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General Summary

APRIL trends in Seventh district business conditions
were, with few exceptions, favorable and in con-
trast to downward tendencies prevailing in the correspond-
ing month of 1932. Furthermore, there were several in-
stances where activity exceeded that in April last year.
Steel production expanded in April and early May to a
level higher than a year ago at the same time, with the
volume of new business better than in many months, The
manufacture of automobiles likewise totaled larger for
April than last year in the same month, increasing con-
P siderably more than seasonally over March this year.
Shoe production was another manufacturing phase to
record increased production over April 1932, Report-
ing industries, in addition to those just mentioned, to show
greater activity than in March this year included malle-
able castings, stoves, and the manufacture of furniture.
Operations at steel castings foundries declined from a
month previous, although orders received totaled larger
than for last April and other items showed improvement
in the yearly comparison. Building construction, as re-
h flected in contracts awarded, was less in April than in
March, but residential building, included in the total,
gained for the second successive month. The movement
of building materials increased more than seasonally dur-
ing the month. Employment data for the district re-
corded a recovery in payrolls between the middle of
March and April 15, from the loss shown in the preceding
period, but the number of men employed failed to in-
crease.
Among the industries producing foodstuffs, meat pack-
ing showed an especially favorable trend, with both pro-
P duction and sales of meat-packing products during April

FEDERAL RESERVE BANK OF CHICAGO, SELECTED ITEMS OF
CONDITION
(Amounts in millions of dollars)
CHANGE FroMm
May 17 AprRIL 19 MaAy 18
1933 1933 1932

Total Bills and Securities................... $290.2 $-49.8 $-+79.4
BillaDiscounted. (i, et 15.8 =2.2 —11.8
B Bought ... e il 3 17.8 —47.6 +13.0
U. S. Government Securities. . ., o .1 gses 0 +78.2
Total Reserves.,........... St . 949.1 +49.6 +241.4
e I BT N 318.3 +6.3 —2.0
Federal Reserve Notes in Circulation. . ...... 859.1 —28.2 +307.9
Ratio of Total Reserves to Deposit and Federal

v Reserve Note Liabilities Combined. . . . . . . 80.6 +5.6% —0.6%

*Number of Points.
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exceeding those in the preceding month—contrary to
trend—and with the former larger in volume than last
year in the same month and dollar sales registering only
a small decline in the year-to-year comparison. Butter
and cheese production also gained in April over March,
but less than seasonally; while distribution of butter de-
clined, counter to trend, although the gain in that of
cheese was larger than usual for the month. Consider-
ably greater activity was noted in domestic grain markets
during April, the movement of grains being more nearly
normal than in several months.

Most phases of merchandising activity, especially the
retail distribution of commodities, showed greater than
seasonal improvement in April. Department store sales,
the retail shoe trade, and retail furniture trade, all ex-
perienced much larger gains than usual for the period.
In wholesale trade, the increase in hardware sales was
larger than seasonal, while dry goods gained, contrary to
trend. Declines in drugs and shoes were smaller than
customary for April, but the recessions in groceries and
electrical supplies were counter to trend. Both the whole-
sale and retail distribution of automobiles continued to
expand in April.

Further contraction in the demand for currency, be-
tween April 19 and May 17, was an important factor in
the reduction in member bank borrowing at the Reserve
bank during the period, while a decrease in holdings of
acceptances by the Reserve bank was a major item in
partially counteracting this decline. Commercial paper
sales and financing by means of bankers’ acceptances in-
creased in April over the low levels of the preceding
month,

Credit Conditions and Money Rates

Borrowings of member banks decreased 214 million
dollars during the four-week period ended May 17. A
further decline in demand for currency of 2514 millions
and an excess of local Treasury expenditures over receipts
totaling 1974 million dollars, were the principal factors
making for lessened member bank recourse to the Re-
serve bank. The largest items partially offsetting the de-
crease in discounts for member banks were a decline in
holdings of acceptances by the Reserve bank (local
transactions) amounting to 23 million dollars, an increase
in special deposits of member banks of more than 10 mil-




lions, and a like amount in funds lost through inter-
district settlements for commercial and financial trans-
actions. These last three items, however, together with
two smaller changes, totaled less than the sum of those
factors effecting a decrease. The accompanying tabula-
tion gives all changes in factors affecting member bank
borrowing.

FACTORS IN MEMBER BANK BORROWING AT THE FEDERAL
RESERVE BANK OF CHICAGO
Changes between April 19 and May 17, 1933
: (In millions of dollars)
Changes making for decrease in member bank borrowing:
Decrease in demand forcurrency..........o00000nuunn. 25.30

i
2. Excess of local Treasury expenditures over receipts. .. ... 19.30
3. Decrease in special deposits—non-member bank......... 1.94
4. Decrease in non-member clearing balances.............. 1.34
5. Decrease in unexpended capital funds......... sty P SRR
6. Increase in holdings of other securities. . ... chaaassrEOS
7. Decrease in member bank reserve balances. ............ 0.04
L e T E y Thr o o ae 49.09
Changes making for increase in member bank borrowing:
1. Decrease in holdings of acceptances by the Reserve bank.
(locel teansRetiong)., . oo iiis e vsi s wois i b e b viais a o v 23.29
2. Increase in special deposits—member bank............. 10.77
3. Funds lost through inter-district settlements for com-
mercial and financial transactions. .................. 10.72
4, Decreaseinreserve bank float. ..........o000vunenen 2.01
U O R g S S 0.06
" A SR wUICO S T T 1 46.85
Excess o_f change§ making for decrease in member bank borrowing: 2.24
Absqrptlon of this excess: Decrease in member bank borrowings
(discounts for member banks)............ovvvnueennrrnnn.ns 2.24

The prevailing rate on customers’ prime commercial
loans as reported by down-town Chicago banks during the
week ended May 15 was 4 to 5 per cent, unchanged from
the range given for the corresponding week in April. The
average rate earned on loans and discounts by down-town
banks in Chicago during the calendar month of April was
4.34 per cent compared with 4.40 in March and with 4.89
per cent in April 1932,

