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General Summary

REATER than seasonal expansion took place dur-
ing March in Seventh district industrial and trade
activity, with the result that business gains over the
corresponding month a year ago were exceptionally large,
although consideration should be given the fact that sea-
sonal improvement was somewhat retarded last year owing
to unsettled banking conditions in the first half of the
month. In many phases of activity the volume of business
in the first quarter of this year exceeded that of the same
period in either 1933 or 1932, and in certain lines it
equaled or was greater than that of the first three months
of 1931.

The automobile industry furnished an example of this
last mentioned condition, the heavy volume of output in
March bringing first-quarter production to above any
corresponding period since 1930. The rate of steel ingot
production by the third week in April had reached a point
equal to that of the same week in 1931, as the result of
a considerably larger volume of new business in March
than a month previous. A heavy increase also is recorded
in new orders received by steel casting foundries in March,
and shipments and production of both steel and malleable
castings rose substantially over those of the preceding
month. Furniture manufacturers reported a greater than
seasonal increase in shipments and orders booked, and
seasonal activity in the manufacture of stoves and fur-
naces continued through March. Because of the heavy
expansion in the building industry in March, the aggregate
of contracts awarded in the Seventh district in the first
quarter of 1934 was almost 374 times that for the same
period of 1933. The movement of building materials ac-
celerated rather sharply in the month.

Perhaps most noteworthy among March trends was that
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in employment, the number of men employed in district
industries and the amount of wage payments totaling the
highest since May and June 1931, respectively. All re-
porting manufacturing groups increased employment in
March, and practically all had heavier payrolls, while in
non-manufacturing groups, merchandising and public
utilities shared in the gains. The vehicles and metals
groups were outstanding among the manufacturing indus-
tries in recording increases.

In the food-producing industries trends in March were
not so favorable as in other lines of activity. Production
of meat-packing products declined from February, though
less than seasonally, and was smaller than a year ago;
sales were about the same in dollar volume as a month
previous, though in excess of last March. Butter produc-
tion expanded about the usual amount during the month,
but sales declined, contrary to trend, and both items to-
taled less than for March 1933. The manufacture of Wis-
consin cheese increased more than seasonally and was
greater than a year ago; distribution, however, receded in
volume from February, was under current production, and
totaled substantially smaller than in March 1933. In the
March movement of grains may be noted a reduction in
receipts and expansion in shipments. A larger winter
wheat crop is forecast for this year than last. The progress
of field work on farms has been about normal so far this
season.

Merchandising phases experienced substantial activity
in March. All reporting wholesale groups had heavier
sales, the gains in hardware, dry goods, and electrical sup-
ply sales being larger than usual for the month. Even
greater improvement was shown in retail trade. The in-
crease over February in department store sales was larger
than in March of any of the ten preceding years, while the
expansion in the retail shoe and furniture trades was more
than seasonal in extent. The chain store trade likewise
recorded considerable increase over the preceding month.
The distribution of automobiles, especially sales to con-
sumers, again expanded sharply in March.

A small increase took place between March 14 and
April 18 in the amount of reserve bank credit extended in
the Seventh district. Aggregate loans and investments of
reporting member banks expanded in the period and de-
mand deposits in these banks rose, while time deposits
decreased. Sales of commercial paper by dealers increased
further in March, but financing by means of bankers’




acceptances contined to decline, contrary to seasonal
trend. Continued improvement was noted in the Chicago
bond market.

Credit Conditions and Money Rates

Total credit extended by the Federal Reserve Bank of
Chicago increased slightly, from $439,737,000 to $440,-
727,000, during the five weeks ended April 18. The
amount of reserve bank credit in use locally also showed
a gain in the period. Transfers of funds to other dis-
tricts as a result of commercial transactions reduced bank-
ing reserves in the Seventh district by over 29 million
dollars. United States Treasury disbursements ex-
ceeded collections by almost 37 millions and, together
with a decline in currency, more than offset the decrease in
commercial operations. Member bank reserve balances
increased 31 million dollars during the four weeks and
other Federal Reserve accounts registered a decline of
over 11 millions.

Changes Between March 14 and April 18 in Factors Affecting Use of
Federal Reserve Bank Funds Seventh District
(Amounts in thousands of dollars)

Reserve bank credit extended. ...........c0vveeiiniiiiiieriinnn +2,550
Commercial operations through inter-district settlements........... —29,138
Treasury and National bank currency..............c.vivevereennn —1,906

T s s e S O R S R (e SR P A S T e —28,494
IRIIEEHET O DIELBREY - o= oo 0 2o on s & 570 2 s sale sinis sra o oiarindn o Ssaaie —15,673
Member bank reserve balances. . ...............c..oiiiiiiiiiin +31,413
Treasury cash and deposits at Federal Reserve Bank of Chicago. .... —36,849
Special and “all other” deposits. ............c.ccoieiiinennsieon +4,095
Other Federal Reserve accounts. . .......covvtienncnnenecnasansns —11,480

EROPANIIEIIQEIAN < & oa ssiata o olshe o7 v 314041 v lo0% o EAge 4 e Wi ap oy a il o7 o —28,494

MEeMBER BANK CREDIT

Total loans and investments of licensed reporting mem-
ber banks in the Seventh district increased 39 million
dollars on April 18 from March 14, reflecting, as shown
by the accompanying table, an increase of 26 millions in
investments and gains of 7 and 6 millions, respectively,
in loans on securities and “all other” (commercial) loans.
Net demand deposits recorded a gain of 86 million dollars,
while time deposits declined 7 millions. As against the
figures for April 19, 1933, total loans and investments on
April 18 this year recorded a rise of 384 million dollars,
representing increases of 436 millions in investments, 16
millions in “all other” (commercial) loans, and a decrease
of 68 millions in loans on securities. Deposit aggregates
on April 18 exceeded those on April 19 last year, net de-
mand deposits by 553 millions and time deposits by 12
millions.

