.3 163.3
Electrical L
Supplies..| +27.4 +20.6 +9.0 +13.0 123.3

the current gains, however, distribution of building

materials generally remains considerably below the
1926-35 average.

BuiLpine CONSTRUCTION

Contracts awarded for residential building in the
Seventh district totaled heavier in April than for any
month in five years and amounted to 27 per cent of
total construction ; gains in both the monthly and yearly
comparisons continued large. Although total contracts
awarded showed some decline in April from March,
they were much heavier than those awarded in the
month last year.

BUILDING CONTRACTS AWARDED*
SEVENTH FEDERAL RESERVE DISTRICT

Tora RESIDENTIAL
Prriop Conrtracrs | CoNTRACTS
AR AT R o S i s th b $37,402,468 $10,167,198
Change from March 1936........................ —2% -i-38%
Change from April 1935......................... +52% 111%
First four months of 1936.,,....................... $139,580,862 $24,725,293
Change from same period 1935. ................. +95%, 138%

*Data furnished by F. W. Dodge Corporation.

Further substantial gains were recorded during April
in building permits issued in the district. Data for 101
cities show an estimated cost of such permits aggre-
gating 18 per cent above a month earlier and 82 per
cent greater than a year ago, while the number of
permits increased 27 and 25 per cent, respectively, in
the two comparisons. Among the larger cities, In-
dianapolis recorded declines in both number and cost
from a month and a year previous, there was a de-
crease from March in the value of permits in Chicago
and a considerable decline from last April in the esti-
mated cost of Milwaukee permits.

Merchandising

Sales gains were recorded during April in most re-
porting groups of wholesale trade in the Seventh dis-
trict. The increase of 5 per cent in groceries was
counter to trend for the period, the rise of 18 per cent
over March in electrical supply sales compared with a
gain of only 3 per cent in the average, while the in-
crease of 14 per cent in the hardware trade was slightly
greater than seasonal. The recession of 134 per cent
in the drug trade was below average for April. Smaller
gains over last April than in the yearly comparison for
March were shown in groceries and drugs. In the first
four months of 1936, grocery sales totaled one per
cent less than in the same period of 1935, but drug,
electrical supply, and hardware sales were larger by 4,

DEPARTMENT STORE TRADE IN APRIL 1936

Prr Cenr
Per Cent CHANGE CHANGE g,\'m) OF APRIL
ApRIL 1936 !Frrsr Four s o
FroM MonTas 1936 O
ApRIL 1935 From SAME ENI;TS?’E’H;?
T Prr1op 1935 OFLMARCH
Srtocks
g L | N fisas 1936 1936
Monte
Chicago ............ +10.7 +0.8 +10.8 34.9 33.1
Detrolt, ... s v 0o +5.6 +2.6 +2.3 47.9 46.5
Indianapolis. ....... +8.3 +1.8 +6.2 45.1 44.8
Milwaukee. . ....... +8.8 +6.7 +9.0 40.1 38.7
Otbher Cities........ +9.3 +6.1 +10.9 35.3 33.2
7th District. . ...... +9.9 +2.3 +8.9 39.5 37.8
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16, and 19 per cent, respectively. Stocks of all but
electrical supplies were lower at the close of April than
a month previous. Ratios of accounts outstanding to
net sales continued to decline in April.

Department store trade in the district expanded
seasonally during April, aggregate sales of reporting
stores rising 9 per cent over those of March, as com-
pared with a gain in the 1926-35 average for April of
8 per cent. Detroit stores recorded the heaviest in-
crease over the preceding month—16 per cent—sales
in Milwaukee were 12 per cent and in Chicago 7 per
cent larger, while Indianapolis trade declined 14 per
cent in the period; stores in smaller cities had sales
aggregating 7 per cent above those of March. It will
be noted in the table that of the larger cities in the
district, Chicago again showed the heaviest gain over
a year ago. Stocks were little changed between March
31 and the end of April, and totaled only slightly
greater than on April 30 last year. The rate of stock
turnover for the four months of 1936 of 1.45 times
compared with 1.38 times for the same period of 1935.