Though increasing sharply over the exceptionally low
volume of March to a level higher than for any month
since last October, April sales of commercial paper in the
Middle West aggregated 25 per cent less than a year ago
and 80 per cent under the 1923-32 average for the month.
Borrowing remained on a restricted basis, but demand
was somewhat broader than in March. Selling rates
eased, quotations for April being 2 per cent for prime
short-term obligations to 2% and 34 per cent for less
well-known paper or that of longer maturity; the bulk of
sales took place within a range of 2 to 24 per cent. De-
spite the heavier sales, April 29 outstandings decreased
from the low point of March 31. Aggregate sales for the
first half of May continued about on a level with those
for the corresponding weeks of April, although most firms
reported a decline in this item. Demand remained fairly
good and was considerably in excess of the light supply.
May 15 quotations ranged from 114 and 2 per cent for
prime short-term obligations to 214 and 234 per cent for
less well-known paper; most transactions were within the
range of 2 to 215 per cent.

The supply of acceptances in the Chicago bill market
aggregated 47 per cent less during the four weeks ended
May 10 than in the preceding period and totaled smaller
than for any corresponding period since the beginning of
the year. Local purchases were considerably larger than
the limited volume of the preceding four weeks; how-
ever, receipts from Eastern centers fell off sharply from
the high level of the preceding period, more than offset-
ting the purchases locally, and resulted in the decrease
shown in supply. Shipments to Eastern offices, though
larger than for several months, were not in sufficient vol-
ume to counteract the heavy decline in sales to out-of-
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town banks. Total distribution, therefore, was likewise
smaller than in any previous period in 1933. Dealers
were able to accumulate a very small amount of accept-
ances in their own portfolios during the period. Selling
rates at the close of the period ranged around the same
level as on April 13—12% per cent for 30-day offerings to
one per cent for maturities of five and six months.

New financing by means of bankers’ acceptances re-
turned to more nearly normal proportions in the Seventh
Federal Reserve district during April, the volume being
only 11 per cent less than a year ago and within 9 per
cent of the 1923-32 average for the month. With more
than 90 per cent of these bills discounted directly at the
accepting institutions, total purchases exceeded those of
March by 9 per cent, despite the fact that buying of other
banks’ bills was less than for any month since last No-
vember. Furthermore, aggregate sales were only slightly
in excess of the exceptionally small volume of October
1932. Holdings, therefore, increased sharply on April 29
to a point 50 per cent above a year ago. Also, the liabil-
ity for outstanding acceptances was greater than for any
previous reporting date in 1933. New financing con-
tinued to show further expansion during the first half of
May, largely the result of increased borrowing by the
grain, coal, sugar, coffee, nitrate, and general merchandise
industries.

TRANSACTIONS IN BANKERS’ ACCEPTANCES AS REPORTED BY

A SELECTED LIST OF ACCEPTING BANKS IN THE
SEVENTH DISTRICT

PeR CENT CHANGE IN APRIL 1933 FrROM

MARCH 1933 APRIL 1932
Total value of bills accepted......... +20.0 —11.2
Purchases (including own bills discounted) +9.2 +40.2
R o e e TR hat e v o s -=96.2 -37.9
Holdngar o e el et v s +49.3 +50.4
Liability for outstandings*........... +10.3 —24.6

*At end of month.

SECcURITY MARKETS

Improvement in prices in second and third grade is-
sues, largely the result of psychological factors, featured
the Chicago bond market during the latter half of April
and the first two weeks in May. The market for high
grade bonds was less active. There were no new under-
writings of consequence during April; and there has been
no outstanding class of purchaser in the bond market for
the past several months, although recent activity among
individual buyers has been stimulated by the speculative
possibilities in the low priced issues. The stock market
developed considerable activity beginning the middle of
April. The average price of twenty leading stocks* on the
Chicago Stock Exchange, amounting to only $19.53 on
April 17, rose to $27.97 on May 17. This represents a
new high point for 1933, and is the highest average since
March 21, 1932, when it amounted to $28.11.

*Chicago Journal of Commerce.

Agricultural Products

A slight increase over a year ago—not to exceed 2 per
cent—in the 1933 spring crop of pigs in the Seventh dis-
trict is indicated by reports sent direct to this bank by
agricultural agents in 195 counties. The lamb crop, ac-
cording to the same reports, increased even less, probably
not more than one per cent, over last year. Continued
rains in April and the first part of May retarded field
work, which remained 10 to 15 days behind schedule, and
may necessitate some replanting. A moderate shift of
oats and corn to soy beans is probable, although an in-
crease in the last named crop has been restricted some-
what by the cost of seed. An expansion in barley acre-
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" age was reported for some sections, and where winter kill-

ing affected clover and alfalfa seeding, small grains were
substituted as an emergency hay crop.

CROP PRODUCTION

Estimated by the United States Bureau of Agricultural Economics on the
basis of May 1 condition
(In thousands of bushels)

F1ve STATES INCLUDING

SEVENTH DISTRICT UNITED STATES

FORECAST FiNaL FORECAST FivaL 1926-30
1933 1932 1933 1932 AVERAGE
Winter Wheat.. 64,420 66,262 337,485 462,151 589,436
R e e 6,656 7,240 30,502 39,855 40,570

GRAIN MARKETING

Domestic grain markets in April and early May showed
a continuation of the increased activity begun in the pre-
ceding month. Prices of all grains rose sharply (see chart
on this page) and the movement at primary markets
was nearer to the average of previous years than in sev-
eral months.

Receipts of wheat at interior markets registered a con-
trary to seasonal increase of 19 per cent over March, and
exceeded April 1932 by 20 per cent, though totaling 5
per cent less than the five-year average for the month,
The expansion in shipments over March was even sharper,
amounting to 40 per cent, and the volume was 5 per cent
higher than a year previous. A decline of 10 million
bushels in the United States visible supply was recorded
in April, with an additional 574 millions by May 13. The
larger market receipts indicate that farm stocks were also
reduced, but mills and elevators are believed to have in-
creased their stocks to protect future requirements.
There were practically no exports, as domestic prices
were sharply above the world market throughout the
period. Future prices at Chicago made further striking
gains netting 17 cents a bushel in April, with an addi-
tional 3 cents by May 11, but followed by some weakness
in the next week. Cash wheat showed corresponding
strength.