Rates on customers’ commercial loans were reported by
down-town Chicago banks as ranging from 214 to 5 per
cent during the week ended April 15, compared with a
range of 3 to 5 per cent for the week ended March 15.
The average rate earned on loans and discounts by down-
town Chicago banks was 3.43 per cent during the calendar
month of March, as compared with 3.38 per cent in Feb-
ruary and with 4.40 per cent in March 1933. In the city
of Detroit, customers’ commercial loans were quoted at 5

CONDITION OF LICENSED REPORTING MEMBER BANKS
SEVENTH DISTRICT
(Amounts in millions of dollars)
CHANGE FrOM
April 18 March 14 Apri:ll’ 19
1933

1934 1934
Total Loans and Investments............... $1,756 $439 $+384
FonRnton Securities. - ... .covo0chivi iy 344 +7 —68
All Other Loans...... - ek 411 +6 +16
Investments......... 7N y 1,001 +26 +436
Net Demand Deposits................. 1,499 +86 +553
ERIRRC IGDOREES | 5o o o- cvsere s loistpss e 0 srminin's A 473 -7 +12
Borrowings from Federal Reserve Bank...... 0 0 0
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to 6 per cent for the week ended April 15, the same as for
the corresponding week in the preceding month.

Dealer sales of commercial paper in the Middle West
showed a further expansion of 46 per cent in March and
not only totaled in excess of any previous month since
August 1931 but were approximately four times greater
than the extremely limited volume of a year ago, although
they were almost 60 per cent below the 1924-33 average
for the month. Despite increased borrowing by means of
commercial paper during the period, demand of city and
country banks for this class of investment proved suffi-
ciently strong to absorb current offerings at slightly lower
rates of interest than obtained a month earlier. Selling
quotations in March, therefore, ranged from 34 and 1
per cent for prime short-term obligations to 1 and 1%
per cent for paper less well known or of longer maturity;
the bulk of transactions took place at 1 to 174 per cent.
Qutstandings increased 7 per cent on March 31 over a
month earlier. In the first half of April, sales totaled
24Y% per cent larger than for the corresponding weeks of
March and selling rates remained within a range of 34
to 114 per cent.

In the Chicago bill market, dealer purchases of local ac-
ceptances declined to an almost negligible quantity from
March 15 to April 11, but receipts from Eastern markets
increased somewhat and resulted in total bill supplies ag-
gregating 10 per cent greater than in the preceding period.
Open-market sales to out-of-town banks moved in fair
volume, expanding over 75 per cent as compared with Feb-
ruary 15 to March 14, so that despite a smaller volume
of sales to local banks and a further decline in shipments
to Eastern cities, total distribution exceeded that of a
month earlier. Holdings remained at a very low level.
Since the early part of April there has been no uniformity
of rates in the Chicago market, but bills were reported as
moving somewhere within a range of 3/16 and %4 per cent
to 74 per cent.

In the Seventh Federal Reserve district, new financing
by means of bankers’ acceptances continued a non-seasonal
decline during March, and aggregated less than in any of
the immediately preceding eleven months as well as 29 per
cent below the 1924-33 March average. With the direct
discounting of these bills at originating banks showing a
similar decrease and with the buying of other banks’ bills
declining sharply from February rather than expanding as
usual, total purchases fell under those of any corresponding
period since June 1932. Sales, on the other hand, were
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reduced even further from the almost negligible quantity
of a month earlier, so that the bill holdings of accepting
banks remained exceptionally large on March 31, although
an excess of maturities over current purchases resulted in
some reduction in volume from the close of February.
However, the liability for outstandings on March 31 was
not only smaller than for any reporting date since last
May but 214 per cent below the 1924-33 average for this
time of the year. Largely as a consequence of reduced
borrowing by the grain industry, new financing by means
of acceptance credits declined by 51 per cent in the first
half of April from the corresponding weeks of March.

TRANSACTIONS IN BANKERS’' ACCEPTANCES AS REPORTED BY

A SELECTED LIST OF ACCEPTING BANKS IN TH
SEVENTH DISTRICT

Per CENT CHANGE IN MARCH 1934 FrROM

FEBRUARY 1934 MARCH 1933
Total value of bills accepted.......... —16. +19.0
Purchases (including own bills discounted) —36.5 —14.4
AT me o TS R R CION —60.5 —98.5
BEOMMUER™ o . ooim e s isiinn v avain's s an —16.2 +70.9
Liability for outstandings*....... .. .. -10.2 + 4.6

*At end of month,

SECURITY MARKETS

Prices continued to strengthen in the Chicago bond
market during March and the early part of April, reflect-
ing the improved demand for investment securities. High
grade municipal and corporate issues were in greatest de-
mand during the month, although prices in all classifica-
tions rose considerably. In the second week in April,
United States Government obligations were quoted at the
highest levels since 1931. Foreign bonds were irregular
to lower during the period. According to local investment
houses, institutions appear to be the more important pur-
chasers of bonds in the present market. Stock prices on
the Chicago Exchange have fluctuated very narrowly since
the first of March. The average price of twenty leading
stocks* amounted to $31.55 on April 17.

*Chicago Journal of Commerce.