The rising trend noted during February and March
in the retail shoe trade continued through April, sales
of shoes by reporting dealers and department stores
gaining 14 per cent over those of the preceding month,
which increase is a little better than seasonal for April.

However, the gain of 2 per cent over a year ago was
the smallest to be recorded in this comparison since
the decline of last May. In the first four months of
1936, sales exceeded those of the corresponding period
last year by 614 per cent. A slight increase took place
during April in stocks which totaled 8 per cent heavier
than on April 30, 1935.

Sales of furniture and house furnishings by dealers
and department stores totaled 7 per cent larger in April
than a month earlier and 14 per cent above those of
last April. The 1927-35 average increase for April is
19 per cent. Dealers recorded a greater percentage
gain in the monthly comparison than did department
stores, while as compared with a year ago, department
stores showed the higher percentage of increase. Stocks
rose 3 per cent between March 31 and the end of April
and were 6 per cent heavier than on April 30 last year.

Twelve chains operating 2,721 stores in April had
sales totaling 8 per cent in excess of those in March
and 3 per cent above a year ago. Drug and grocery
chains showed a decline from the preceding month,
but other groups including five-and-ten-cent store,
cigar, men’s clothing, and musical instrument chains
registered increases. As compared with last April,
sales of groceries and men’s clothing were smaller
this year.

MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO

(Index numbers exgresa a comparison of unit or dollar volume for the months indicated, using the monthly average for 1923-1924-1925 as a base, unless other-

wise indicated. Where
refer to the Seventh Federal Reserve district unless otherwise noted.)

No. of Apr. Mar. Feb.
Firms 1936 1936 1936
Meat Packing—(U. 8.)—
Salon (in dollars). .. ....co5co0vimmamveninns 47 85 81 83
Casting Foundries—
Shipments:
Steel—In Dollars 12 50 51 46
ORBLS i SO 60 50 46
Malleable—In Dollars 21 59 59 49
Tons 21 86 88 73
Stoves and Furnaces—
Shipments (in dollars)..................... 10 157 152 115
Furniture—
Orders (indollars)..............covvvuenn.n 12 62 62 45
Shipments (in dollars)................c..... 12 64 65 57
Flour—
Production- (10 BB, .« & v sthiiaanes 19 89 88 90
Output of Butter by Creameries—
duction. 59 89 87 82
S 61 99 88 89
Wholesale Trade—
Net Sales (in dollars):
i 28 66 63 60
11 88 77 49
12 77 78 67
Retail Trade (Dept. Stores)—
Net Sales (in dollars):
hi 27 84 79 68
Detroit. . . 5 102 80 78
Indianapolis 4 94 96 66
Milwaukee 5 93 83 67
Other Cities. 40 83 77 64
venth Disti 81 89 82 69
@ 81 84 90 87
Automobile Production—(U. 8.)—
PAsSenger Cars. . . ....cco0srnesseisisnsnees 142 118 ki
g T N W 1 211 171
Building Construction—
Contracts Awarded (in dollars):
LT e S RN 35 25 10
L S T D RO DT 55 56 34
Iron and Steel—
Pig Iron Production:*
llinois and Indiana 94 81 75
United States.............. e 82 67 64
Steel Ingot Production—(U. 8.)* 114 97 89

*Average daily production.
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gures for latest month shown are partly estimated on basis of returns received to date, revisions will be given the following month. Data