The movement of feed grains expanded even more than
that of wheat, and exceeded that of any month since the
period of seasonally heavy marketing last fall. In com-
parison with the five-year April average, corn receipts
were slightly higher and oats receipts only 11 per cent
less. Visible supplies of both grains continued larger than
a year ago and were only slightly reduced between April
1 and the middle of May. Prices of corn, oats, and rye

GRAIN AND LIVE STOCK PRICES
Weekly Averages of Daily Figures at Chicago
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Latest figures as of May 20, 1933: Wheat, 71 cents; Corn, 44 cents;
Native Beef Steers, $5.75; and Hogs, $5.05.
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made sharp gains during April and reached new highs for
the current movement in the first half of May.
MoveMENT oF LIvE SToCcK

Cattle receipts at public stock yards in the United
States not only increased by more than the usual amount
in April, after having shown a contrary-to-seasonal re-
cession in March, but were larger than in February,
Moreover, hog marketings increased over March, this gain
being contrary to the usual trend for the month. Lamb
marketings attained a much higher level than had pre-
vailed during the preceding three months and were con-
siderably above the 1923-32 April average, though con-
tinuing less than a year ago. Also, receipts of other live
stock showed a smaller decline from last year and the
1923-32 average than in earlier months of 1933. The
movement to inspected slaughter (inclusive of animals
which did not pass through the public markets) failed in
many instances to follow the trend of market receipts.
The most notable of these differences was a slight decline
in the number of cattle and of lambs as compared with a
month earlier and an increase in the supply of hogs over
a year ago and the 1923-32 average. Prices have trended
sharply upward in recent weeks. By May 19, hog prices
passed the $5.00 mark and were higher than at any time
since October 1931. Furthermore, lamb quotations were
above a year ago and cattle prices were approaching the
1932 level.

Reshipments to feed lots expanded markedly in April
over March. The movement of feeder cattle and calves
exceeded that of last year, but the movement of lambs
declined. Cattle and lamb reshipments remained con-
siderably under the 1928-32 seasonal average.

MEAT PACKING

Contrary to seasonal trends were evidenced in activities
at slaughtering establishments in the United States dur-
ing April. The volume of production, instead of declin-
ing in the month as usual, increased 5 per cent over
March to a point 2 per cent in excess of last year and 3
per cent above the 1923-32 average for the month, Fur-
thermore, the total value of sales billed to domestic and
foreign customers showed a non-seasonal increase over
the preceding month of 74 per cent and was within 8
per cent of last April. That prices were an important
influence in this trend is evidenced by the fact that the

. sales tonnage showed a contrary-to-seasonal gain of only

2 per cent over March and a decline of but one per cent
from a year ago. Comparisons with the 1923-32 average
also were more favorable than in the past several months,
Moreover, payrolls for the last week of the period, instead
of recording the usual seasonal recession from March,
showed practically no change in number of employes and
gained 4% per cent in hours worked and 4 per cent in

LIVE STOCK SLAUGHTER
(In thousands)

Lames

CATTLE Hogs AND SHEgp CALVES
Yards in Seventh District,

e st e R IS e 165 750 277 117
Federally Inspected Slaughter,

United States

ARV AGIA L L et et 616 3,847 1,409 426

MEren 1943, o - i 617 3,602 1,413 398

APUYAORY IV, L ek 649 3,714 1,497 428

AVERAGE PRICES OF LIVE STOCK
(Per hundred pounds at Chicago)
WEEK ENDED MONTHS OF
MAY 20 APRIL MARCH APRIL
1933 1933 1933 1932

Native Beef Steers (average)........... $5.75 $4.95 $520 $6.35
Fat Cows and Heifers,................ 4.65 4,00 4.20 4.90
R e A e 5.75 4.85 5.40 4,95
Hopa'(bulk of ealedy. ...\ . il 0 iaeas 5.05 3.80 3.85 3.90
g T v R 4.75 4.25 4.50 4.85
s b e e e B 6.75 5.38 5.50 6.75
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amount of wage payments. May 1 inventories of pack-
ing-house commodities in the United States likewise re-
flected these counter-to-seasonal tendencies by increasing
over the beginning of April. These stocks, however, re-
mained much less than a year ago or the 1928-32 average
for the season. Prices of beef and veal declined in April
from March, but quotations for lamb and mutton re-
mained practically unchanged and those of pork advanced
sharply. Most quotations increased during the first half
of May.

Total shipments for export were slightly less in April
than during March, though the movement of meats in-
creased. Central European demand for lard improved
over a month earlier, but British inquiry for the product
was only fair. Although some improvement was evi-
denced during the period, demand for meats in general
remained on a restricted basis. Scandinavian countries
made some purchases of oleo oil and neutral lard. Owing
to difficulties in foreign exchange and to other factors,
however, most sales of packing-house products were made
from stocks already landed in Europe. Continental quo-
tations for these American commodities ranged from full
parity to a slight premium over Chicago; prices in the
United Kingdom were nearer to a United States basis
than those which obtained a month earlier. Inventories
of United States packing-house commodities in foreign
countries (inclusive of stocks in transit) were reduced on
May 1 from the beginning of April.

Damry Probucts

Owing to the lateness of spring this year and also to
disturbances in marketing milk and cream in some areas,
Seventh district production of creamery butter expanded
only one per cent in April over March—as compared with
an average seasonal increase of 11 per cent—and aggré-
gated 8% per cent less than a year ago and 9 per cent
below the 1923-32 average. Furthermore, the sales ton-
nage of this commodity declined 924 per cent from a
month earlier—contrary to the usual tendency—and was
8 per cent smaller than for last April. Creamery butter
manufacturing operations in the United States as a whole
showed a trend similar to that in the Seventh district. As
a consequence of these influenccs, May 1 inventories of
the commodity in the United States increased 140,000
pounds over the beginning of April, whereas they ordi-
narily decrease—approximately 1,500,000 pounds in the
average. However, inventories totaled nearly 1,000,000
pounds less than a year ago and 2,900,000 pounds
smaller than the 1928-32 average for May 1. Prices ad-
vanced in April over a month earlier.