Agricultural Products

A winter wheat crop of 72 million bushels in 1934, or 6
millions more than the 1933 harvest, is forecast by the
U. S. Department of Agriculture for the five states includ-
ing the Seventh district. April 1 condition, on which the
estimate is based, was only moderately below average and
much higher than the record low of a year previous. The
condition of rye was somewhat lower than last year and
pastures were reported as much poorer. Progress of field
work is about normal, with moisture sufficient for planting
needs, though there is probably a deficiency in the subsoil
reserve.

GRAIN MARKETING
The primary movement of grains in March was char-
acterized by reduction in receipts and expansion in ship-
ments over the small February volume. In the case of
wheat, both items were at the lowest March level in this
bank’s records (from 1920). Wheat exports continued

VOLUME OF PAYMENT BY CHECK, SEVENTH DISTRICT
(Amounts in millions of dollars)
PER CENT OF INCREASE
OR DECREASE FroM
Mg§.21934 FEB. 1934 FeB. 1933*

at about the level of the preceding two months and were
well above the exceedingly small volume of last March.
The United States visible supply declined 12 million bush-
els in March (5 weeks) and 3 millions further by April
14, or approximately the same as the 1933 reduction dur-
ing the same period. Farm stocks of wheat on April 1
were 68 million bushels under a year earlier, farm disap-
pearance since January 1 having totaled only about 79
millions, the smallest quantity for the same period in the
past seven years, according to the Department of Agri-
culture estimates.

Corn receipts at primary markets declined less than
usual in March, while shipments recorded a substantial
contrary-to-seasonal increase and nearly equaled the
March five-year average. Receipts of oats were the small-
est for any month in this bank’s records and were ex-
ceeded by shipments for the second consecutive month.
Visible supplies of corn continued high, but oats stocks
were reduced considerably during March and early April.

Grain prices were relatively stable in March and av-
eraged somewhat lower than in February. Decided weak-
ness developed around the middle of April, influenced
partly by the Government forecast of the winter wheat
crop at 140 million bushels greater than last year’s small
crop, and by indications that grain supplies in the 1934-35
season may be as great as those for the current season.

MOVEMENT oF LIVE Stock

A smaller number of hogs was marketed in the United
States during March 1934 than in any previous month
since August 1932, though less than a seasonal decrease in
volume was recorded from February. Cattle receipts
failed to show as large an expansion as is customary for
the period, but the marketing of calves attained the high-
est level since October and that of lambs increased more
than seasonally. Cattle and calves were received at public
stock yards in considerably greater numbers than last
March, while the movement of hogs and lambs declined
from 1933 and, with the single exception of an increase
in calves, the marketing of all live stock fell below the
1924-33 average for the month. The movement to in-
spected slaughter (inclusive of animals that did not pass
through the public stock yards) differed from the trend
of market receipts in two instances: the supply of calves
was in excess of any corresponding period on record (Jan-
uary 1920) and a decrease in the number of hogs consti-
tuted the only recession in volume from the 1924-33
March average.

Reshipments of cattle and lambs to feed lots increased
over February but continued below the seasonal level;
those of calves declined—contrary to the usual tendency
—and were only one per cent above the 1929-33 March
average.

LIVE STOCK SLAUGHTER
(In thousands)
Lamss
CATTLE HoGs AND SHEEP CaLves
Yards in Seventh District,
Mareh 3934, ol oo e 199 633 293 125
Federally Inspected Slaughter,
United States

March 1934................ 771 3,039 1,242 534
February 1934.............. 733 3,433 1,159 437
March 1933. ... .cvviitennes 617 3,602 1,413 398

Chicazo 04 428 2 +37.8 AVE(l},AGhE l:lR{iCES OdF LléllE STOCK
Y e e e bnanatin s % E er hundred pounds at Chicago)
Detroit, Milwaukee, and Indianapolis. .. ... 937 +20.4 +99.9 W}IE\EK EN‘ZIiED 2 I\gONTHS oF
Total four larger cities. .................. $3,231 +25.8 +51.4 PRIL ARCH EBRUARY MARCH
1934 1934 1934 1933
a2 smallercenters........................ 483 +23.9 +52.3 gatiée Beef dStf_Iersf Chvirags): .. $2;g $5 .?S $5.55 $5.20
at Cows an Ty e T X 4.50 4.40 4.20
EREHIAG entera 2 . s e s wosnioe e $3,714 +25.6 +51.5 Chliear meme s o oo 550 575 6.00 540
*Figures for March 1933 not available. Michigan banks were closed, or Hogs (bulk of sales) 3.85 4.35 4.35 3.85
operating under restrictions, during part of February 1933, account of special Yearling Sheep. . ............. 8.00 8.50 8.40 4.50
holiday proclaimed by State authorities. G e N 9.45 9.25 9.20 5.50
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MEeAT PACKING

Though recording somewhat less than a seasonal decline
—3 per cent from February—and totaling only 7% per
cent below the 1924-33 average for the period, the volume
of production at slaughtering establishments in the United
States was less in March 1934 than for any previous
month since February 1933 and 3 per cent under last
March. On the other hand, sales, payrolls, and prices
continued to reflect a marked improvement over a year
ago. Demand during the month was sufficiently strong
to absorb the sales tonnage offered—which was not only
in excess of current production but 6% per cent greater
than in March 1933 and 2% per cent above the 1924-33
average for the month—at somewhat higher prices than
obtained in February. The total value of sales billed to
domestic and foreign customers in March remained about
on a level with that of a month earlier and was 42 per
cent in excess of a year ago. Furthermore, inventories of
packing-house products in the United States decreased to
a greater extent than usual on April 1 from the beginning
of March to a level 84,805,000 pounds below the 1929-33
average for this season, although they were 195,129,000
pounds heavier than on the corresponding date of 1933.
Payrolls at the close of March showed a reduction from
February of 2 per cent in number of employes and of
5 per cent in amount of wage payments.