Jan, Dec. Nov. Apr. Mar. Feb. Jan. Dec. Nov.
1936 1935 1935 1935 1935 1935 1935 1934 1034
85 83 88 82 K 80 81 3 n
42 41 42 38 35 31 31 20 24
42 41 41 38 33 29 30 19 25
52 49 42 48 45 37 37 28 29
78 73 62 72 69 57 59 42 43
94 172 205 14 108 85 59 101 144
73 43 56 43 48 44 52 26 35
41 53 54 54 51 37 27 31 38
102 77 86 85 89 90 103 93 101
82 79 74 99 83 81 86 88 98
94 102 98 94 87 79 107 116 130
64 60 65 66 62 60 69
48 65 75 72 64 43 41 52 57
73 74 72 73 73 69 74 67 69
63 133 85 75 69 60 60 123 77
72 153 101 96 92 76 69 139 81
67 143 88 890 65 70 140 83
135 94 85 77 58 58 125
59 127 76 71 56 54 116 74
64 137 90 81 76 62 61 126 78
80 81 81 76 83 79 ” 75 7
102 118 116 137 124 94 78 38 17
179 168 158 202 180 159 169 113 92
14 21 17 16 9 4 6 5 6
59 78 43 36 32 17 20 26 22
r 79 79 63 63 51 38 34
67 69 70 57 58 59 49 34 33
85 92 91 76 83 87 80 50 47
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NATIONAL SUMMARY OF BUSINESS CONDITIONS
(By the Board of Governors of the Federal Reserve System)

NDUSTRIAL production increased in April, reflecting principally larger
output of steel and of automobiles. Employment and payrolls in the durable
goods industries showed advances.

PropuctioN AND EMPLOYMENT

Volume of industrial production, as measured by the Board’s seasonally ad-
justed index, increased from 93 per cent of the 1923-1925 average in March to
100 per cent in April. The average rate of production at steel mills in April
was 69 per cent of capacity as compared with 59 per cent for the preceding
month. At automobile factories output amounted to 503,000 passenger cars and
trucks and, except for the spring months of 1929, was larger than in any
previous month. In the first three weeks of May, activity in both the steel and
automobile industries was maintained at about the levels reported for April.
Output of nondurable manufactures in April was slightly larger than in March,
due chiefly to increases at cotton textile mills, meat-packing establishments, and
tobacco factories. Activity at woolen and silk mills declined. Bituminous coal
production showed little change from March to April, although a considerable
decrease is usual at this season, while at anthracite mines there was a sharp
rise from the low level of March. Output of crude petroleum continued to
increase.

Factory employment and payrolls were larger in the middle of April than a
month earlier. Increases in the number of workers were general in the durable
goods industries, with the most marked advances at steel mills and at plants
producing machinery, automobiles, and building materials. There was an in-
crease in employment at rubber tire factories, which in March had been affected
by a strike, while at woolen mills employment declined.

Value of construction contracts awarded, according to figures of the F. W,
Dodge Corporation, increased in April by somewhat more than the usual
seasonal amount. Contracts for residential building were in considerably larger
volume, and privately-financed projects other than residential continued to
increase.

DISTRIBUTION

Retail trade showed a seasonal increase in April, following a considerable
advance in March. Department store sales rose by less than the usual seasonal
amount, while at variety stores and mail-order houses there were further
increases. Freight-car loadings increased from March to April.

CommMmobpiTy PRICES

Wholesale prices of commodities showed little change during April and
declined during the early part of May, reflecting decreases in the prices of
farm products and foods, while prices of other commodities as a group con-
tinued to show little change.

BANk CRrEDIT

Excess reserves of member banks have increased steadily since the latter
part of March and by May 20 amounted to $2,860,000,000. The growth was
due in April to Treasury disbursements from accumulated balances and in May
to continued disbursements together with substantial imports of gold.

Treasury disbursements and gold imports have also been reflected in a sharp
increase of deposits at reporting member banks in leading cities since the be-
ginning of April. Adjusted demand deposits at these banks increased to a new
high level and time deposits rose to the highest figure in three years. Holdings
of United States Government obligations by the reporting banks have increased
further, while holdings of other securities and loans to customers have re-
mained at the levels reached early in April. Loans to brokers and dealers in
securities, which increased considerably in March and April, declined in the
first half of May.

The rate charged on call loans with stock exchange collateral was raised on
May 11 by New York City banks from % of one per cent to one per cent and
that on time loans from one per cent to 1% per cent. Rates on other open-
market loans have continued at low levels.
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