The manufacture of American cheese in Wisconsin in-
creased 12 per cent during the four weeks ended April
29 over the preceding period, but the gain was slightly
less than seasonal. Total production, therefore, aggre-
gated 1024 per cent smaller than the April average for
the preceding five years. On the other hand, distribution
of the commodity from that state expanded more than a
seasonal amount and was 23%4 per cent greater than cur-
rent production—an excess which is decidedly unusual
for April. That consumption for the country as a whole
also tended to exceed the volume produced in the month
is evidenced by total stocks of cheese in the United States,
which showed more than the customary recession on May
1 from the beginning of April. These inventories, there-
fore, aggregated approximately 7,200,000 pounds less
than a year ago and 9,700,000 pounds smaller than the
1928-32 average for May 1. Prices of this commodity
also advanced in April.
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Industrial Employment Conditions

Industrial payrolls reported for April denote a general '
recovery in Seventh district establishments from the cur-
tailed operating schedules put into effect during March.
An increase of 6 per cent in the amount of wage pay-
ments slightly more than offset the March loss of 5%% per
cent. The manufacturing industries, which contributed
mainly to the contraction in March, also were instru-
mental in bringing about the subsequent recovery. Pay-
rolls in these industries expanded 974 per cent, more than
compensating for the March decline of 8 per cent. Non-
manufacturing industries, which maintained their payrolls
during March with a fractional increase, registered a 2%
per cent decrease for April.

Seven of the ten reporting manufacturing groups and
two of the four non-manufacturing classifications con-
tributed to the April expansion in payrolls. Vehicles, in-
creasing 15 per cent, reflected mainly expanding opera-
tions in the automobile industry. Metal and metal prod-
ucts increased payrolls 6 per cent, which served partially
to offset the 10 per cent loss of the preceding month. In
the food, stone-clay-glass, and the rubber products
groups, gains ranged from 18 per cent to 21 per cent,
and were considerably larger than the decreases reported
for March. A rise of 13 per cent in the payrolls of the
wood products group offset practically all of the loss ex-
perienced in the preceding month, while a fractional gain
in the chemical industries compensated for about one-
third of the March decline. Wholesale and retail trade
concerns also reported larger payrolls in April than in
March, the increase amounting to 8 per cent, and an ex-
pansion in all types of building and construction work re-
sulted in a payroll rise of 2074 per cent for this group.

While payrolls were expanding and thus gave indica-
tion of a rising trend in industrial activity, there was no
corresponding increase in employment, The number of
employes on April payrolls of the reporting industries re-
mained at the low level reached in March, manufactur-
ing industries contributing a further decline of nearly one
per cent, while non-manufacturing industries showed an
increase of 214 per cent. The employment decreases,
however, with the important exception of the vehicles
group, were limited to those industries which also re-
duced payrolls and in most of which the downward trend
of the month was seasonal in nature. The groups in

EMPLOYMENT AND EARNINGS—SEVENTH FEDERAL RESERVE
DISTRICT

CHANGES FroM
WEEK OF APRIL 15, 1933 Marcx 15
INDUSTRIAL GROUP REPORT- EARNINGS | WAGE
ING WAGE (000 EARN- | EARN-
Firm EARNERS | OMITTED) | ERS INGS
No. No. $ % %

Metals and Products! ....| ‘712 103,619 1,564 +1.5 | 4+6.2
VeBicles. . o ool i cin 147 141,670 2,976 —=5.7 |+15.4
Textiles and Products .. .. 137 28,852 327 —2.2 | =9.3
Food and Products....... 347 56,856 1,144 +6.9 (+19.0
Stone, Clay and Glass. ... 139 4,405 72 |+11.8 |+18.8
Wood Products. ......... 257 17,519 187 +3.3 |+13.0
Chemical Products. ...... 108 12,144 257 +0.5 | 40.6
Leather Products........ 77 15,728 213 —5.0 | =3.%
Rubber Products? ....... 8 5,146 104 |+15.0 |420.9
Paper and Printing....... 302 38,475 801 +0.2 | —1.6
Total Mfg., 10 Groups....| 2,234 424,414 7,645 -0.7 | 49.6
Merchandising® ......... 196 31,568 576 |+10.7 | +7.8
Public Utilities. . ........ 71 73,452 1,991 —-1.1| =5.9
Conl MINIBE: ««c<i o onvis 16 2,350 42 =0.5 | =9.1
Constriotion. ... .. cu i 333 6,532 124 |+410.7 |4+20.5
Total Non-Mfg., 4 Groups. 616 113,902 2,733 +2.6 | —2.4
Total, 14 Groups......... 2,850 538,316 10,378 —=0.0 | +6.2

10ther than Vehicles, ?Michigan and Wisconsin. *Illinois and Wisconsin.
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which both employment and payrolls were reduced cov-
ered the textile industries, leather products, paper and
printing, coal mining, and public utilities. In the last
named group the downward movement was contrary to
the usual seasonal trend. In vehicles, a sharp rise in pay-
rolls was accompanied by a substantial curtailment of
working forces. Figures reported for sixty-eight Mich-
igan automobile concerns showed a decrease of over 9,000
in employment, while the per capita earnings increased
from $17.00 to $21.16 a week.

Manufacturing

AUTOMOBILE PRODUCTION AND DISTRIBUTION

Automobile manufacturers in the United States further
stepped up their schedules in April. Passenger automo-
biles produced during the month numbered 153,330,
which represents an expansion over the March level of
53 per cent and a gain over output last April of 27
per cent. The average April over March increase for the
years 1923 through 1932 was only 9 per cent. The man-
ufacture of trucks likewise gained sharply in April over
the preceding month and equaled that of a year ago, the
27,308 vehicles produced being 51 per cent in excess of
the March volume and less than 7% per cent smaller than
the number produced last April.