Shipments for export declined in March from February.
Demand for American lard remained exceptionally light on
the Continent but was fair in the United Kingdom. More-
over, English importers made some commitments calling
for future delivery of the commodity. European trade in
United States meats failed to record an improvement dur-
ing the month. Owing to a continuance of quota systems
and of other import restrictions, British quotations on
United States meats and Continental prices of American
lard ruled above the Chicago parity. Prices of American
Jard in the United Kingdom, however, continued at a dis-
count. United States holdings of packing-house commod-
ities in foreign countries (inclusive of stocks in transit)
were reported as slightly heavier on April 1 than a month
earlier.

Dairy Probucts

Creamery butter production in the Seventh Federal Re-
serve district increased seasonally by 1174 per cent in
March over February to a level above any month since
last December, but was 13 per cent under a year ago and
10%% per cent below the 1924-33 average for the month.
The district sales tonnage, on the other hand, declined,
contrary to the usual trend in March, being 114 per cent
lighter than a month earlier, 3 per cent under the ten-year
average, and 474 per cent less than for last March. Al-
though manufacture of the commodity in the United
States gained more than seasonally over February, market
demand—in view of a withdrawal of 4,692,211 pounds
by the Government for relief purposes—proved suffi-
ciently strong to cause a greater than seasonal decline in
inventories during the month. April 1 inventories of
creamery butter in the United States, therefore, aggre-
gated only 863,000 pounds greater than the 1929-33 aver-
age for the date and 6,097,000 pounds in excess of a year
ago. Furthermore, prices averaged higher than in Feb-
ruary, although they trended downward after the first
week in March.

The production of American cheese in Wisconsin con-
tinued to expand more than seasonally, being 24 per cent
heavier in the four weeks ended March 31 than in the
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preceding period, 8 per cent larger than a year ago, and
414 per cent in excess of the 1929-33 average. However,
distribution of the commodity from Wisconsin markets
not only declined 2034 per cent from a month earlier and
16 per cent from last year but fell 10%% per cent under the
volume of current production. Because prices averaged
higher than in February, total stocks of cheese in the
United States decreased less than a seasonal amount on
April 1 from the beginning of March and showed a slightly
greater excess over 1933 and the five-year average than
obtained a month earlier. Quotations trended downward
after the second week in March.

Industrial Employment Conditions

Further progress in the return of industrial workers to
gainful occupations was reflected in the reports for March
from Seventh district industries. These industries, rep-
resented by 4,220 establishments and 924,281 workers,
showed increases of 614 per cent in employment and 9%2
per cent in payrolls over the preceding month. A continu-
ous expansion in these two items during the past four
months has raised employment 21 per cent and payrolls
38 per cent above the levels of last November, which
month represented the low point of the autumn recession
following the earlier upward trend. Workers employed
in March this year were the largest in number reported
since May 1931 and within 21 per cent of the figure for
the corresponding month of 1929 when a high level of
activity prevailed. Wage payments, though the highest
since June 1931, were fully 40 per cent below those of
March 1929.

Among the increases noted in the comparison of March
with the preceding month, those recorded for the metals
and vehicles industries are of outstanding importance, as
these two groups cover approximately 55 per cent of the
entire volume of reported employment and consequently
to a large extent determine the trend for the industrial
groups as a whole. Practically all the metal industries
contributed to a group increase of 7 per cent in employ-
ment and 11 per cent in payrolls. The vehicles group
continued to show a marked expansion, increasing employ-
ment 13 per cent and payrolls 18 per cent, these items
reaching the highest levels held since July 1930 and May
1931, respectively. Except for the food products and

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT

WEEK OF MAR. 15, 1934 %‘;‘;N(iﬁ Fi‘;gi‘
INDUSTRIAL GROUP REPORT- EARNINGS | WAGE

ING Wace (000 EARN- | EARN-

Firms | EARNERS | OmrrrED) | ERS INGS

No. No. $ % %

Metals and Products!..... 993 211,653 4,411 +7.4 |4+10.7
NERICIE: o fo vy pnivs b i 210 308,799 8,093 +13.2 |+17.7
Textiles and Products. . .. 189 38,909 656 +4.8 | 4+3.2
Food and Products....... 483 79,153 1,601 +0.1 | —1.2
Stone, Clay, and Glass.. . . 166 9,231 179 +6.4 | +3.9
Wood Products.......... 376 30,327 446 +1.9 | 4+6.6
Chemical Products....... 137 18,946 418 +2.4 ] 43.1
Leather Products. ....... 90 20,775 378 +8.6 |+12.4
Rubber Products?........ 8 8,408 200 +8.3 |+14.8
Paper and Printing....... 470 58,380 1,278 +0.6 | +0.0
Total Mfg., 10 Groups....| 3,122 784,581 17,660 +7.8 |+11.1
Merchandising®. ......... 690 45,802 896 4+0.6 | +0.6
Public Utilities. S 79 80,985 2,306 +0.6 | +3.2
Coal Mining..oooceoriose 22 4,534 90 —-2.1 1 —1.2
Constiuction.... <o ss s 307 8,379 150 -1.6 | —-0.3
Total Non-Mfg., 4 Groups.| 1,098 139,700 3,442 +0.4 | 4+2.3
Total, 14 Groups......... 4,220 924,281 21,102 +6.6 | +9.5

1 Other than Vehicles. ? Michigan and Wisconsin. 3 Illinois and Wisconsin
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paper and printing industries which registered only minor
changes from the preceding month, all of the manufactur-
ing groups showed marked increases. Non-manufactur-
ing industries gained one-half per cent in employment and
2%% per cent in payrolls, losses in the coal mining and con-
struction industries offsetting small gains in merchandis-
ing and public utilities concerns.