Sales of automobiles by both distributors and dealers
in the Middle West continued to gain in April, despite
the heavy increases shown in March, and for the second
successive month the number of new cars sold at retail
was larger than a year ago. The smaller decline from
April last year registered in the number of new cars sold
at wholesale than in their value and the increase in num-
ber of sales at retail as against the decrease shown in
their value, are in part a reflection of variations in price
ranges of certain makes of cars as between this year and
last. Stocks of both new and used cars were somewhat
heavier at the end of April than a month previous, where-
as decreases are usual for the period, but they remained
considerably smaller than a year ago. Data on deferred
payment sales for twenty-three dealers indicate a slight
rise in the ratio to total sales, from 48 per cent in March
to 49 per cent in April, although the ratio reported by
these same dealers for April 1932 amounted to 56 per
cent.

IrRON AND STEEL ProbucTs

Steady improvement featured the steel industry of the
Chicago district during April, and the first part of May
showed a continuance of the broadening trend. The vol-
ume of new orders received in April totaled heavier than
for many months, while ingot output which had reached
a rate of better than 30 per cent of capacity by the mid-
dle of May, exceeded output at the same time last year.

MIDWEST DISTRIBUTION OF AUTOMOBILES
Changes in April 1933 from Previous Months

Per CeENT CHANGE FrROM| CoMPANIES INCLUDED
MarcH APRIL MarcH APRIL
1933 1932 - 1933 1932
New Cars
‘Wholesale—
Number Sold....... +34.8 -22.2 21 13
INRIE TSI b e +34.5 —50.0 21 13
Retail—
Number Sold....... +23.5 +3.6 59 33
R RS +20.6 -=5.1 59 33
On Hand April 29— e
Number. ... ... +13.3 —-26.5 60 33
Nl e 5.1 —48.9 60 33
Used Cars
Number Sold....... +16.9 -22.1 59 33
Salable on Hand—
Bl e S o O +4.5 —24.8 59 33
VRIHGS S0 rniin s s +-5.3 —53.1 59 33
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The automobile industry continued mainly responsible
for the larger volume of orders, but new business also
emanated from other sources. Further advances have
been made in scrap iron and steel prices, and there like-
wise has been a recent increase in the price of pig iron,
while finished steel prices maintain a firm level.

Steel casting foundries of the Seventh district showed a
recession in April from the increased volume of orders,
shipments, and production recorded for the preceding
month. Declines totaled 9 per cent in the tonnage of
orders booked and 1674 and 18 per cent, respectively, in
the volumes produced and shipped during the month.
Orders, however, both in tons and in dollar value, ex-
ceeded those booked during April a year ago, while pro-
duction and shipments showed a more favorable trend in
this comparison than was the case a month earlier. Ac-
tivity in malleable casting foundries of the district ex-
panded during April, orders rising 18 per cent and pro-
duction and shipments 37 and 35 per cent, respectively,
over the corresponding volumes of the preceding month.
Manufacturers of stoves and furnaces reported an in-
crease of 14 per cent over March in April shipments but
a drop of 9 per cent in orders received. Both items were
12%4 per cent lower than in April a year ago.

FURNITURE

Operations of furniture manufacturers reporting to this
bank were accelerated during April, shipments expanding
15 per cent over the March volume, despite the decline
in orders booked a month previous—a reflection in part
of the 29 per cent increase in current orders. These gains
were contrary to trend, as were the declines experienced
in March. Unfilled orders, however, though increasing
during the month approximately 4 per cent in the aggre-
gate, were nevertheless markedly reduced in the com-
parison with current orders, the ratio of 67 per cent being
17 points under that of a month previous. Operations
averaged 30 per cent of capacity, as compared with 33
per cent in March and 41 per cent a year ago.

SHOE MANUFACTURING, TANNING, AND HIDES

Shoe production in the Seventh district during April
totaled 2,134,351 pairs, an output 6 per cent above that
of March and 31 per cent larger than the volume pro-
duced in April 1932. Operations also exceeded the aver-
age April output of the years 1923-32 by one per cent.
Prices remained firm during the month, but did not ad-
vance in line with the upward trend in prices of leather.
Tanning operations were curtailed, although sales of
leather showed a marked increase both over the preceding
month and April a year ago.

LUMBER AND BUILDING MATERIALS TRADE

APRIL 1933: PER CENT NUMBER OF
CHANGE _FroM FIRMS OR

MARCH 1933 | AprIL 1932 YARDS

Crass oF TRADE

Wholesale Lumber:

Salesin Dollars. .............. +13.4 —-0.9 13
Sales in Board Feet............ +18.6 +26.9 11
Accounts Outstanding!......... +10.8 +7.0 11
Retail Building Materials:
Total Sales in Dollars.......... +13.2 —29.8 173
Lumber Sales in Dollars........ +42.8 -37.7 60
Lumber Sales in Board Feet. ... +16.3 —-19.1 71
Accounts Outstanding?......... +3.5 —16.9 170

Ratio of Accounts Outstanding?
to dollar sales during month

APRIL 1933 | MARCH 1933 | ApriL 1932

Wholesale'Trade. .. ... oo ldnn 214.7 219.7 198.9
Retall Trade, /.5 0 il v iannia. 460.8 5083 389.1

1End of Month.
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Trading in packer green hides in the Chicago district
registered a sharp increase over March, and shipments of
hides out of Chicago were considerably higher than in
either March or in April a year ago. Sales of calf and kip
skins also expanded to some extent, but in many cases
were held back for higher prices. Price quotations on
hides and skins have increased steadily since the first
week of April and on May 13 in general ranged from 3%
to 4 cents higher than at the beginning of the preceding
month,

Building Materials, Construction Work

Further expansion in April was recorded by Seventh
district building materials lines. In most cases the ad-
vance was better than seasonal, thus narrowing the spread
from the year-ago level, lumber at wholesale even mov-
ing in larger volume than last April.