Manufacturing

AUTOMOBILE PRODUCTION AND DISTRIBUTION

The March aggregate of automobiles produced in the
United States represented the heaviest monthly volume
since April 1931, and brought output for the first quarter of
this year to above any corresponding period since 1930.
The number of passenger cars produced totaled 278,135
for the current month, or 46 per cent higher than in Feb-
ruary and 180 per cent in excess of March a year ago.
Output in the first three months of 1934 amounted to
584,420 vehicles, as against only 298,886 in the same
months of 1933, 292,116 in 1932, 548,529 in 1931, and
841,514 in 1930. Truck production in March numbered
57,842, a gain of 28 per cent over the preceding month
and of 219 per cent over last March, while first-quarter
output of 147,679 represented increases of 167, 133, and
25 per cent over the corresponding periods of 1933, 1932,
and 1931, respectively, and a decline of but 5 per cent
from 1930. g

The number of new automobiles sold to consumers by
reporting dealers in this district again expanded sharply
in March, while gains reported by distributors at whole-
sale were somewhat more moderate following the heavy
increases of a month earlier. Sales of both dealers and
distributors totaled considerably heavier than for last
March, despite the fact that the month last year recorded
substantial gains in sales. As stocks of new cars were
increased further in March, contrary to seasonal trend,
their number at the end of March was almost 70 per cent
greater than a year ago at the same time. The trend in
used car sales was similar to that in new cars, but stocks
showed smaller gains over a month and a year previous.
A slight increase took place during March in the propor-
tion of deferred payment sales to total sales of dealers
reporting the item, a ratio of 47 per cent comparing with
one of 45 per cent for identical dealers in February; the
ratio for last March was 48 per cent.

IroN AND STEEL PrRODUCTS

Rather sharp improvement took place during March in
the steel industry of the Chicago district, both new busi-
ness and shipments exceeding those of the preceding

MIDWEST DISTRIBUTION OF AUTOMORILES
Changes in March 1934 From Previous Months

Per CENT CHANGE FrROM
CoMPANIES
FEBRUARY MARCH INCLUDED
1934 1933
New Cars
‘Wholesale—
Number'Sold . . .,........ .0 2y 8 +83.3% 16
VRO RIS il (v +21.4 +132.6 16
Retail—
Number Sold............... +63.6 +50.6 60
N A +62.3 +45.4 60
On Hand March 31—
Number.................... +18.9 +67.1 60
T R OO R +10.0 +44.3 60
Used Cars
Number Sold., ..coivvee.. ... +43.6 +48.2 60
Salable on Hand—
Number............o000une. +6.9 +8.7 60
L A +13.0 +8.4 60
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month by a considerable margin. Steel ingot output which
held at around 47 per cent of capacity through the latter
half of March and early days of April, subsequently rose
to 54 per cent, which compares with only 22 per cent a
year ago and in 1932 at the same time and approxi-
mately equals the rate prevailing in the same weeks of
April 1931. Announcement of forthcoming price advances
stimulated forward buying of both steel and pig iron in the
early part of April, although contracting for the second
quarter had previously been comparatively light. Daily av-
erage production of pig iron in March for the Indiana and
Illinois district rose more than 25 per cent over the pre-
ceding month and was much greater than in either March
1933 or 1932. There have been no quotable price changes
in finished steel or pig iron during recent weeks, although
scrap iron and steel prices weakened a little after the
middle of March.

The rise in new business experienced by Seventh district
foundries since the beginning of the year was greatly ac-
celerated in March when over two-and-one-half times as
large a volume of orders for steel castings was booked as
in February. Substantial increases were also shown in
the production and shipments of steel castings, each being
approximately one-third heavier than in the preceding
month. Shipments in both tonnage and dollar units were
the largest reported since June 1931. At malleable cast-
ing foundries, the volume of orders booked totaled prac-
tically the same in March as in February, while shipments
and production showed gains of 30 and 34 per cent, re-
spectively. Current figures for malleable castings as com-
pared with those of a year ago recorded increases of 305
per cent in production, 252 in shipments, and 183 in or-
ders, while for steel castings the corresponding gains were
179, 135, and 415 per cent.

Seasonal activity in the manufacture of stoves and fur-
naces continued in March, molding-room operations show-
ing an expansion of 41 per cent over those of February.
Orders accepted increased 46 per cent and shipments 21
per cent in the monthly comparison and were, respectively,
93 and 103 per cent larger than a year ago. Inventories
increased 14 per cent during the month and were 86 per
cent heavier than at the close of March 1933,

FURNITURE

March orders booked by furniture manufacturers re-
porting to this bank exceeded those of the preceding
month by 27 per cent, in contrast to a decline in the com-
parison a year ago of 22 per cent; in the average (1927-
1933) for the period an increase of 8 per cent is recorded.