Reporting wholesale lumber dealers had 1314 per cent
larger dollar sales than in March, and only one per cent
less than in April 1932—the most favorable comparison
with a year ago shown in our records since 1929. Owing
to the lower level of prices than last year, sales in board
feet were relatively much higher than as measured in
dollars. Although accounts outstanding increased, the
ratio to sales was somewhat lower than at the end of
March, which is the usual trend accompanying an in-
creased volume of business. Yard stocks continued at
about the low level of previous months. Dealers reported
no improvement in wholesale prices.

Retail yards experienced a greater expansion in dollar
sales of lumber than did wholesalers. Reported strength
in prices of lumber at retail is confirmed by the greater
increase in dollar amount than in board-foot volume.
Total dollar sales gained less sharply, owing to the sea-
sonal decline in sales of fuel and other items included.
Stocks were generally reduced during April, though sev-
eral firms reported an expansion.

Cement producers in the Midwest expanded their pro-
duction about seasonally, but more sharply than in April
1932; shipments gained 70 per cent over March as com-
pared with a 126 per cent increase between the same two
months last year. Operations, however, were in less than
two-thirds the volume of a year ago. Dealers had not
departed from a hand-to-mouth buying policy, and pub-
lic construction of the cement-using type continued to be
curtailed. Manufacturers of clay products reported de-
mand for brick and tile considerably improved as com-
pared with March, but sharply lower than a year earlier.

BuiLping CONSTRUCTION
Building contracts awarded during April in the Sev-
enth Federal Reserve district, following the gain regis-
tered in the month previous, fell off approximately one
million dollars in total volume. Residential building ac-
tivity, however, continued to expand somewhat. Resi-
dential awards comprised 22 per cent of the total volume

during April, as against 17 per cent for March and only
10 per cent a year ago.

BUILDING CONTRACTS AWARDED#*
SEVENTH FEDERAL RESERVE DISTRICT

PERIOD ToraL RESIDENTIAL
CONTRACTS CONTRACTS
APBIADASR 1A [l R va s ek $6,919,363 $1,512,406
Change from March 1933........... -139% +10%
Change from April 1932. ........... —57%, —43%,
First four months of 1933............. $26,954,606 $4,302,879
Change from same period 1932....... —609% —54%

*Data furnished by F. W. Dodge Corporation.

The estimated cost of proposed construction, accord-
ing to permits issued during April in 101 cities of the
Seventh district, increased 15 per cent over March, and
the number of permits gained 90 per cent. Declines
from a year ago were recorded in both comparisons, how-
ever, amounting to 71 and 27 per cent, respectively. Two
large cities—Detroit and Milwaukee—did not follow the
trend of the district in the monthly comparison of esti-
mated cost, Detroit showing a decrease of 6 per cent and
Milwaukee dropping 13 per cent.

Merchandising

April trends in the wholesale distribution of commodi-
ties were for the most part favorable, reporting groups
with the exception of groceries and electrical supplies re-
cording greater than seasonal increases or smaller than
usual declines from March, with dry goods showing an
expansion in sales, contrary to trend. The wholesale
hardware trade gained 42 per cent over the preceding
month, as compared with an increase in the 1923-32 April
average of only 8 per cent. The decline of 2 per cent in
both drug and shoe sales compared with recessions of 5
and 6 per cent in the ten-year average, while the expan-
sion of 9 per cent in the wholesale dry goods trade con-
trasted with an average decrease of 8 per cent for the
month. The declines from March of 4 and 2 per cent,
respectively, in the wholesale grocery and electrical sup-
ply trades, on the other hand, compared with slight gains
in 1923-32 average April sales over the preceding month,
although the decrease in the total of electrical supply sales
may be attributed to recessions shown by Chicago firms,
the dollar volume sold by firms in other cities increasing
over March. With the exception of these last two named
lines, decreases from the corresponding month a year ago
were smaller than in a similar comparison for March.
Sales in the first four months of 1933 totaled smaller
than in the same months of 1932 by 16 per cent in gro-
ceries, 19 per cent in shoes, 25 per cent in drugs, 28 per
cent each in dry goods and electrical supplies, and 29 per
cent in hardware. Stocks of electrical supplies registered
a slight expansion on April 29 over March 31, but those
in other reporting groups were lighter than a month pre-
vious. The majority of lines showed a smaller accounts-

DEPARTMENT STORE TRADE IN APRIL 1933

WHOLESALE TRADE IN APRIL 1933 SR
PeR CENT CHANGE PERF?ngF%’éARNGE ApRIL CoL-
Per Cent CHANGE RATIO OF AP%-IL is s MonTHs 1933 LKCTIONS e
FroM SaME MONTH LAST YEAR Accr ROM FROM SAME CCOUNTS
e APRIL 1932 OUTSTANDING
CommopITy OUTSTAND- Prriop 1932 END OF MAR,
Aecre e ING TO LocAriTy = %
HlEE ba S saces OUTSTAND.| TIONS NET SALES NET SALES gﬁcﬁ%mﬁf’ NET SALES 1933 | 1932
Groceries. .. .... -17.5 -19.3 =271 —16.7 $33.1 Chicago..... -13.3 —13.8 =16.8 25.0 | 25.8
Hardware....... —25.9 -17.9 —16.4 —28.6 279.6 Detroit. . ... —-23.8 —41.1 —34.4 32.9 | 30.0
Dry Goods.. . ... -25.1 —32.1 —285540 —24.9 332.1 Indianapolis. —4.6 —22.8 —18.3 37.4 1 38.5
IEORR e« e v 0 e —27.8 —-23.1 —8.6 -29.0 274.0 Milwaukee. . -12.2 —19.8 —23.0 29.1.1'33.8
T T RPN —8.8 —30.9 —49.8 -27.8 257.0 _ Other Cities. —14.0 —28.7 -21.7 26.7 | 29.6
Electrical -
Supplies. . .... —26.0 —20.4 —6.5 —38.9 257.7 7th District . -15.1 —22.6 -2 29.2 | 29.9
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to-sales ratio at the end of the month than on March 31.