LUMBER AND BUILDING MATERIALS TRADE
MARCH 1934: PER CENT

CuaNGe From NUMEBER OF
CLAss OF TRADE FIrms or
FEBRUARY MARCH YARDS
1934 1933
Wholesale Lumber:
Salesin Dollery. .............. +18.1 +74.0 11
Sales in Board Feet............ 237 +34.2 9
Accounts Outstanding!......... +4.2 +36.1 11
Retail Building Materials:
Total Sales in Dollars.......... +40.6 +64.0 170
Lumber Sales in Dollars........ +31.2 +58.0 60
Lumber Sales in Board Feet. ... +19.7 +33.8 71
Accounts Outstanding!......... +4.4 £3.3 167
Ratio of Accounts Outstanding?
to Dollar Sales during Month
MARCH 1934 | FEB. 1934 | MaRrcH 1933
Wholesale Trade................ 163.4 185.1 208.9
Retadl Toade.......c.o0000000000 316.7 427.7 507.1
1 End of month.
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Shipments made during March also gained more than
seasonally—17 per cent as compared with 14 per cent
in the average—likewise in contrast to a decline in March
1933 from the preceding month of 5 per cent. Cancella-
tions, however, gained heavily over those of February so
that despite the fact that new orders continued in March
to exceed current shipments, the volume of unfilled orders
outstanding at the close of the month was only 8 per cent
greater than a month previous and registered a decline
in the ratio to current orders of 10 points from the 91 per
cent of February 28. The rate of operations averaged 43
per cent of capacity, 3 points under that of February and
3 points above that obtaining in March 1933.
SHOE MANUFACTURING, TANNING, AND HIDES

The Seventh district shoe industry continued seasonally
active in March, preliminary reports indicating a further
expansion in production over the preceding month. In the
tanning industry, production of leather was maintained
at the level of the preceding month, but sales were slightly
lower and prices less firm. The packer hide market in
Chicago opened the month with a decline of one-half cent
on practically all descriptions; sales of hides on this lower
basis were about as large as in February, while those of
calf and kip skins were considerably larger. The loss of
one-half cent in price quotations was recovered by the
close of March, and a further rise of one cent was reported
by the middle of April.

Building Materials, Construction Work

Wholesale lumber distribution in March expanded sea-
sonally, but less than in March 1933, so that the year-ago
comparison was not so favorable as was recorded in Feb-
ruary. Accounts increased only slightly and the accounts-
sales ratio continued to decline as in January and Feb-
ruary.

Reporting retail yards showed marked improvement
from the low level of the preceding month, and the in-
crease in dollar sales of all materials over a year ago was
greater than for any month in the past year. While gains
were distributed throughout the district, a large share of
the increase was accounted for by yards in Iowa which
reported increased buying in anticipation of a sales tax
which became effective April 1. The ratio of accounts to
dollar sales showed a decided reduction from the level at
the end of February. Heavier stocks were reported by a
number of yards. Prices held firm to slightly higher.

Cement distribution in March was heavier than last
year, though its use was limited by unfavorable weather
in some sections. Clay products experienced a less satis-
factory trend. The demand in both these industries con-
tinued to come largely from Government projects, with
only a slight seasonal expansion in private construction
and repair work.

BuiLping CONSTRUCTION
As a result of the large gain in total building contracts

314 times that for the corresponding period of 1933; resi-
dential building in this same comparison totaled almost
twice the volume of last year. A considerable portion of
the initial quarter of 1934 contracts has been for publicly-
financed undertakings. Residential awards, though total-
ing only 10 per cent of all contracts, increased in volume
during March for the third consecutive month.

BUILDING CONTRACTS AWARDED*
SEVENTH FEDERAL RESERVE DISTRICT

ToTtAL RESIDENTIAL
PERIOD CONTRACTS CONTRACTS
MarchiX934., 0000 s et ay srantas o biata $25,241,164 $2,466,258
Change from February 1934......... +57% +45%
Change from March 1933........... +219% +80%
First three months of 1934............ $69,005,332 $5,475,572
Change from same period 1933...... +2449, +96%

*Data furnished by F. W. Dodge Corporation.

In 100 cities of the Seventh district, aggregate permits
issued reflected an increase in the number of projects con-
templated and heavy gains in valuation amounting to 154
per cent in the monthly and 152 per cent in the yearly
comparison. Among the five larger cities of the district—
Chicago, Detroit, Milwaukee, Des Moines, and Indian-
apolis—only the last differed from the group trend in the
estimated cost of proposed construction, a decline of 64
per cent being registered in both the monthly and year-ago
comparisons. The dollar volume of all permits issued in
the district during March totaled 334 millions, as com-
pared with slightly less than 174 million dollars in the
preceding month.

Merchandising

The general expansion shown during March in the
wholesale distribution of commodities was largely seasonal
in extent, although certain groups experienced heavier than
usual increases in sales for the period. The wholesale hard-
ware trade gained 38 per cent over the preceding month,
the dry goods trade 22 per cent, and electrical supply sales
20 per cent, as against increases in the 1924-33 average for
March of only 33, 14, and 7 per cent, respectively. The
gains of 10 per cent each in wholesale grocery sales and in
the drug trade compared with increases of 12 and 14 per
cent in the average. As will be noted in the table, gains
over March last year were exceptionally large, except in
groceries, the disturbed conditions prevailing a year ago
being to a great extent responsible for the favorable com-
parison shown in March this year. First-quarter sales
in 1934 exceeded those of the corresponding period of
1933 by 21 per cent in groceries, 31 per cent in drugs,
64 per cent in dry goods, 72 per cent in electrical supplies,
and 87 per cent in hardware. Slight increases over a
month previous were recorded by all lines in stocks held