In department store trade, the 23 per cent expansion
in April sales over March compared with a gain in the
1923-32 average of only 814 per cent, and was greater
than in April of any of these years except 1930. Fur-
thermore, sales by reporting stores in the district were
only 15 per cent smaller than last year in the same
month, which represents the smallest decline in the year-
ago comparison since July 1931, Easter coming in April
this year partially accounted for the favorable trend
shown, but there was one less trading day than in the
same month of 1932, so that daily average sales were
only 12 per cent smaller than a year ago and 3114 per
cent greater than in March this year when there were 124
more trading days. In the monthly comparison, Detroit
showed the greatest increase among the larger cities of
the district with a 50 per cent gain in total sales, but
recorded the heaviest decline—24 per cent—from last
April, while Chicago with a gain of only 814 per cent
over the preceding month, experienced a decline of but
13 per cent from April 1932. Little change took place
in inventories between March and April—a customary
trend for the period—but stock turnover was slightly
more rapid than a year ago in the same month, bringing
turnover for the year through April to approximately the
same rate as in the corresponding months of 1932.

The gain of 42 per cent in April over March in the
retail shoe trade was heavier than in April of any pre-
vious year on this bank’s records, going back to 1926,
comparing with an average increase of but 11 per cent

in those years and with an expansion of only one per cent
last April. Furthermore, sales of shoes by reporting deal-
ers and department stores practically equaled those in
the same month a year ago, bringing the aggregate for
the year to date to within 20 per cent of the correspond-
ing period of 1932, as against a decline of 30 per cent
shown for the first quarter of this year.

Sales of furniture and house furnishings by dealers and
department stores likewise expanded greater than sea-
sonally this April. The total of these sales exceeded that
in the preceding month by 26 per cent—the 1927-32 aver-
age gain for the month is 21 per cent—and was only 22
per cent less than for last April, which is the smallest
decline to be recorded in the year-to-year comparison
since February 1932. Installment sales by dealers ex-
panded 54 per cent in the aggregate over March and
totaled only 1774 per cent below the dollar volume of last
April.

Chain store trade followed other lines of merchandis-
ing in their upward trend during April. Aggregate sales
of thirteen chains operating 2,489 stores in the period,
were 12 per cent heavier than in the preceding month.
Grocery, drug, five-and-ten-cent store, shoe, cigar, and
men’s clothing chains shared in the expansion, with
musical instruments alone of the groups included show-
ing a recession. As compared with April 1932, total sales
were 314 per cent smaller, but average sales per store
were only one per cent less, since the number of units
operated was 2 per cent fewer than a year ago. Most
groups shared in the decline recorded in this comparison.

MONTHLY BUSINESS INDICES COMPUTED BY FEDERAL RESERVE BANK OF CHICAGO

(Index numbers express a comparison of unit or dollar volume for the month indicated, using the monthly average for 1923-1924-1925 as a base, unless
otherwise indicated. Where figures for latest month shown are partly estimated on basis of returns received to date, revisions will be given the following month
Data refer to the Seventh Federal Reserve district unless otherwise noted.)

0. of Apr. Mar. Feb.
Firms 1933 1933 1933
Meat Packing—(U. S.)—

Sales (in dollars) .. ccuoco. o viiianis 63 48 45 44
Casting Foundries—

Shipments:

Steel—In Dollars............... 13 10 11 10
L w1 e I SR, 13 10 12 11
Malleable—In Dollars. . ........ 21 12 10 11
I TEORE v v i e 21 22 16 20

Stoves and Furnaces—

Shipments (in dollars). . .......... 10 43 38 35
Furniture—

Prders Goiddilane), . ..o oo o, 17 24 19 24

Shipments (in dollars)............ 17 22 19 20
Flour—

Production (in bbls.).............. 25 109 105 87
Output of Butter by Creameries—

T el T ST S I e 67 93 93 85
s =M - e R S 69 87 96 91
Wholesale Trade—

Net Sales (in dollars):

Ceny e T S R 29 56 58 81
EERRUWERTE . . (0 v s beke 12 38 27 22
L e T R BRI 9 25 23 21
L R A e 13 49 50 49
A e A D L s 6 28 29 19
Retail Trade (Dept. Stores)—

Net Sales (in dollars):

BMCRRO 0 o vy wmon s s e st hiars 23 56 52 44
1T S RS S e 5 65 45 40
ERAIBBADPOtS . . . o ok e e s ve 5 71 51 46
DR AuEee s o i w7 5w 5 70 51 46
REPICIERE. . . ciibe s ommis s g 44 57 44 38
SRNERTINENEELICt o v 5 o £ o/ shes sos > 82 60 49 43
Automobile Production—(U. S.)—

ERARERger Caray, i it o oo bis 52 34 31

G 1 e S P R R 13 48 41
Building Construction—

Contracts Awarded (in dollars):

RERIORREIALL L o, L L 5 2
REBORE A Bl i e SR ik v BT 10 12 6
Iron and Steel—

Pig Iron Production:*

Illinois and Indiana............. 18 18 21
IRIted SEaten. « . s hisen e s 21 18 20
Steel Ingot Production—(U. S.)*. .. 40 25 33

Unfilled Orders U, S, Steel Corp.... 39 39 39

*Average daily production.
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Jan,
1933