DEPARTMENT STORE TRADE IN MARCH 1934

awarded during March in the Seventh Federal Reserve e
a7, r. CoL-
district, the aggregate for the first quarter of 1934 was Per Cont Cuance | PER Coiy CRANGE LECTIONS To0
MonTHSs 1934 From| ACCOUNTS
WHOLESALE TRADE IN MARCH 1934 LoCALITY P o SaME Poriop | OUISTANDING
PerR CENT CHANGE RATIO OF FEBRUARY
E ieny FroM SAME MONTH LAST YEAR OACCTS- =
'UTSTAND- TOCKS END
Accts, | COLLEC- | ING TO NET SALES | 5F MonT NEeT SaLes 1952 jetoes
NET SaLes| STOCKS |Qurstanp.| TioNs |NET SALES o Lo
= Chicago..... +25.4 +29.6 +23.8 33:3°) 225
Groceries. ....... +17.5 +33.8 —4.9 +17.7 101.4 Detroit. . ... +109.3 +7.9 +63.9 46.6 | 21.6
Hardware....... +97.9 +23.8 +14.5 +115.3 207 .4 Indianapolis. +61.9 +47.4 +32.2 42.7 | 30.9
Dry Goods. ... .. +81.6 +48.1 +5.1 +59.3 210.2 Milwaukee. . +39.9 +38.6 +-30.0 35.7 | 272
E]‘:(l:%;cal ....... +42.6 +7.7 —-9.5 -+20.6 180.5 Other Cities. +67.5 +15.1 +45.5 34.0 | 24.8
Supplies. . . ... +84.2 +7.7 +19.8 +70.9 373.2 7th District.. +-49.0 +26.1 +35.2 38.0 | 238:9
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at the end of the month. Accounts-sales ratios were
smaller in all reporting groups for March as compared
with February and continued to be considerably below
those of a year ago when collection conditions were ex-
tremely unfavorable. Price trends generally held steady
to upward in March.

A 31 per cent gain in Seventh district department store
sales for March over February was greater than in the
same month of any of the ten preceding years and com-
pared with an expansion of only 18 per cent in the aver-
age for these years. Chicago stores showed the smallest
increase in the monthly comparison, sales exceeding those
of the preceding month by 22 per cent, whereas Milwau-
kee trade gained 24 per cent, Detroit 42 per cent, Indian-
apolis 49 per cent, and the total for stores in smaller cities
38 per cent over February. An unusually large increase—
49 per cent—was recorded in district sales over March
1933, the size of the gain being partly accounted for by
the fact that Easter trade came in March this year,
whereas last year it was carried over into April, and
partly due to the low level of business activity prevailing
a year ago, especially in cities such as Detroit. Collec-
tion conditions, as reflected in the ratios of collections to
accounts, likewise showed wide differences this year from
the unfavorable trends of last March. Stocks continued
to rise seasonally in March and at the end of the month
totaled over one-fourth heavier than last March. First-
quarter stock turnover in 1934 was somewhat more rapid
than in the same month of 1933.

The retail shoe trade in March, according to aggregate
sales of reporting dealers and department stores, exceeded

that of the preceding month by 74 per cent, as against an
increase of 43 per cent in the 1926-33 average for-the
month. With the exception of March 1929 when a gain
of 102 per cent was recorded over a month previous, the
current expansion was by far the heaviest of any of the
years included in the average. Sales totaled 55 per cent
greater than in March last year and in the first three
months of 1934 were 37 per cent above those of the first
quarter of 1933. A 7 per cent expansion took place in
stocks on hand between the close of February and the
end of March, and they totaled 13 per cent heavier than
a year ago at the same time.

As in other lines of retail trade, sales of furniture and
house furnishings expanded more than usual in March
over February. Reporting dealers and department stores
had sales aggregating 874 per cent more than in the pre-
ceding month, which compares with a gain of but 7 per
cent in the 1927-33 March average. Sales exceeded those
of a year ago by 50 per cent. Stocks increased 2 per cent
in the month, totaling 30 per cent heavier than at the
end of March last year.

Aggregate sales of fourteen reporting chains in March
were 24 per cent in excess of the February volume and 31
per cent heavier than in March a year ago. All groups,
which include drugs, groceries, five-and-ten-cent stores,
shoes, cigars, men’s clothing, and musical instruments;
shared in the gain over a month previous, and all except
groceries in that over last March. The aggregate number
of stores operated rose very slightly in March over Feb-
ruary, but was 3 per cent less than a year ago.

MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO

(Index numbers express a comparison of unit or dollar volume for the months indicated, using the monthly average for 1923-1924-1925 as a base, unless
otherwise indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be given the following
month. Data refer to the Seventh Federal Reserve district unless otherwise noted.)

o.of Mar. Feb. Jan, Dec.
Firms 1934 1934 1934 1933
Meat Packing—(U. S.)—
Sales GndoMlars). . ...coco..hvvivis 62 63 63 60 54
sting Foundries—
Shipments:
Steel—In Dollars. .. ... 13 28 22 21 18
In Tons........ 13 28 21 21 20
Malleable—In Dollars 21 36 28 23 23
In Tons 21 58 E%3 38 36
Stoves and Furnaces—
Shipments (in dollars)............. 10 76 62 43 78
Furniture—
Orders (indollars)................ 14 36 28 35 18
Shipments (in dollars)........... 14 33 29 21 23
Flour—
Production (in bbls.).............. 21 106 107 121 104
Output of Butter by Creameries—
Production. . 67 80 72 78 80
S e e e S 69 92 93 93 101
Wholesale Trade—
Net Sales (in dollars):
SPOCRTICN s« v oo s ivaie b veinile 28 67 61 63 62
S B SR e SR 11 52 39 38 46
8l T T s S 9 42 34 37 28
R A e e v s oo oo s imomidis 4 13 70 64 70 67
Retail Trade (Dept. Stores)—
Net Sales (in dollars):
RGO L e bacs it Ial s e b yal o 25 66 54 54 105
o R S R 5 92 67 58 114
Indianapolis. ... A 4 84 56 62 119
Milwaukee. . . Lo 5 71 58 58 111
Other Cities. . i 43 73 53 52 102
Seventh Distric Saas B 73 57 - 108
Automobile Pro S.)—
PRNEREeY CRYB. .\ 0« oo oivivassin s s 95 65 40 18
S I S e 154 120 119 80
Building Construction—
Contracts Awarded (in dollars):
BERRIAENEIRY . oo oaio o v oies o vh oionlysts 8 6 4 3
= o SR S i S A 37 24 40 48
Iron and Steel—
Pig Iron Production:*
Illinois and Indiana............. 49 39 34 31
T T N 53 46 40 39
Steel Ingot Production—(U. S.)*. .. 78 69 56 55