46

Dec. Nov. Apr, Mar. Feb. Jan. Dec. Nov.
1932 1932 1932 1932 1932 1932 1931 1931
46 49 52 53 53 58 58 65
10 11 14 18 16 17 19 19
10 11 15 18 15 16 20 19
11 10 13 17 16 15 15 13
18 16 23 30 28 26 26 21
45 70 50 51 42 31 58 87
15 19 26 33 30 38 22 32
17 24 29 38 32 24 30 35
106 108 109 110 926 98 98 105
86 77 102 96 93 92 91 88
89 97 95 97 93 91 104 90
65 64 68 70 61 60 67 68
30 36 52 40 32 30 46 47
25 34 34 35 34 30 39 43
60 56 67 72 67 66 72 70
22 39 31 35 29 25 37 e
93 61 64 63 54 54 127 75
108 70 89 80 5 65 149 92
104 66 15 70 60 62 134 80
101 74 81 72 61 68 141 92
83 57 67 61 52 50 117 76
96 64 7 67 59 57 131 80
29 16 41 34 32 34 33 17
56 32 73 52 62 55 63 52
3 3 9 8 10 5 9 12
14 20 24 31 26 18 22 31
19 19 32 37 40 41 41 41
18 21 29 32 34 32 32 38
24 29 36 39 44 42 38 48
41 41 49 52 53 56 57 61
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rercon i pun conr NATIONAL SUMMARY OF BUSINESS CONDITIONS
INDUSTRIAL PRODUCTION s
130 i 130 (By the Federal Reserve Board)
29 / "’\‘\ o e INDUSTRIAL activity increased considerably during April and the first three
110 / ‘\, 110 weeks of May, and wholesale prices of many leading commodities advanced,
My o particularly in the latter part of April and the early part of May. Following the
e ‘\ imposition of an embargo on gold on April 20, the exchange value of the dollar
%0 i ~ %0 declined and on May 20 was 87 per cent of its gold parity.
o 30
» \-\ 70 ProbpuctioNn AND EMPLOYMENT
!
=) ; \/:1 S Volume of industrial production, as measured by the Board’s seasonally adjusted
50 oo s = =t T B index, increased from 60 per cent of the 1923-1925 average in March to 67 per cent
Index number of industrial production, adjusted in April, as .compared w1tt_1 63 per cent a year ago and a low of 58 per cent last
for seasonal variation (1923-1925 average = 100). July. Activity at steel mills increased from 15 per cent of capacity in March to
25 per cent in April, and there was a further increase in the first three weeks of
May. Increased activity in the steel industry reflected chiefly increased demand
from automobile producers and from miscellaneous sources, while demand from
the railroad and construction industries continued at low levels. At textile mills
and shoe factories, production increased considerably during this period. Output
of petroleum fluctuated widely, declining in the middle of April and subsequently
increasing to a high level.
Volume of factory employment and payrolls increased between the middle of
March and the middle of April by an amount somewhat smaller than the decrease
in the preceding month.
60 CONSTRUCTION CONTRACTS AWARDED ﬂ’cfg Value of construction contracts, as reported by the F. W. Dodge Corporation,
o continued at previous low levels in April, but showed a considerable increase in
B A the first half of May. Total value of awards in these six weeks was considerably
120 e e 120 smaller than in the corresponding period a year ago.
b e M\Iotal Jj
) \\ | 80 DiISTRIBUTION
60 \Residential o Freight traffic, which was at a low level in March, increased during April and the
NN \ A first two weeks of May by more than the usual seasonal amount, reflecting chiefly
T "“\\\ ~ L large increases in shipments of miscellaneous products, grains, and live stock.
20 T 5 7 Department store sales increased sharply from March to April, and the total for
“ these two months showed slightly more than the usual seasonal increase over the
1928 1929 1930 1931 1932 1933

volume of sales in January and February.
Indexes based on 3-month moving avera es of
W. Dodge data for 37 Eastern states, adjusted

for seasonal variation (1923-1925 average = 100). WHOLESALE PRICES

During April, particularly in the latter part of the month, there were substantial
increases in the wholesale prices of grains, flour, sugar, textile raw materials and
finished products, hides, pig iron, nonferrous metals, and rubber. Prices of most
of these commodities continued to advance rapidly in the first two weeks of May,
and showed little change in the third week of the month. Prices of live stock,
which did not advance in April, increased considerably in the first three weeks
of May. Silver prices, after advancing by a substantial amount in the latter part

of April, subsequently showed a decline, and petroleum prices also were reduced.
RESERVE BANK CREDIT AND FACTORS IN CHANGES

MILLIONS OF DOLLARS : MILLIONS OF DOLLARS
8000 8000 ForeicN EXCHANGE E
7000 l 7000 During the four weeks following the imposition of the embargo on gold, the
!k exchange value of the dollar declined to 83 per cent of its gold parity on May 5,
6000 [ —jewe0 but subsequently rose to 87 per cent on May 20. The noon buying rate of cable
M Do /J‘\J""‘ transfers on the French franc rose from 3.98 cents on April 18 to 4.50 cents on
3000 5000 May 20, and the rate on the English pound rose from $3.49 to $3.87.
4000 4L000
3000 F T /\’ 5000 BANK CREDIT
oo T / 4000 During the four weeks ending May 17, about $215,000,000 of additional currency
was returned to the reserve banks, and on that date all but $200,000,000 of the
3000 I 13000 $1,930,000,000 withdrawn by banks and individuals between February 1 and
3000 t 13000 March 13 had been returned. Funds arising from the return of currency during
R,.JLL_,WJ\_\\J .A/\\ the four-week period were used to reduce reserve bank holdings of acceptances by an
2000 B Rk 2000 additional $130,000,000 and to liquidate $85,000,000 of member bank indebtedness
at the reserve banks. As the result of an addition of about $100,000,000 to the
§e00 ;i 1eoe reserve banks’ holding of gold, and a further reduction of Federal Reserve notes in
900 [ e circulation, the reserve ratio of the reserve banks rose considerably between April 19
e | ot and May 17. The decline in Federal Reserv_e notes reflected in part an increase of
Hesa R ba /\\J\ $50,000,000 in Federal Reserve Bank notes in circulation.
%000 A 2000 Loans and investments of reporting member banks in New Vork City increased
w / : by about $400,000,000 between the middle of April and the middle of May, reflect-
16060 Moo | 1000 ing chiefly a growth of $200,000,000 in loans on securities, and of $140,000,000 in
J investments in United States Government securities. Net demand deposits also
0 | 0 increased by about $400,000,000, of which about one-third represented a further
1929 1930 1931 1932 1933 growth of bankers’ balances.
Wednesday figures for twelve Federal Reserve banks. B y
®  Latest figures are for May 17, 1933, Money rates in the open market continued at low levels.
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