*Average daily production.
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Nov. Oct. Mar. Feb. Jan. Dec. Nov. Qet
1933 1933 1933 1933 1933 1932 1932 1932
56 67 45 44 46 46 49 58
21 23 11 10 12 10 11 11
22 25 12 11 12 10 11 10
23 25 10 11 11 11 10 9
36 39 16 20 20 18 16 16
111 128 38 35 22 45 70 100
21 24 19 24 25 16 20 30
28 38 20 20 19 18 25 33
109 107 110 91 103 108 112 119
80 93 93 85 93 86 77 92
95 92 96 91 89 89 97 87
63 65 58 51 52 65 64 65
46 51 28 22 22 30 36 44
33 38 23 21 25 25 32 35
57 61 49 49 58 60 56 58
65 73 56 44 45 92 62 66
67 67 45 40 48 108 70 73
70 83 52 47 54 106 68 79
77 83 51 46 47 101 74 78
64 64 44 38 40 84 57 60
66 72 51 43 46 95 64 68
15 37 34 31 37 29 16 12
52 81 48 41 58 56 32 36
3 5 5 2 3 3 5 7
34 31 12 6 12 14 20 17
34 45 18 21 19 19 19 20
37 45 18 20 19 18 21 21
45 61 25 34 30 25 30 31
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NATIONAL SUMMARY OF BUSINESS CONDITIONS
(By the Federal Reserve Board)

VOLUME of industrial production increased further in March, and there was
considerable growth in factory employment and payrolls. The general level of
commodity prices showed little change between the middle of March and the middle
of April, but in the third week of April there was a sharp decline in grain prices.

PropucrioN AND EMPLOYMENT

Output of manufactures and minerals, as measured by the Federal Reserve Board’s
seasonally adjusted index of industrial production, advanced from 81 per cent of
the 1923-1925 average in February to 84 per cent in March. This advance reflected
chiefly increases of more than the usual seasonal amount in the output of steel, auto-
mobiles, and lumber, and an increase contrary to seasonal tendency in the output
of coal. Production of textiles showed little change in volume on a daily average
basis. In the early part of April, activity at steel mills and automobile factories in-
creased further, according to trade reports, while coal production declined by a
more than seasonal amount. Volume of employment at factories increased further
between the middle of February and the middle of March by about 4 per cent, an
amount larger than is usual at this season. Employment on the railroads and at
mines also showed an increase. The number on the payrolls of the Civil Works
Administration was reduced from about 3,700,000 in the middle of February to
about 2,400,000 in the middle of March and 1,900,000 at the end of the month.

The value of construction contracts awarded in March, as reported by the F. W.
Dodge Corporation, showed a considerable increase from the low level of February,
followed, in the first half of April, by a decline. For the first quarter as a whole,
the value of contracts was somewhat smaller than in the last quarter of 1933; pub-
licly-financed projects continued to make up about three-fourths of the total.

DISTRIBUTION

Volume of freight carloadings showed a further increase in March, reflecting
chiefly seasonal increases in shipments of merchandise and miscellaneous freight and
a continued large volume of coal shipments, which usually decline in March. In the
early part of April, total carloadings showed a decline, reflecting a sharp reduction
in coal shipments. Dollar volume of trade at department stores increased in March
by considerably more than the estimated seasonal amount, after allowance for the
early date of Easter this year.

PRICES

The general level of wholesale commodity prices, as measured by the index of
the Bureau of Labor Statistics, was 73.3 per cent of the 1926 average in the week
ending April 14, as compared with 73.8 per cent in the week ending March 10.
During this period, prices of steel, copper, and automobiles advanced, while prices
of farm products decreased somewhat. In the third week of April, wheat prices de-
clined sharply, and there were also declines in the prices of other grains, cotton, and
silver.

BAnk CRrEDIT

During the four weeks ending April 18, member bank reserve balances increased
by $220,000,000, raising the volume of reserves in excess of legal requirements to
$1,600,000,000. This increase reflected a growth of $105,000,000 in the monetary
gold stock and further disbursements by the Treasury of funds from its cash hold-
ings and its deposits with the reserve banks.

At reporting member banks in leading cities an increase of $400,000,000 in net de-
mand and time deposits for the four-week period ending April 11, reflected chiefly
the deposit by the public of funds disbursed by the Treasury, as well as a growth
in bankers’ balances. Government deposits were reduced by about $200,000,000.
Holdings by these banks of securities, other than United States Government obliga-
tions, increased by $64,000,000, and their loans both on securities and “all other”
also increased slightly, with the consequence that total loans and investments showed
a growth of $100,000,000 for the period.

Money rates in the open market declined further in April. Rates on prime 4-6
month commercial paper were reduced from a range of 1-114 per cent to 1 per cent,
and rates on 90-day acceptances were reduced from 14 per cent to a range of
14-14 per cent. Yields on Government securities also declined.






